
A. 31580 _ 

Decision No. __ 4_4_6_:1._4_ 

BEFORE ~ PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~IA 

In the Matter of the Application 
of' Ray Withers o.nd Andrew Byrd, 
a copartnership doing business as 
and under the firm name ;:md style 
ot Slu.~ MATEO TRA...'iSIT, for autl'l.or1ty 
to execute 'a Promissory Note and 
Deed ot Trust. 

9.F..llilQli 

Application 
No. 31580 

This is an application for an order authorizing Ray 

Withers and Andrew Byrd, a copartnership doing business as San 
" 

Mateo Transit, to issue a promissory note in the principal amount 

of' $12,000.00 to Bank of' America National !rust and Savings 

Association, and to exe~te a deed of trust to secure the pay.mer.t 

o£ said note, for the purpose of paying or retundtng outstandinG 

indebtedness and of' providing working capital. 

Applicants are engaged in rendering motor bus service 

as a common carrier of passengers ~thin ~d between several 

communities in San Mateo COWlty. For the year ended December )J." 

1949 they report their operating revenues at $143,038.58, their 

net oper~ting revenues ~t $6,987.12 and their net profit at 

$4,060.$4, after interest and other income deductions. The 

investment in assets ~nd the liabilities and partnership capital 

as ot December 31, 1949 are reported as follows: 
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Assets 
Cash 
Other current assets 
Carrier operating property 
Less: Reserve for depreciation 
Nonoperating property - Land 
Intangible property 
Prepayments 

Total Assets 

b~abilit1ei 
Current l1a0il1t1as 
Equipment obligations 
Partnership capital 

Total Liabilities 

$113,045.30 
61.490.48 

$ 3,707.76 
8,899.43 

51,,554.82 
4,750.64 

500.00' 
3.S22·i.2 

$7.) • 3Q2~. **: 

$ 8,.297.90 
19,834.·5·7 
45 ,172~. 6/t 

$73.305.U, 

Applicants report that heretofore they purchased opera

ting eqUipment necessary in the conduct of their bUSiness and 

executed promissory notes and Chattel mortgages to finance the 

purchase price. The monthly payments under said chz.ttel mortgnges 

and promissory notes aggregate $923.72 per month and the tot~l 

outstanding b~l~nce at June 29, 1950, w~z reported at $11,398.68. 

Appliccmts further report that they have found it 

difficult to meet the monthly pc.ymc::nts of $923.72 required under -:.' 

,the presently outstanding chattel mortgt!ges and promissory notes 

~d that they desire to refincnce the remaining unpnid balances 

through the issue of ~ new promissory note, in the .pr1ncipal 

amount of $12,000.00, to BD.nk of America National Trust and 

Savings Association. !he proceeds from said note not needed to 

pay the outstanding indebtedness will be used to provide additional 

working capi~l •. 
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The note which applicants propose to issue will be 

secured by a deed of trust. The principal and interest ~ll be 

payable 10 one initial payment of $175.00 1 or morel and S2 equal . 
successive monthly payments of $175.00 1 or morel after whiCh the 

entire balance of principal and interest then unpaid shall be due 

~d p~yable. The note provides that ~11 unpaid balances of 

principal shall bear int~rezt at the rate of 6% per annum. A 

copy of the note and ~ copy of the deed of trust which applicants 

propose to execute are attached to the application as Exh1bits C-l 

and C-2 respectively. 

The Commission having considered the nbove entitled 

matter and being of the opinion that a public b¢ar1ng thereon is 

not necoss~ry ~nd th~t the ~pp11cat1on should bo granted, as 

herein provided" that the money" property or labor to be procure(;' 

or paid for through ~1e issue of toe note herein authorized is 

reasonnbly required by applicants for the purposes stated herein 

and that such purposes are notl in w.hole or in partl re~sonably 

chz.rgeable to operating expenses or to income; therefore, 

IT IS HEP.EBY ORDERED as folloW's: 

1. Ray Withers and AndroW' Byrd" copartners doing 

business as San Mateo Trans1t l after the effective d~te hereof 

and on or before September 30, 1950, may execute a deed of trust 

and issue a note in the principal ~ount of not exceeding 

$12 1 000.00 for the purpose of paying or refunding indebtedness 

-3-



e " 
A • .31580 EB 

and of providing additional worktng capital, which note and deed 

of trust shall 'be in, or substantially in, the so.mc form as those 

attached to the application as Exhibits C-1 and C-2 respectively. 

2. Ray 'Withers .and Andrew BYl"d shall file with this 

Commission a report of the 1ssu~ of the note as re~u1redby 

General Order No. 24-A, which order, insof'o.r as app11eable,1s 

made a part of this order. 

, California, this I~ 


