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Decision No. 44 730 

BEFORE TrlE PUBLIC UTILITIES CCi·rHISSION OF TEE STATE OF CALIFORNIA' 

In the Matter of the Application of) 
t. E. GERY~~, an individual to sell) 
and JEROME LOFGREN, an individual ) 
to purchase ~ partnership interest ) 
in certain certific~ted rights. ) 

Application No. 31637 

L. E. German' and Jerome Lofgren, who are providing 

passenger stage service generally between Chico and pOints 1moedistely 
(1) (2) 

~djacent thereto anc between Chico and Stirling City' have entered 

i!'lto an agreement, dated May 29, 195'0, a copy of which is attached 

to the application ~s Exhibit liB", to dissolve their partnership. 

Applic3nt L. E. Ger~an requests ~uthority to convey all 
(3) 

his right title and interest in and to the partnership &ssets 

to ap~licant Jeroce Lofgren for $3,400,payabl~ $1,000 in cash and 

$2,400 oy the transfer of a 1948 Chevrolet two-ton truck. Applicant 

Jerome Lofgren is to a~sume Dll partnership debts and liabilities. 

A financial stat~ment, as of July 14, 1950, fil~d with the applica­

tion, s~ts forth applicant Jerome Lofgren's total net worth at 

$97,75'0, of whieh $10,000 is represented by cash on hand. 

(1) (2) These operative rights were cr~::ttcd by Decision No. 42056,. 
September 21, 1948, Application No. 29585, and Decision I~o. 
5704, August 26, 1918, Application No. 4018 and tr~~sferred 
to applicants by Decision No. 43967, l'1arch 21, 1950, 
Application No. 31033 and Decision No. 43968, M~rch 21, 1950, 
Application No. 31028, respectively. 

$5'25 is allocated for applicant L. Z. German's interest in 
the operative rights and $2,875' for his net inter~st in the 
physical properties of the partn~rship. 
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~pplic3nt L. E. Gc~man alleges th~t he is desirous of 

:naking such sale so that he mt)y apply all his time Md attention 

to his other business interests. 

We find that the public interGst will not be adversely 

affected by approv~l of the transfe~ of the operative rights and 

property with which we ~re hore cqnccrncd. The ~pplic~t1on will 

b~ granted. In taking this ~ction we orc making no finding of 

the value of the opor~t1vc rights and prop8rty involved. A public 

hearing is not necessary. 

Jerome Lofgren is hereby placed on notice that operntive 

rights, as such, do not constitute a cl~ss of property which may 

be capi t~lizcd or used :;IS an cl€.mont of value in roto .fixing ,for 

any amo~~t of ~oncy in cxc~ss of th~t origL~ally paid to the State 

as the consideration for the grant of such rights. As1~e from 

their purely permissive ospect, they cxtcn~ to th~ holder ~ full 

or pa.rtinl !:lonopoly of e class of business over a p.?rticu1~r route. 

This ~onopoly f~~ture m~y be chp.ngcd or destroyed at ony time by 

the St~te, which is not in ~ny respect limit~d to the number of 

rights which may be g1v~n. 

o R'D E R - - - --
.~ ~pplicntion having ~en filed ~nd the Commission being 

of the opinion th~t the ~uthority requested should be gr~nted, 

. IT IS ORDERED: 

(1) Thpt L. E. G~rm~n ~ftcr the effective d~te hereof 
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and on or before October 28, 1950, may sell and transfer to Jerome 

Lofgren the operative rights ~d property referred to herein And 

th~ latter Q~y acquire and thorc~ft~r operate the same, such sa10 

and transfer to be made in accordance with the terms of the contract 

attached to the application as Exhibit liB". 

(2) That within 30 d~ys after completion of the transfer 

herein authoriz~d Jerome Lofgren sh~ll notify the Commission in 

writing of th~t fact ~nd within said poriod sh~11 file with it a 

true copy of the bill or sale executed by J. E. Gorman to effect 

the transfer. 

(3) Applic~nts shall comply with the provisions or 

General Order No. 79 and Part IV of General O~der No. 93-A by filing 

in triplic~te and concurrently making effective, appropriate 

tariffs and time tables within 60 days ~ft~r the effective date 

hOreof and on not less than 5 day's notice to the Commission and the 

public. 

The effective date of this order sh~ll be 20 d~ys after 

the date hereof. 

;dJ 
Dated at San Francisco, California, this c1. q ~ day of 

~ , 

~ _,1950. a.. ~ ~ .. '" 

~ 
\ 

g~i~· 
~,,' ~ .,. \ . 

..;,., ..... ~ ."~ 

~ ... " 

~&4IU~ I CONMISS lONERS 
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