
Decision No. 44678 

... 
W'· 

BEFORE THE PUBLIC UTILITIES COU:ISSION OF THE ST;..TE OF CALIFORNIA' 

) 
In the Matter of the Application of ) 
INTERST AT B TELEGRAPH Ct.)l\"P J!.NY J a ) 
corporation, for an Order Authoriz- ) 
ing an Increase of Telephone Service ) 
Rates; and for an Order lI.utho·rizing ) 
said Con:pany to Adopt and !l'Iake Ef!'ec- ) 
~ive through or direct toll telephone ) 
rates in Kern and San Bernardi~o ) 
Counties, California, for California ) 
intrastate toll telephone messages ) 
iuterch~~ged with The Pacific Tele- ) 
phone and Telegraph CompanYJ a Cor- ) 
poration. ) 

----------------------------) 

Application No .. 3121.7 

Henry ~l.. Coil and H.. I.1;. Hamma ck, for 
applica~t; J. Jft D~el) for California' 
Farm Bureau .:o'eaeration; G. J. Anderson, 
for ~Iojave Valley Pomona. Grange No. 33 
and Hesperia Grange No. 682; H. J.'O.tConnell, 
for ~!ono County Chamber of Con~erce; 
\\~. W. Fran!d::.':'J.. fer Bi~ Bl3ar Lake Chamber 
01 Co~ce; p. A. Jensen, for Juue Lake 
Citizens O:-g.;nization; G. A. te,-ris, for 
City of Los Angeles] Dcpartm~nt ol Water 
and Power; Bert L. ~unceford. for City 
of Barstow. .... 

OPIN·ION --- .... -----
Interstate Telegraph Company, a corporation, by the above-,' 

entitled application tiled April 3, 1950, requests an order of the 

Coxr.z:ission authorizing an increase in telephone rates for service in 

El Dorado, .i\lpine, Mono, Inyo, Kern, and San Bernardino Counties and 

t.o make ei'!'ective through or direct toll rates in Kern and San 

Bernardino Counties for Californ~a i~trastRte toll telephone messages 

interchanged with The Pacific Telephone and Telegraph Company. A 

sl..:lIlmary of applicant's present and proposed rates is filed in this 

proceeding as EXhibit 12. A public hearing on this application was 

held cefore ExalT'.iner Edwards on June 28 1 and 29, 1950, at Bishop and 
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on June 30, 1950, at Barstow 1 California. The matter was submitted 

for decision at the close of the hearing on J~~e 30, 1950. 

The applicant is engaged in a general exchange and toll 

telephone and telegraph business in the Counties of El Dorado, Alpine, 

~~ono Invo Kern and San Bernardino in the Sta.te of California and ) ., 1 

the Nevada Counties of Douglas, Lyon, and Esmeralda. \,lithin this area 

~:t the end of April, 1950, the applicant served 17 exchanges, 16 of 

\'lhich were locCl.ted in California. As of April 30, 1950, the applicant 

h~d a tot~l of 7,012 stations connected to its system of hnich 6,427 

i~rere located in California and 585 in Nevada. ' The applicant furnishes 

toll telephone service within its service territory and toll telephone 

messages are interchanged ~th The Pacific Telephone and Teleernph 

Company ~t Highland, r'lojave, and San Bern.:lrdino, and \'lith the B~11 

Telephone Company of Nevada a.t Carson City, Nevada. Applicant's finan-. 
cial stD.tement, set forth on Exhibit B attached to the application, 

shoi'ls telephone plant in servi ce as of Docember 31, 1949; of approxi- . . . 
::lately ~:i3,740,000 and total operating revenues for the year 1949· of . 
approximately $9521700 of i,'bich 31% was from local serVice, 66% from 

toll service 1 and 3% from miscellaneous services. As of Febr~ary 1, 

1950 7 after the merger of the United Farmers Telephone and Telegraph 

CompanY J approxi.mately 93% of the applicant's ,telephone plant was 

located in California, and approximat~ly 94~~ of its total operating 

revenues is now obtained from California operations. 

The plan proposed by applicant is estimated to produce an 

increase of approximately~~129 ,000 in annual rovenue at the 1950 level 

of business, of which ,~57,530 is directly chargeable to applicant's 

customers. In general, t.ho company seeks a uniforOj1 increase of 1$.96~;! 

in all rates for exchangG and dir~ctory advertising servic~s and :m 

increase of 20% i:'l intracompany toll rates. The proposed change to 

through or direct toll rates, basGd on airline distances
1 

in Kern and 

San Bern~dino CO'Untie,s Will result in an estimated reduction of· 
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:~143 ~ 900 annually which appli Cru'ltproposes to o,:'£se'c partially by 

applying a flat 15-cent surcharge to intercompany toll messages. 

Increases in rates for interexchange channels in connection with 

private line telephone and teletypewriter services are also proposed. 

