A.31583 M\{h.

Declsion No. 44591

In the Matter of the Application of

KEPMAN TELEPHONE COMPANY, a California

corporation, for an order authorizing

it to execute a Ten Thousand Dollar : Application
g$1o,ooo.oo) Note bearing Six Percent No. 31583
6%) interest, to Harry Schmall and/or

Mary Z. Schmall.

Kerman Telephone Company, applicant herein, is a corpora-
tion engaged in operating a telephone system in the Town of Kerman
and surrounding territory, including the unincorporated Town of
_Blola, in Fresno County. In this application, it reports that 1t has
need for funds with which to carry on its construction program now in
progress and to meet its obligations, and that accordingly it has
arrangéd, and seeks authority, to issue to Harry Schmall and Mary E.
Schmall a promissory note in the principal amount of $10,000, payable
in monthly installments over a period of five years; with intereét at

the rate of 6% per amnum on the unpald principal,'for the foilowiﬁg‘

purposes:

(a) To pay for material, supplies and labor
for new outside line construction & 1,000.00

(b) To pay for dizl telephone instruments .
already received 2,500.00

(c) To pay for dial telephone instruments
required immediately 2,500.00

(d) To retire $4,000.00 due Associated Tele-

phone Company, Ltd. for purchase of
dial central office equipment 4,000.00

Total " $10,000.00

Applicant's financial reports to the Commission skow that

its onerating revenues and its investment in plant have been
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increasing rapidly. It has reported its operating revenues for 1948
at $45,495, for 1949 at $58,069, and for the five months ended May
31, 1950, at $25,349, with net operating income of $1,644 in 1948, of
$2,176 in 1949, and of $3,966 in the five-month period of 1950. It
reports its net increase in telephone plent at §17,569 in 1948, at
$22,927 in 1949, and at $10,910 in the five-month period of 1950.

At May 31, 1950, applicant reports its investment in tele-
phone plant at £106,533, with an offsetting reserve for depreciation
of $46,491. It reports current assets of §$2,484 and current
liabilities, other than those due its stockholders, of $32,BOO.'

A review of the application and of applicant's financial
statements indicates that it has need for additional funds to improve
its financial position and to meet, in part, its construction re-

quirements.

CQRRER

The Commission having considered the above entitled applica-
tion and being of the opinion that a public hearing thereon is not

necessary, that the application should be granted, 2s herein provided,

that the monéy,'property or labor to be procured or paid‘for through -
the issue of a note for $10,000 is reasonably required byrappliqant
for the purposes specified herein, and that such purposes are not, in
whole or in part, reasonably chargeable to operating expenses Or to

income; therefore,
IT IS HEREBY ORDERED as follows:

1. Kerman Telephone Company, after the effective date |
hercof and on or before October 31, 1950, may issue a'promissory‘note‘*

in the principal amount of $10,000, in, or substentially in, the same
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form as the note filed in this proceeding as Exhibit E, for the pur-
poses indicated in the preceding opinion.

2. Xerman Telephone Company shall file with the Commission
a report, or reports, as required by General Order No. 24-A, which

order, insofar as applicable, is made a part of this order.

3. The authority herein granted will become effectlve

when Kerman Telephone Company has paid the minimum fee prescribed by

Section 57 of the Public Utilities Act, which fee 1is twenty-five
($25.00) dollars. |

Dated at Los Angeles, California, this gLQQZ: day of
Magust, 1950. '
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