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BEFOP.E THE PUBLIC UTILITIES CONMISSION OF THE ST/.TE OF CALIFORNIA 

In the Matter of the App11c~t1on of < 
Sunland-Tujunga Telephone Company~ a 
corporation, for an Order of the Com­
mission authorizing it (a) to borrow 
$225,000.00 nnd (b) to issue 5,000 
cumUlstive preferred shares of stock 

QEINIOli 

Application 
No. 31623 

Sunland-Tujunga Telephone Comp",ny I'et~ucsts <)'uthor1 ty to 

borrow $225,000.00 from Occiucnt~l Life Insurance Company of 

California. under the terms end conditions set forth in the Second 

Supplemental To Credit Agreement ~ttached to th1z ~pplic~t1on as 

Exhi,.,i t D, ~nd to iss\'l.e :::.nd sell, at par, 5, 000 sh~res- of its 5t% 

cumulative first preferred stock of the p~r v~lue of $25 e&ch ~d 

.:'> or the ,a.ggrcg:.tc par" v():lu~ of $125,000 .. 00.' ) 

The application show's the Sun1<md-Tujung~ Telephone 

Company is n corporation engaged in operating the telephone system 

serving the communi ties of Sun1\;l.nd,J Tujungc:~, H~msen and :La Tuna 

C~yon in Los Angeles County. On December 31, 1949 it had 4,829 

telephones in service :lnd was holding 98 unfilled applications,., 

It reports its operating revenues ~t $269,709.84 during 1948, at 
, 

$323,754.22 during 1949 2.nd at $150,018.30 during the five months . . 
ended Hay ;31, 1950 and its net income tor the same periods Sot 

$49,313.53 during 1948, at $76,8=:'3 .. 42 during 1949 ane at 

$27~37.'3.70 for the five months ended l¢ly 31, 1950. (1) 

(1) Based on the rate ~.djustmcnts a.uthorized by Decision No. 44277, 
~ated June 7, 1950, applicant cst~tes net income for 1951 of 
~pllO ,000.00. 

-1 



Ac of l'1ay 31" 1950, ~pplic::.n t reports its as s ets ~nd 

1iabili ties as follow's: 

ASSETS 

Pl~~t and equipment 
Materials and supplies 
Cash 
Accounts receiv~ble 
Deferred debits 

LIABILITIES 

Capital stock 
Long term debt 
Short term notes 
CUrrent liabilities 
Deferred credits 
Depreciation reserve 
Surplus 

Total 

.' . 
Total 

$1,843,,$49.06 
51,490.27 
30,091.99' ' 
35,353,.89 
19.5:44.13 

$1, 989, 3~9:. 3{s 

$ 875,000~00 
;15,000.00 
165,000~OO;' 
208,47''t.l~ , 

5,65,9.32" 
96.1S1.)8 

115 :'041';'51, 

all sao "329 • 3~ 

The short term notes of $165,000.00 shown on the, bal~~ce 

sheet represent amounts borrowed from Bank of kmerica Nation~l 

Trust ~nd S~vings Association and OCCidental Life Insurance Com­

pany of C.;lliforn1a under the terms of an C).greement terminating on 

September 30, 1950, whereby :?pp1ic<lIlt acquired a line of credit 

in the ronount of $230,000.00. The remaining $.65,000 under the 

line of credit was borro,.red on July 1" 1950. 

Applicant reports that during 1950 ~d 1951 it will have 

need for funds in the amount of $590,832.63 to pay indebtedness 

and to finance pl.::.nt costs DoS fol101.rs: 

Invoices for m~tc;ia1s 
Construction p~yr011s ~nd purchases 
1951 construction budget 
Replacement of outside pl~,nt 
Vehicles 
P~yment of long term debt 
Payment of short term notes 

Total 

$~7/495.13 
47,000.00 

153,450.00 
10,000.00 

4,000.00 
23,887 ... 50 

225.0QO.OQ· 
", " 

$590, ~32" 63 
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It is est1m~ted by ~ppliennt thut $235,37;.86 will be 

c.v::.il::.blc from c~ .. sh :.nd mo.tcri.ll~ ruld supplies on hc.ndand from 

e.'?rn1ngs from opcro.tions, le~v1ng 0. bnlance of $355,,456.77 to 

be obtained from other sources. 

To meet in pr-.rt 1 ts est1m~ted requirements, i:~pplicant 

proposes to borrow $225,,000.00 from Occidental Life Insur~nco 

Comp~~y of C~liforn1~ ~d to issue ~nd sell, at p~r, 5,000 shares 

of its st% cumulative preferred stock of the aggregate par value 

of :iP125,OOO.00. 