The company ha.s been confronted ,dth extraordinary demands' 

for additional and higher grades of service in its territory since 

immediately prior to liiorld ~~ar II. Growth has been so phenomenal 

th;;.t almost complete reconstruction of its telephone plant wasnec-

essary. Plant investment has increased 316~~ since 1940, revenues 

404%, and expenses 514%. ~age rates have practically'doubled in thi~ 

lO-ye&r interval; mld COtllnlOn it~ms of materials and supplies have 

nearly all sho\1/%l larg~ increas~s in unit price, some ranging~'s high 

'lS 223$~. The average nU111be:r of stations has increased 272% during 

this sa.me period, from 1,589 to 5,904. The number of unserved appli­

cations for s<:rvice or held orders is approximately 1,°00. During 

1950, the company estimnt.;)s tb~t it will gain ~ total o~ 966 st.l.tions 

and still hold approxi!IlD.tely 900 unfilled applications for service· at 
the end of the YCf.lr. 

Customer St~t~rnont5 

3evI::ral customers appeared at the h(,;!C!rings and furnished 

statements in opposition to the rat~ incr~as~. The opposition mainly 

was bused on th~ ty~ of scrvic~ this utility h~s b~en ubleto fur­

nish at its pr~s~nt l~v~l of rat~s end charges. Customers from June 

Lake c.rca told. of difficulty in heo.ring on long distance toll C3.115
1 

:lS well .;J.s delay in obtci.ning the opl3rator, and dela.y in completing 

calls. Similar compl<lillts wer.: h<:.:.rd i'rom :-~sid~nts in the 1,Ie.mmoth 

Lake area and around Barsto'Vl and Victorville. A representative from 

Dig Bear Lake complained at the lack of repair service on ,3aturdays ' 

and Sundays. Complail'lt was also made regarding the slo\fJIless of the 
. 

utility in installing telephones to ne", applicants. Some 9.3 potenti:t): 
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customers in the Newberry district, approximately 20 miles east of 

Barstow, desire to know what action is required to obtain service_ 

The present discrepancy of intrastate toll rates as compared to inter­

state toll rate~ waa brought to the Commission's .attention. 

Near th~ close of the hearing on Friday, June 30. applicant's 

vice president supplied answers to some of the customers' statementa 

and outlined the company's plans for facility additions and service 

improvements in the immediate future and extending over a three-year 

period. The utility is spending $500,000 to $800,000 annually to im­

prove service, but the service area is so extensive that the construc­

tion budget would ha~'e to be much larger to £urni:sh immediately all 

of the improvements requested by subscribers. 

The territory served by this utility is sparse. Growth is 

rapid in several localities and cannot be determined ac~urately, suf­

ficiently in advance, to enable the utility to meet promptly all of the 

demand for service. One of the main reasons for the delay in connect­

ing service for new applicants is a 22-month delivery schedule on new 

central office automatic sWitching equipment. The utility has adopted 

modern dial service to reduce operating expense and is adding to its 

investment in plant at the rate of 12% to 20% annually in attempt~g to ~ 

keep pace With the demand for improved telephone service in the area. 

We shall expect the company to proceed as expedit1ou~ly as possible 

with the completion of its program to improve service and to provide 

service to waiting applicants and the higher types and ~radesor serv­

ice which may be desired. Such specific complaints as have not been 

an~wered, including the provision of service to the Newberry ·district, 

will be made the subject for further investigation by the Commission 

starf on an informal basis. 
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S~~ary of Earnings - Present Rates - 1920 

In determining the validity of applicant's request for 

higher rates, we look at the utility's present and near-future ex­

penses and costs of rendering service. Both applicant and the 

Commission staff submitted estimates of revenues, expenses, rate base, 

and rate of return. The estimates, segregated to' the principal items 

of revenue and expense, are coc~red in the following tabulation: 

Swmnary of Earnings 
Present Mtes 

1950 

: ! : Staff Higher : 
: Staff : Applicant : Than Ap~11cant : Item : (Exhibit 18): (Exhibit 5): klount·:15er Cent:. 

0Eerating Revenues 

Local Service ~~ .31e;700 $ 316;500 $ 2,200 .69/~ 'iii 
Toll Service 698;800 698;300 m ~ I·Iisce1laneous 30 '700 31 :100 . (4 ) (. ) Uncoll ecti ble s - Dr. ~':2~t)~ {8:~OOl ll.~ 2. ~2 • 
Total Operatin~. Revenues 1,040,900 1,037,100 3,800 .36 

0Eerating E~enses 

~~aint enan ce 224,300 226i200 (~) Eij"J Depre ciation>:c 128;000 126,600 (H§§) (1.0 ) Tra.ffic 154;800 157;400 Commercial 94;400 96;000 ali'l) General Office Sal. & Zxp. 74;700 55i 6OO 1 . 2 • 
Other Operating expense 29 1400 47;200 ' ( , .) (0. ) 
Operating Taxes 161 1900 1~71~00 4..1 50' ~.;Z;: 

Total Operating Expenses 867,500 866,300 1 1 200 .14 
Net Hevenues 173 1 400 170,800 2,600. 1.50 
Avg.Rate Base - Depr. 4,115,000 4,205,380 (~~12~~) (~.i4) 

Rate of Return. 4.21% 4.06% 0.15% 
),'( Straight-line l.lethod. (R ed Figure) 

The staff estimate of revenues and expenses gives considera­

tion to the re corded figure: s for the first three months of 1950, as 

well as to the trend in operating results for the years 1948 and 1949. 

