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Decision No. _4=...;;;;4~S __ 4 ...... S~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 

In the Matter of the Application of 
SAVAGE TRANSPORTATION CO. 1 INC., 
for authority to execute 
cond1 tional sales contracts'. 

Application 
No. 31638 

In this application the Commission is asked to !l'lake an 

order authorizing Savage Transportation Co., Inc., to execute 

condition~l sale contracts as hereinafter set forth. 

Applicant is a corporation organized under the laws of 

the State of California. It is engaged in operating as a highway 

common carrier of property gener~11y between San Francisco, on 

the one hand, and Los Angeles, on the other hand. In its 1949 

annual report it reports operating revenues of $1,026,521, opera

ting expc~ses, including income taxes, of $1,013,747, and net 

carri€r operating income of $12,774. In the present application 

it reports, for the six months ended June 30, 1950, operating 

revenues o£ $515 , 303, operating cxpens~s or $519~~~ and net 

carrier operat1ng 10:55.01' $4,138. E:rhibltA shows that presently 
~t owns an~ oper~tes '0 trucks, 21 tr~ctors and 30 semi-tra1lers. 

Applicant reports that it is necessary for it to acquire 

additional equipment and tM.t it contemplates purchnsing twelve 

semi-trailers and six dollies from Fruehauf Trailer Company at an 

aggreg~te cost of $63,548 and six tractors from Peterb1lt Motor 

Company at an aggregate cost of $74,118. It contemplates making 

:;, down paytlent of $9, ,00 on t..'1.e equipment to be purch,~:-..sed from 

Fruehauf Tr~iler Comp~y ~nd rinuncll~g the balance of $54,048 
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through the execution of a. condi t1ona1 sO.le contract calling for 

57 monthly payments of $94$.20 or more. A copy of the proposed 

conditional s~le contract is attached to the a~p11cation as 

Exhibj.t B. The cost of the equipment to be purcha.sed from 

Pcterbi1t Motor Company will be fin~ced in its entirety through 

the execution of a conditional s~le contract c~J.i1ng for '60 equal 

successive monthly inst~llmcnts or $1?235.60? plus interest at the 

r~te of 6% per annum payable monthly on the deferred balances. A 

copy of the proposed conditional sale contract covering the equip

ment to be purchased from Peterb1lt Motor Company is attached to 

the application as Exhibit B-1. 

A review of the application indicates that applicant has 

need for the funds to be procured through the e~ecution of the 

conditional sale contracts. Accordingly ~ order will be entered 

in this m:l tter .. 

The Commission having considered the above entitled 

matter and being of the opinion that a public hearing is not 

necessarYI that the moneYI property or labor to be procured or 

paid for through the execution of tne condition~l sale contracts 

herein authorized is reasonnbly required by applicant for the 

purposes specified herein and th~t such purposes are not, in whole 

or 1n part, re~sonably chargeable to operat1ng expenses or to 

income; therefore, 

IT IS HEREBY ORDEBED a.s folloW's: 

1. S~vuge Transport~tion CO-I Inc., after the 

effective date hereof and on or oefo:r-c November 30, 1950, 'mr'lY 
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execute conditional sale contrncts ~, or subst~ntially in, the 

same form os those filed in this proceeding as Exhibits Band 

B-1, providing for deferred payments i~ the aggregate amount of 

not exceeding $128,166 for the purpose of financing the cost of 

equipment. 

2. Applicant shall file With the Commission e copy of 

each contract executed under the authority herein granted, such 

filing to be made wi thin thirty days after the. date of the 

contract .. 

3. The authority herein granted will become effective 

when applicant hes paid the fee prescribed by Section 57 of the 

Public Utilities Act, is $129 .. 00. 

~ 
Dated at ~~~~""""J400~~'--' California, this Is;, .. 

day of August 1950. 

, Commissioners 