The runds to be borrowed from the insurance com,~ ~11 

be subject to tile terms ~nd conditions set forth in the Second 

Supploment~l To Cred.it Agrecr;lli:'nt doted November 18, 1949, :md Will 

be eVidenced by a promissory note, or promissory notes, beering 

interest at the r~tc of 4% per ~um, p~~ble qu~rterlY, ~nd 

m<lturing 1n 22 semi-rumuD-l instullmcnts on f~pril 15th c.nd Nov.::tlbcr 

15th of e~ch'or the years 1962 to 1972, both inclusive. 

Under th~ terms of the ~grcement, ::l.pp11c::mt m~.~" unt1c1pClte 

the payment of :my installment ,.,1 thout the p~ymcnt ot a premium, 

except th~t if the repcyment is m~dc directly or indirectly from 

the proceeds of borrowings" or in r..nt1cipat10n· of borrowings, from 

other b.."llks, insur:mce compo.nies or f'1n:mcl:;.1 comp:::.n1es, applicnnt 

mu=:t p:l:r ~. premium of 5% of the princ1pul' tt1llount prcpo.id wi thin 

five ye~r~ ~rtcr the d~t~ of the ~grcement; thcrc~ftcr for the . 

next four yenrs :!.t a premium during each of the said yco.rs 3/8 of 

1% less than the prcrn1tun during the preceding year; ~!nd thcrci-\,fter 

n t :l premium durine e~~ch yec.r 1/4 of 1% less thv.n the prcmi\.'\Ill 

during the preceding yc~r. 
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Applicant proposes to ~ell the 5,000 sh~rc~ of 5i% 

ct~ulat1ve first preferred stock to its present common and pre­

ferred sh~rcholdcrs ~nd/or to the general public tmd its employees. 

It clco.rly ~ppeo.rs that applic~nt ,·rill have need for the 

~dditionzl note ~d stock issues ~nd ~ccordingly ~ order will be 

entered. 

The Commission h~ving considered the ~pp11cat1on of 

S'mlnnd-l'Ujunga Telephone COl!lp~ny for perxn1ssion to issue notes 

and stock, and being of the opinion thnt this is not ~ mattor cn 

which ~ public hearing is nccesscry, th~t the ~pplic~t1on should 

be grnnted ns herein provided, th~t the money, property or l~bor 

to be procured or pnid for through such issues is rc~son~bly re­

quired by the comp:.ny for the purposes specified, hcrein:::md that 

such purposes D.re not, in whole or in p.!rt, reasonc.bly ch:l.rgco.ble 

to opera tine expenses or to income; therefore 

IT IS HEREBY ,ORDEHED o.s folio':V"S: 

1. Sunlend-Tujungo. Telephone Comp::.ny, :lftcr the effective 

d~tc: hereof ~nd on or before December ~l, 1950 may 'issue to 

Occident.':l.l L1fe Insurnnce Compc.ny of C~11forni(:J. its note, or notes" 

in the aggreg~tc amount or $225,OOO.OO~ s~id notes to be issued in 

accordance With the terms ~nd conditions 'of' t.."le Second Supplemental 

To Credit Agrceoent on file in this o.pplic~~ion as ~~ib1tD" ~hicb 

instrument Sunlc.nd-Tujunga ~clcphone Comp~y hereby is authorized 

to execute. 
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2. Sun1and-Tujunge. Telephone COlnpp..ny" Rfter the effec­

tive dc;.te hereof and on or before July 31" 1951, mf:.Y issue and 

sell, at p~r, 5,000 shares of its 5i% cumul~t1ve first preferred 

stock of the aggregate par value of '125,000.00. 

3. Sunland-Tujunga Telephone Company shall use the pro­

ceeds to be obtained through the issue of said note, or notes, and 

said preferred stock to pay outstanding indebtedness and to 

finonce in p:::.rt the cost of .acqUiring &nd constructing properties, 

as set forth in this application, or to reimburse its tre~sury be­

cause or income expended for said purposes. 

4. !he authority herein gr~nted will become effective 

when Sunland-Tujung~ Telephone Company has paid the fee prescribed 

by Section 57 of the Public Utilities Act, 'Which fee is $225.00. 

5. Sunl~d-Tujunga Telephone Comp~ny shall file With the 

CoUJIlliss1on monthly reports as re(~u1red by the Commission r s Ceneral 

Order No. 24-A, which order, insofar as app11cnble is ~de a p~rt 

of this order. 

~ted ~t San Fr~c1sco, Calirorni~ this 

August, 1950. 

/. -tlv .iJ - day of 

, ... " 

--~ ~ :c 4 e-!/ti{;l-kzt.rJ' , I . COmmissioner's, '>'" . 
. ''', 
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