Allowance is made for increased expenses and revenue as a resu.l t of 

the merger of the Unit~d Farmers T~lephone and Te1egraoh Company With 
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the Interstate Company as of February 1, 1950. The staff's estimates 

of revenues and expenses w~re 'ooth slightly higher than the applicant's 

and resulted in a net r~venue only $2,600 greater. 

The rate base on which applicant is allowed a re'Curn is 

comprised of caoital invested in plant plus ~rking capital items 

consisting of materials and supplies, and working cash capital. Cus­

to:.:~er' s advances for construction are deducted as well as the depre-

ciation reserve. 

The staff's esti~ate of rate base was approximately $90,000 

less than applicant's. The principal difference ''las in the allowance 

for working caoh capitd.l. ;"pplicant estl=JlS.ted this item at :ii:97,lOO 

while the staff figure ''las :;?43, 000. The company's. figure represents 

two months' operating cxpen:3es e:-::clusive of depreciation and taxes. 

The staff's £i gure was ceri vee. by using the usual on'e -month's expenses 

less dep::-eciation and taxes, augcented by part of an additional :1onth's 

expenses to reflect the high ratio of message toll revenue to exchange 

revenue. 

Working capital represents the money which the investors 

must advance to pay expenses pendins collection of revenues for serv­

ice. Local exchange serVice is billed in a~va~ce1 so the delay in 

obtaining this money is relatively small. Toll service is billed in 

arrears) and there is some delay betv/een t.he til:le service is furnished 

and revenues' are received. This COn'lllission has, for many years" 

recognized the effect upon working cash capital requirements of accru­

ing taxes considerably ahead of paytllt:nt s, and an adjustment has been 

made accordingly. ~1J'e beli~ve that ~43 ,000 represents a propt1r figure 

for the working cash capital being supplied by investors. 

The staff's computed rate of r~turn is some 0.15% greater 

than that ShOl'Jl'l by applicant. Applicant t s repr\:: s.entati VdS offered no 

objection to the staff's cOJ::putation, and it 'Will be used in judgin;.: 

as to the n~ed for an increase in rates. 
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Summaty of iarnings - Proposed Rates - 1950 

The applicat),t and the staff both estimat ~d the effect on 

ravenues and exp~ns€s if the rat~s suggested by the applicant were to 

be in eff~ct for the entire y~ar 1950. The principal elements of 

those estimat~s ar~ summarized as follows: , 

Item 

Operating Rev~ ues 

Operating Expenses 
Depreciation 
Taxes 

Total Expenses 

Net Revenues 

Rate ·Base 

Rate of Return 

Summary of Earnin~s 
Applicant's Pro~osedates 

,~ 

3taff 

~lJ169,400 

577,600 
128 1 000 
21~1200 . 
919,500 

249,900 

4,115~OOO 

6 •. 07% 

ApElicant . . 
$1,166)455 

5$2 ;400· 
126·600' , . 

202 J~20' 
91$~450 

248,,005'" 

4,205,.380, . 

5~90)~ 

There is no significant difference between the two estimates 

of net revenue. Under the proposed rates, applicant concluded that it 

would obtain a return of 5.9%, whereas the staff's estimate indicates 

that the proposed rates will yield a return slightly over 6%. It 
, 

appears that a return of ~pproximately 6% is not unreasonable and the 

revenues provided. for in the follovnng order are estimated to produce 

such return. The co~pany's proposed method of spreading the increase 

should be modified as hereinafter described. The staff suggested 

certain trial rates which would result in more of the proposed in­

crease being placed on the toll user than on the local exchange sub~ 

scriber. By this method th~re is a redistribution of toll revenues 
, 

as between companies and the net effect on Interstate Company sub-

scribers is an increase of only ~37 ,220 as compared "lith ~57 1530 

under applicant's plan. 
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The increases in rates, Which ~he applicant proposes, ar~ 

~et forth in detail in EXhibit 12 filed in this proceeding. Increases 

are proposed in basic rates for business and residence individual 

line and party line service, as well as in rates for other exchange 

services, directory advertising, private line, and toll telephone 

services .. 

The increases in rates authorized are set 1'orth in Exhibit 

A attached hereto.. No increase is authorized in basic rates for 
I 

residence individual line and party line service, including residenct:> 

suburban service. 

