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Decision No. S&730

3EFORE THE PUBLIC UTILITIES CCiMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of)
L. B. GERMAN, an individual to sell)
and JEROME ILOFGREN, an individual )
to purchase a partnershin interest )
in certain certificated rights. )

Application No. 31637

L. E. German and Jerome Lofgren, who are providing
passenger stage scrvice generally between Chico and points immedistely
adjacent theretél)and between Chico and Stirling City(z)have entered
into an agreecment, dated May 29, 1950, a copy of which is attached
to the application as Exhibit "B", to dissolve their partnership.

Applicent L. B. German requests asuthority to convey all
his right title and interest in and to the partnership assets(3)
to epplicent Jerome Lofgren for $3,400,payadle $1,000 in cash and
$2,400 by the transfer of a 1948 Chevrolet two-ton truck. Applicent
Jerome lofgren is to assume all partnership debts and liabilities.

A financial statement, as of July 14, 1950, filed with the applica-
tion, sets forth applicant Jerome Lofgren's total nct worth at

%$97,790, of which $10,000 is represcnted by cash on hand.

(1) (2) These operative rights were created by Decision No. 42056,
September 21, 1948, Application No. 29585, and Decision No.
570%, August 26, 1918, Application Wo. 4018 and transferred
to applicants by Decision No. 43967, March 21, 1950,
Application No. 31033 and Decision No. 43968, March 21, 1950,
Application No. 31028, respectively.

$525 is allocated for applicant L. Z. German's interest in
the opcrative rights and $2,875 for his net interest in the
pkysical properties of the partnership. ‘




-

\. 31637 MM

Applicant L. E. Gorman alleges that he is desirous of
xmaking such sale so that he moy apply all his time and attention

to his other business interests.

We find that the public interest will not be adversely
affected by approval of the transfer of the operaﬁive right$ and
property with which we are here concerned. The application will
b2 granted. In taking this action we are making no finding of
the value of the operative rights and property involved. A public

hearing is not necessary.

Jerome Lofgren is ncereby placed on notice that operative
rights, as such, do not constitute a cless of property which may
be capitelized or used as an elemont of valuce in rote fixing for
any amount of moncy in execess of that originally paid to the State
as the consideration for the grant of such rights., Aside from
their purely permissive aspect, they extend to the holder a full
or partial monopoly of 2 class of business over a particular route.
This nmonopoly feature may be changed or destroyed at any time by
the State, which is not in any respect limited to the number of

rights which may be given.

An epplication having been filed and the Commission being

of the opinion that the suthority requested should be granted,

. IT IS ORDERED:

(1) That L. E. German after the coffective date hercof
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and on or before October 28, 1950, may sell and transfer to Jerome
Lofgren the operative rights and property referred to herein and

the latter may acquire and thereafter operate the same, such sale
end transfer to be made in accordance with the terms of the contract

attached to the application as Exhibit “B".

(2) That within 30 days after completion of the transfer
herein authorized Jerome Lofgren shall notify the Commission in

writing of that fact and within sald period shall file with 1t a

true copy of the bill of sale executed by J. E. German to effect

the transfer.

(3) Applicants shall comply with the provisions of
General Order No. 79 and Part IV of Gencral Order No. 93=-4 by filing
in triplicate and concurrently making effeetive, appropriate
tariffs and time tables within 60 days after the effective date
hereof and on not lgss than 5 days notice to the Commission and the
public.

The effective date of this order shall be 20 deys after
the date hereof.

Dated at San Francisco, Califcrnia, this aZj? — " day of

mad , 1950.
\
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