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Decision No. __ 4_4_7_0_'_4_ 

SEPORE THE PUBLIC UTILITIES COrl~ISSICN OF THE STATE OF CALIFORNIA 

In the Matter of the App11c~tion of 
PEERLESS STAGES, INCORPORATED, a 
Corporation, ~C B~~k of f~erica 
N~tion~l Tru.st & So.vings A.ssociation, 
a national banking association, !o~ 
aut~ority to e:~ecute a p!'om1ssory 
note and chattel mortgage. 

OPINION·AND PR~EB 

/ 

Application 
No. 31680 

This is an application for cn order of the Commission 

authorizing Peerless Stages, Incorporated, to execute a mortgage 

of ch~ttels and to issue a, promissory note in the principal ~ount 

of $84,744.72. 

The application shows that Peerless Stcges, Incorporated, 

i~ en£::lged in the bl.lsiness of operating passenger stage routes in 

the counties of Alameda, San MD.teo, Santa Clara a.nd Santa Cruz. 

Under au~~ority granted by Decision No. 42250, dated November 23, 

1943, L~ Application No. 29819, it executed a mortgage and issued 

a promissory note in the principal ~nount of $82,28l.60, of which 

there remains unpaici the sum of $37,853.1;. Applicant reports 

tho. tit now desires to borrow from B.:.!'l.k of A..''l'lcrica Na tionc.l Trust 

& Savings Association tile S~ of $80,000 for the purpo~e of paying 

the unpaid balance on the present note ~d of financing in part 

the purchase price reported at $45,033.66, of 2 - 1950 G.M.C. 

passenger buses which are said to be necessary to replace old 

e~uipment. 

The sum to be thus borrowed will be represented by a 

note in the total amount of $84,744.72 (including intere~t ~t the 

rate of 3-3/4% per a.."'lnunl for a three ye~r period) payable in 36 
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equal successive monthly installn~cnts of' $2 1 )54.02. A copy of' the 

proposed form of note has been filed with this application as 

Exhibit A, snd a copy of the proposed form of mortgage of chattels 

securing payment of said note, ~s Exhibit B. 

The Commission ~s considered the application and is of 

the opinion that the request of applicant should be granted, as 

herein provided 1 that the money, property or labor to be procured 

or paid for t.."lrou.gh the issue of the note herein \lu·thor1zed is 

reason~bly required by applicant for the purposes indicated herein 

and that the expenditures for such purposes 1 except for interest, 

are not, in whole or in p~rt, re~zonably ch~rgeable to operating 

expenses or to in'come; therefore, 

IT IS HEREBY ORDERED as follows: 

1. P~erless St~ges, Incorpor&t8c, after the effective 

date hereof &nd on or before December 31, 1950, may izsue a 

promissory note ir~ the principal amount of not.~xceeding $84,744.72 

and m~y execute ~ mortgage of chattels for the purpose of paying 

outstunding indebtedness ~~d of fin~ncing in part the purchase 

price of new e~uipment, ~hich note ~~d mortgage of chattels shall 

be in, or substantially in, the SaL~e form us. those filed in this 

proceeding as Exhibit A and Exhibit B resp~ctively. 

2. Peerless Stages, Incorporated, sh~ll file with the 

Commissivn a report as requir~d by G~nerol Order No. 24-A, woiCh 

ord~r, insofar as applicable, is ~de a part of this order. 
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3. The authority herein granted will become effective 

when Peerless Stages, Incorporated ~s paid the fee prescribed by 

Section 57 of the Public Utilities Act. 

Dated 3.tJ(,~ < {£;"%krC <';aGdn ,Californ1a" th1s i?dJ~ 
" 

day of August, 1950. 