The basic rates authorized for the principal classes and 

grades of service, compar~d with the present rates, and the rates 

r~quested by the.applicantl are set forth as follows: 

cr Month - Each PrimaI' :::;tati0L.,_ 
: es). cnca ;;'erVl.ce : us).ness ~ervice : 

Item : Pr~sent. :Rcguest.eCi: AutE. : Present : Heque::sted : Auth. ; 

GRCUP A 

On~-party 
Two-party 
Four-party 
Suburban (Zone 1) 
Sdt1ipublic: 
Daily Guarantee 

GROUP 3 

One-party 
TWo-party 
Four-party 
Suburban (Zone 1) 
Semi 'Publi c: 
Daily Guarantee 

~~3 .. 75 
3.25 
:(.50 
2.50 

4 .. 75 
4.25 
3.,0 
,3.50 

~4.45 
3.85 
2 .. 95 
2.95 

5.65 
5.05 
4 .. 15 
4 .. 15 

~3.75 $5.00 
3.25 4 .. 25 
2 .. 50 3.75 
2.50 3.75 

0.20 

4.75 6~00' 
4.25 5.25 
3 .. 50 4.75 
) .. 50 4.75 

0.20 

Exchanges inclUded in Group A arc Alpine, 
Big Pine) Boron, Bridgeport, Coleville, 
Independence J Leevining, Lone Pine, Pine 
Creek, Randsburg, and Ru~ing Springs. 

$5.95 
5.05 
4.45 
4.45 

0.24 

7.15 
6.25 
5.6; 
5.65 

0.24 

Exchanges included in Group B are Barstow, Big 
Bear Lak~) Bishop 7 Inyokern) and Victorvillt::. 

.... S -

~~5. 75 
4.75 
4.00 . 
4.00 

0.2J. 

7.00 
6.00 
5.25 
;.00 

o. 24.~ 
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I' 

The basic rat~s, authorized in the following order, are 

es~imated to produce approximately $13,910 of additional annual revenue, 

The rates authorized for miscellaneous exchange services includin.g in­

creased rates for extension stations, PE! equipment and service, mile~(;. 

directory listings, foreign exchange, supplemental equipment, key 

system service, installations, and oth~r nonrecurring charges are 

estimated to produce approximately ~lO,440 of additional revenUe per 

year. 

The following order provides for increases of ap~roximately 

19% in rates for classified directory advertising Which are estimated 

to produce approximately ~;)230 of additional annual revenue. The 

following order authorizes these changes to become effective beginning 

with the directories issued on or about August 1, 1951. 

Increases are authorized in monthly rates for interexchange 

private line telephone channels from $5 to ~6 per mile and for inter­

exchange privat e line teletypewriter channels from $3 to $4 per mile. 

The following order also provides for increases in installation charges 

and oonthly r~tes for private line telephone items of supplemental 

equipment. These changes are estimated to result in an increase of 

$9 , 580 in annual revenue. 

~ new higher schedule applicable to intracompany message toll 

telephone service is authorized in the following order \lJ'hich it is 

estimatod will increa~e annual revonue~ appro~ately $13
J
830. In 

general, the intracompany toll schedule authorized herein provides for 

inerea5es in the shorter hauls and decreases in the longer hauls. The 

increases in the shorter haul initial period rat~s range up to 10 cents' 

for station day s~rvice, up to 20. cents for station night service, and 

up to 25 cents for persoll day-and-night service. The decreases in the 

longt:r haul init.ial peric1d ratds r~ge up to in excess of $1. 

Tha applicant x'equested authority to make effective direct 

toll rates at all of its toll rate points in Kern and San Bernardino 
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Counties now onan othor line rate basis for intrastate messages inter­

changed with The Pacific Telephone and Telegraph Company and to apply 

a 15-cent surcharge on all intrastate interchanged toll messages. The 
, 

Commission staff suggested the application of direct toll rates on all 

intrastate interchanged traffic, plus a surcharge. Four alternate 

surcharge arrangements were suggested by the Cormnission staff, which 

were designed to produce more toll revenue as compared with the 

company's plan. The following order provides for the application of 

direct rates on California intrastate toll messages interchanged ,dth 

The Pacific Telephone and Telegraph CompanYJ plus a timed surcharge of 

10 cents for the fi rst three minutes and 5 cents for each minute or 

fraction thereof of overtime. ~lhile 'both increases' and decreases in 

charges will result from these toll changes, it is estimatod that the 

net effect on the company's revenues, after giving consideration to 

settlements with connecting companies 1 Will be an annual increase of 

$73,;10. The net effect of this change in intercompany toll rates on 

customers of the applicant is estimated to be an annual reduction of 

$13,770. 

The effect on gross revenues of the applicant resulting from 

the ch:mges in rates authorized her~in and settlements as discussed 

above is estimated to be an increase of $124,300 on an annual basis 

while the net eff~ct on the applicant t s customers bec . .luse of inter­

company settl\lments is estimated to be an annual increase of only 

$37,220 • 

Interstate Telegraph Comp~y, having applied to this 

Commission for an~ order o.uthori zing increases in rates, public hearings 

having 'been held, and the matter having been submitted for decision, 

IT IS HEREEY FOUND AS A FACT that the increases in rates and 

charges authorized herein are justified; therefore, 
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IT IS HBREBY ORDERED that applicant is authorized to file 

..... ti th this Commission, ~f't~r the effective date of this order 1 in con­

ro~ty ~th General Order No. 96 , the schedules of rates and condi­

tions shown in Exhibit A, attach~d hereto 1 and ·on not less than five 

(5) days' notice to the Commission and the public to make such rates 

effective by billing periods on and after September 21, 1950, for bills 

covering service furnished on and after September 21, 1950, excepting 

that (a) rates and conditions applicable to message toll telephone .. 
service shall be made eff~cti~ October 21, 1950, (b) increas~s in 

installation charges shall be effective on applications received by 

applicant on and after September 21) 1950 and (c) increases in direc­

tory advertising rat~s Sh~l1 be effective beginning ,with future issues 

of telephone dir~ctories scheduled on or about August 1: 1951. 

