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Dec1s1on No. 44515 ::/Jtff~!11!4 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA .~ 

.A:nended. Title 
In the l1atte:- of' the Ap!,)licat10n 

of 

SPAELING WATER CO~~ANY 
(Formerly R. W. Sparling, Inc.) 

fo~ ~ permit authorizing the sale 
~~d issuance of its securities. 

) 
· · ) 

) 
· · ) 
· · ) 
· · 

Application 
No. 31385 

(and' Amendment) 

Bernard Hiemenz, for a.pplicllnt. 

o 1: 1 N. 1 Q !~ 

Sparling Wate~ Company (formerly R. Y. Sparling, Inc.), 

applicant herein, is a California corporation engaged) since 1928, in 

supplying 'Water in Topmga Canyon" Los 1'Ingeles County. In thi,z 

application, as amended, it se€ks authority to issue $20,000' par 

value of its preferred stock and $20,000 par value of its common 

stock. 

AppllC31'l.t was organ1zed on or about June .30, 1923.·. It has 

an ~utltorized capital stock of l~OOO shares of the par value of 

$100 eaCh, divided equally into shares of coa~on stock and shares of 

preferred stock. Its articles of incor!Joration~ as am.ended~. provide 

~~at said zhares of preferred stock shall be entitled to cumulative 

dividends at the rate of' 610 per annum and, after pay,ment of 6% 

diVidends on the shares of common stock~ shall be entitled to parti­

cipate equally wj.th the outstanding sha.res of common stock in any 

addi tional dividends. All shares of stock have equal voting right.s. 
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In 1923, applicant issued $500 par va.lue of its common 

stock. It has made no additional issues and has financed the cost of 

its properties prima~ily w1th moneys advanced by R. W. Sparling. As 

of Decenber 31, 1949, it reports its assets and liabilities as 

follows: 

Assets 

Fixed cap1 ta.l 
Cash and deposits 
Accounts receivable 

Liabilities 

Capital stock 
R. Y. Sparling cash advances 
Accrued interest and taxes 
Accounts payable 
Reserve for depreciation 
Corporate deficit 

Total 

Total 

$101,051.4l 
2,796.09 
1,423.90 

$105.271.40 . 

, II," 

~l05, 271 ~40· 

The record shows th~t the outstanding stock was is-sued 

without authorizat10n. In the opinion of coun~el for applicant, 

such stock is void and accordingly applicant; now proposes to issue 

$500 of stock in place of that now outstanding. In addition, it 

desires to finence permanently $39,boO of its expenditures for plant, 

and has made e.rrangements to issue to R. W. Sparling stock in the 

aggregate p~r value or that rumount in s~tisract1on of tndebtedness 

due him. The stock to be issued Will consist of $20,000 par value of 

preferred and $19,;00 p~r value of common. 

The issue of the stock as proposed will improve app11cMt.'s 

balance sheet cmd 'Will result in a. cn.pi tal structure more nearly in 

line with its net investment in fixed capi tnl. 
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o F D E R - - - --
A public hearing having been held on the above entitled 

applicat1on~ the COmmission having considered the ~tter ~d being 

of the opinion that the money, property or labor to be procured or 

paid for through the issue of $20,000 of preferred stock and 

$20,000 of common stock is reasonably required by ~pp11cant for the 

purposes specified herein, that suCh purposes are not, in w.nole or 

in part, reasonably chnrgeable ~o operating expenses or'to income, 

and that this application should be gre::.ntcd, as herein provided; 

therefore, 

IT IS r~Y OFDERED as follows: 

1. Sparling Water Comp~y, after the effective date 

hereof and on or before December 31, 1950, may issue five snares or 

common stock, of the aggregate par value of $500, 1n exChange for 

th& ~hares of common stock presently outst~nd1ng. 

2. Sparling ~1ater Compcmy, after the effective date 

hereof &nd on or before December 31, 1950, may issue not exceeding 

195 shares of comuon stock of the aggregate par v~lue of $19,500, 

and not exceeding 200 $hares of preferred stock of the aggregate par 

value of $20,000, in consideration ror the cancellation of indebted­

nes:: in the amount or $:39, 500 dUE~ R. W. Sparling. 

j. Sparling Wnter Compc.ny sh;;:.11 file with the Commission 

a report, or reports, as required by Gener~l Order No. 24-A, ~hich 

order, 1nsor~r as applicable, is ~ade a part of this order. 

4. The authority herein gr~ted ~11 become effective 

twenty (20) days after the date hereof. 
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Dated ut Los Angeles, C::'.11f'om1a, this LEt:. day of 

August, 1950. 

- 4 -