The effective date of this order sh~ll be twenty. (20) days 

after the d~t~ hereof. 

Dated at San FranCiSCO, California, this 

of _ ... a~?~'';:';;A:$1M.!l:t:~ ___ 1 1950. 
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RATES . 

lhe presently effective rates and. conditions are chaD8ed as eet torth 
i."l. this exhibit. . 

Sehedule No. A-1! Base Ra. te Area Se mee 

Local Service Rates - Each Primary Station 

Busim ss Fla.t Rate Service 

Group 
A 
B 

Exchane 
. Alpinea 

Barstow 
Big Bear Lake 
Big Pine 
Bishop 
Boron 
Bridgeport 
Coleville 

Monthly Rate 

l...pa1'tl 

I 5.75 
7.00 

2-Party 

• 4.75 
6.00 

4-Party 

• 4.00 
5.25 

Rate Groupi!lS 

Groue Exchztp 

A Independence 
B Inyokem 
B I.eevining 
A Lone Pine 
B Pine Creek 
A Randsburg 
A RUnning 'Springs 
A Victorville 

Group 

A. 
B 
A 
A 
A 
A. 
A 
B 

a. The above rates for Alpine exchange are authorized to becane 
effective upon the establishment ot a dial central ottice 
to serve the exchange but under no circumstances prior 
to the date apeeit1ed in this order. . 

Each Extenaion station: 

Schedule No. A-), Semipublic Telephone Service 

Each Incl1v1clual L.1.nea Coin Box. Station: 
Group 

A. 
B 

Each Extension Station: 

All Exchanges 

llonthlt Rate 
ResIdence . .. Bueilies" 

$ 1.10 

Each Exchanp 
Message 

$ 0.05 ....... 
:~,. .OS· , . 

$ 1.60 . 

Uin1mum Ql.arge 
Per Day 

t 0.21 
.24 

Monthly Rate 

• 1.60 

8.. Exchanges in each group are as shown above'. 

EXHIBIT A 
Page lot 8 
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§.:,hf.'dule NO. A-4, llileage Rates 

All Exchanges 

The proposed rates set torth on Page 2, Exhibit :L2, tUed 1n this proceed­
ing, are authorized., 

Schedule No. A-5, SUburban Service 

a. Group 

Each Primary Station 
Busiiieas Flat Rate Service 

Monthly Lte 
0-4, )(ilea ~2 - 141 Miles 14; - 242 Miles 

A 
B 

$4.00 • 4.50 .5.00 
5.00 5.;0 6.00 

Monthly Rate 
Residence B\iainees 

Each Extension Station: 
All Exchanges $1 .. 10 ' 

a. Exchanges in 'each group are as shown on 
Page 1 of this exhibit. 

• 1.60 

Schedule No. A-6 a Commercial and ReSidence w&nual 
- and Dial Private Branch .Exchange Servic~ 

Installation Monthly 
All Exchanges CharS! Rate 

Manual Equipnent Rates: 

Each switchboard position with batter,y and 
ringing power supply circuits and awitch­
board. telephone 'Where required: 

Cordless type switchboard: 
Three trunk lines and 10 station lines 
Four trunk lines and 16 sta.tion 11ne~ 

Cord type switchboard: 
Nonmultiple AO lines or less 
Nonmulti~e 41 to 80 lines 
NOM'll t1pJ.e over eo lines 
lLultiple, per posit1on 

$ 50.00 
75.00 

120.00 
180 .. 00 
250.00 
600.00 

Cancel monthly rate of 80.20 tor multiple station 
jacks end multiple trunk ja.cks, or lamp sockets .. 
in excess or one jack each per 11ne, per strip 
of ten ja~ks or portion thereot installed. 

EXHIBIT A 
Page 2 ot a 

$ 6.00 
7.75 

15.00 
20.00 
25.00. 
35.00 
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;:';:1edule No. A-6! Commercial' and Re3idence ~nual 
r.nd Dial Private Branch EXchange Service (Continued) 

All Exchanges: 

Yechanical Equipment Rates: 
Common equipment 
Each connector 
Each "lector 
Eaeh connector-selector 
Each attendant's, each intercepting, and each 

vacant level dial trunk (Between mechanical 
equipment and 5Witchboard) 

Cancel monthly rate or ., .15 tor battery 
and powor supply: anQ monthly rate ot iJj 

Monthly 
Rate 

1.00 

for.minimum charge for mechanical equipment. 
Mont.hly Rate 

a.. Exchanges in each group are as shawn 
on P&ge 1 ot th18 exhibit. 

Sta.tion Rat.e:l: 

Each residence PBX etation 
Each hotel PBX station in guest room. 
Each hotel PBX sta.tion not 1n guest room 
Each commercial PBX station 

Isolated Power Plant Bates: 

Batter,r power supply 
Ringing power supply 

EXHIBIT A 
Page 3 of 8 

Each Trunk 
-BUsiness 

• 8.50 
10. SO ' 

. llonthly 
RAte 

$ 1 .. 10 
l.lO 
1.60 
1.60 

Installation Uonthl1 
Chaz·ge Rate 

• 24.00 
8.00 

$9.20 
1.90 
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~!:hodule No .. 1.-14. Directory Listing,! 

All Exchanges 
The proposed rates set torth on Page 8 of Exhibit 12, tiled in this 

. procee<11ng1 are authorized .. 

Schedule No. A-15. Supplemental Equipment Service 

All Exchangea 

Bells: 
Each ord1.nar,y ringing bell 
Each ord1nar;r ringing bell with sn teh 
Each loud ringing bell 
Each loud ringing bell with switch 

Bootha l each 
BuZzer Circuits: 

Buzzer circuit including one push button, one buzler I 
power supply equ1pment l and 50 teet or less of 
circuit wiring 

Each additional buzzer with or without push button 
Cord:! (two, three or tour conductor) . 

Each reglllar cord; 6-13 feet 
Each regular cordi 13-25 feet 
Each retractile type C<>N not exceeding 7 feet when 
extended, substituted. tor regular cord 

Head Receivers: 
Each head receiver and six foot receiver cord in 
addition to or in place of standard heacl rec~iver 

Single head receiver 
Double head receiver 

IndUstrial Signal: 
Each relq and special. ringing unit 

Inter<:OCIIIIlW'deating Line Equipnent: 
Local talking circuit including batter,r and 

,50 feet of wire 
Each additional SO feet of wire or less 

Jacks: 
Each two, three or four contact jack 

Ke~: 
Key (Installed in addition to sta.tion) 
Holding key With associated. release equipment: 
Holding key for two trunks 
Holding key tor three trunks 

Operators' Sets 
Hand set in addition to or in place ot regular 
operator's tranamitter and receiver for operator's 
use on cord type PBX :nritchboarcLs 

Extra chest type transmitter in addition to regular 
tranmtter on cord type PBX switchboards 

VOice ampl1!'ier tor de&!' persons 

EXHIBIT A 
Page 4 01' S 

Inatallation 
Charge· 

$ 2.50 
2.50 
2.50 
2.50 

10.00 

2.50 
2.50 

3.00 
4.00 

2.00 

3.00 

2.50 
2.50 

6.00 

2.50 

3.50 
4.7S 

7.00 

Monthly 
Rate 

$ 0.50 
.90 
.90 

1 .. 30 
1.80 

.40 

.40 

.40 

.7S 

1.50 

.~ 

.40 

1.S0 
2.10 

1.60 

.90 
2.95 



A-31247 EP 

Schedule No. A-16, Foreign Exchanse Sen-ice 

All Exehe.uee 8 

Pr1m8l:'J" Service Rates: . 
Primal',. eerY1ee rates tor :f'orolsn exchenge services are adjusted to the 
extent roqu1:red b,. chanees authorized h02:'oin 1n the basic individual line, 
por~ line" PBX trunk .. and extension stat10n rates. 

Foreisn Exebanso Mlleese Bates: 

The proposed toreign exchanse m1leege rates eet forth on Page 13 ot 
Exh1b1t 12, t1led in this proceod1n8, are authorized. 

Schedule No. A-29, MO'9'e end aha&$! Charsee 

All Exchanges 

Private Branch Exchanee S,.steme: 
Movlng from one locat1on to another: 

PBX S7.toms, cord, cordleee" per stat10n 
PBX Sv1tchboerds, per pos1tion: 

Cordless 
Cord., 40 .. 1ine 
Cord, So .. l1ne 
Cord" 160-l1ne 
Cord" ,20·Une 
Cord, OYer ,20-l1no 

Schedule No. A·,O, Sen'ice Connection Charges 

All Exchangell 

Eech Sel'T1co: 

Same • 
Room -

$ ,.00 
10.00 
10~OO' 
].5.00 
20.00 
".00 

Actual Cost 

(he Room 
to Another 

$ ,.00 
20.00 
20.00 
30.00. 
40.00, . 
10.00· 

Actual Cost 

CharA! 
New and Ad41tional Service - Instrumental1ties Rellldenee Business 

Not in Place: 
Each 1ndlvldual or part,. line pr1.alar,. station. $ '.7' 
Each pr1'Y8te branch exchange or inter­

commun.tcat1ng e,.stem trunk 
Eeeh prlvate branch exohanee or inter­
c~cet1ng system station.. except 
opereto:"s seta 

Eech extension sta tlon. 

I:c.s'trument8Ut1ee 1n Plece lind no Chanee ot 
Locati~ or ~ or Facilities Involved: 
Subscribers r eXchanae aer'Yice 8D.d tacUl ties: 
~ or more un1 to 



Schedule No. A .. 36, KeZ Szatem Service 

~~ but~o~ or other key operated sw1teh1ne 
equ1pment: 

Monthl,y 
:Bate 

Cap8c1~ three tl'unlaI end nine 11nes 
Each key or pueh button band set statIon 

$12.00 

'·25 
~hedule No. D-l, C~B81t1ed Telephone D1rectorz Advert18~ SerVice 

~e proposed r~t~s set forth on Pase 17 or EXhibit 12, filed 1n th1s 
proceed1ng, ere author1zed to be mede effect1ve tor future issues 
or class1fIed telephone director1es beg1nn1ng a8 follows: 

Northem Directo::-,. - on or ebollt A\1g\18t 1, 1951. 
Central ;o,.rectOl~ - on or ""bout September 1, 1951. 
Southern Director,. - on or about October 1, l~l. 

Schedule No. B-1, Toll 1'elerhone S':'Tice 

Reviee last paragraph on ReVised Sheet C.R.C. No. 1250-1' to read:' 

"~oushout the te~r1tory served, station calle, where the 
1n1t1~1 period rate Is $0.30 or more, may be reversed at 
the rcgull.'r stat!o:l rete. Where the 1n1 tiel per1od. stat10n 
rate is 1el;l3 then $0.30, chergea DIll" be reversed at the 
toll.o*'ing r~te: $0.30 tor the tirst three minutes end 
$~.::.O for each rl1nute or t:rac t10n thereat of overtime. It 

," 

The proposed retes and cond1t1one eet torth on Page 20 ot Exh1bit l2, 
t11ed in th1s proceed1ne .. are authorized except that Rate (3)1 
Surcherse" shell be reVised to read 8S tollowa: 

"Sure!l-tlrSO, each 1ntrastate l 1nterchaneed toll meesase .. 
betw~en toll rate pOints of Interstate Telegraph Comp~~ 
end T.he Pee1t1c Telephone and Telegraph C~, 
$0.10 for the first th:t'ee minutee and $0.0 tor eaoh 
minute or 1':raet1on thereof of o'9'ert1me. It 

The pro:,::osed ::.·~tes Il!",d conditione set forth on Page 19 ot Exhibit 12 .. 
rUed 1:.l this ]:''r.'oce.::c:.:ne, ere authorized exoept that Condition 3.:8. 
ahell b~ ~eviDed to ~~~d ea follows: 

"3.:8. The throuar, (d1rect) rates quoted bY' the connecting 
COIl't;.'!::lS' are the t:lrough (direct) rate levels ot the 
co:m.ecting oom,peny 1n addition to a t1med surcharge on 
eech message or $0.10 tor the first three minutes and 
$0.05 tor ea.ch minu.te or traction thereof of overtime." 

~e pro~o~ed adoption notice Bet forth on Page 21 of' Exhibit 12 .. 
f'Ued !n this p:ooceed1..'l8, 1s authorized. 

EXHIBrr A 
Page 6 of' 8 



Schedule No. B-1, Toll Telephone Service (Continued) 

m 0 
N2 12 
N3 18 
N4 24 
N5 32 
N6 40 
N7 48 
N8 ,6 
N9 64 
01 72 
02 80 
03 88 
04 96 
05 104 
06 ll2 
':f7 120 
08 128 
09 1,6 
P1 144 
P2 152 
?3 160 
p4 168 
?5 176 
Po 184 
P7 192. 
FS 200 
P9 208 
Ql 216 
~ 224 
Q; 232 
Q.4 240 
Q.5 248 
Q6 256 
Q.7 264 
QS 272 
QS> 280 
:ro. 288 
R2 290 
R3 304 
R4 312 
B5 320 
R6 328 
rq 336 
BS 344 

• 

12 
18 
24 

'2 40 
48 
56 
6k 
72 
80 
88 
96 

104 
112 
120 
128 
l36 
144 
152 
160 
168 
176 
184 
192 
200 
20S 
216 
224 

. 232 
240 
248 
2~ 
264 
272 
280 
288 
296 
304 
312 
320 
328 
336 
344 
352 

(s~ note b b~ ~<ow) 

$0 .. 'i.~ t,C. 05 S~me a e de, ra te 
.. 25 .05 Seme 8q @.Y' rete 
.35 .10 Seme es d.81' rate 
.40 .10 Same a8 day rats 
.45 .15 8nme 83 day rtJ~ 
.;5("\ .15 r;CmtJ as de,. rete 
." .15 ~O.50 $0.15 
.00 ~20 .50 .15 
.~ .~ ." .15 
.. 70 .20 .60 .20 
.. 75 .25 .65 .20 
.80 .25 .. 70 .20 . 
.. 85 .. ~ .10 .20 
·90 .,0 .75 .~ 
.~ .~ .~ ·25 

1.00 .30 .85 .25 
1.05 .35 .90 .30 
1.05 ." .. 90 .,0 
1.10 .35 .95 .,0 
1.10 ." .95 .,0 
1.15 ." 1.00 .,0 
1.15 .'5 1.00 .,0 
1.15 .'5 1.00 .30 

. 1.20 .40 1.00 .,0 
1.20 .40 1.00 .30 
1.20 .40 1.00 .,0 
1 .. ~ .• 40 1.~ ." 
1.25 .40 1.~ .3' 
1 .. 25 .40 1.05 .35 
1.30 .40 1.10 ." 
1·30 .40 1.10 .3' 
1·30 .40 1.10 .3' 
1.'5 .45 1.15 ." 
1·35 .45 1.15 .'5 
1.3' .4, 1.15 .35 
1.~0 .4, 1.20 .. 40 
1.40 .4, 1.20 .40 
1.40 .45 1.20 .40 
1.45 .45 1.25 .40 
1.45 .45 1.25 .40 
1.45 .45 1.25 .40 
1 .. ,0 .50 1.2,5 .. 40 
1.50 \ .50 1.25 .40 
1·50 \ .50 1.~ .40 

$0.'5 
.45 
." .60 
.65 
.75 
.80 
.. 90 
.. ~ 

1.05 
1.10 
1.20 
1 .. 25 
1.35 
1.40 
1.50 
1.55 . 
1.55 
1.6, 
1.65 
1.70 
1 .. 70 
1.70 
1.80 
1.80 
1.80 
1.85 
1.85 
1.8, 
1 .. 95 
1.95 
1 .. 95 
2.00 
2.00 
2.00 
2 .. 10 
2.10 
2.10 
2.}5 
2.15 
2 .. 15 
2.25 
2.25 
2 .. 25 

$0.10 &i.me ae a.a,. rete 
.15 Sam& Be dey rete 
.15 Same as da,. rete 
.. 20 Sama a8 dey rete 
.20 Seme as de3' rate 
.25 S8111C.'t Badel" rete 
·25 $0.75 $0.25 
.30 .80 .25 
·30 .65 .25 
." .9,5 .3<> 
." 1.00 .,0 
.40 1.10 .35· 
.40 1.10 .35 
.45 1.20, .40 
.45 1.25 .40 
.'0 1.35 .45 
.50 1.40 .45 
.,0 1.40 .45 
.5' 1.,0 .50 
.55 1.,0 .'0 
." 1." .50 
.'5 1." .50 
.55 1.55 .50 
.60 l.60 .50 
.60 1.60 .50 
.60 1.60' .50 
.60 1.65 .5' 
.60 1.65 .55 
.60 1.65 .55 
.65 1 .. 75 .55 
.65 1 .. 75 .55, 
.65 1.75 .55 
.65 1.80 .60' 
.65 1.80 .60 
.65" 1.80 .60 
.70 1.90 .60 
.70 1.90 .60 
.70 1.90 ~60 
.70 1.95 .65 
.70 l.~ .65 
.10 1 .. 9,5 .65 
.75 2.00 .65 
.75 2.00 .65 
.75 2.00 .65 

e 'l'he m1n1mum. oherse tor a statton collect cell 18 $0.,0 tor the 
f1rst three minutes and $0.10 tor eech minute ot overtime. 

b 'lb.e rete lOTela or 'l'he Pae11'1c Telephone end 'l'elegra:ph Company 
plus a t1med au.roheree or $0.10 tor 'the fIrst three m.1nute8 
and $0.05 tor each lIl1:o.ute of overtime ee quoted by The Pacitic 
Telephone end 'relesraph ComP8rl1 eppl1. 

EXHIBIT A 
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Schedule No. 0-1, Private Line Telephcme Se1"9"1ce 
Entire ~rr1tor.7: 

.-"-

Inetal.la t10n Month~ 
Clw:mel charses, each chaDrlel(a1r-11ne measurement): CharS! Rate 

Intei'emMDge ctumZ)81e: 
Each mile or !:ract1on thereot $ .. $ 6.00 

Statton Equipment Charges: 
Each stat10n with or Y1thout batte1'7 
Hanel eet v1th puah-to-tallc 8Y1tch 
S1pl1ng. Ke7 
SlIII!Ill loud Bpea)o,r, 1uclud1.ng volume control 

and tvo-poe1 t1011 .,. a.,8emb17 
cabinet t,-pe loud epee_r 
Amplifier UD1t 
Protect1Te equipment 

Other l:'stee 1n this' schedule" 8., preeentq 
filed, 8H not cbanged. 

Schedule No. 0-" Pr1TSte Line 'l'ele'tJpevr1tel:' Serv1ce 
Ent1re Terr1tar,r: 

Cbennel eharsea" each chlInael (air-l1ne measurement): 
Inte:rexchanee charmela: 
Each mile or traction thel:'eof 

Othel:' rate8 in this schedule J as pl:'eaent17 
r1led, are not ehaneed. 

:mo::arr .A 
Pase 8 of 8 

15 .. 00 
~.OO 
2,.00· 
2.50 

1.60 
l .. a, 

.40 

,.25' 
1.,0 
1.1' 
1.50 

MonthJ.y 
Bate 

$4.00 


