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T. d. Reygglds, Dilford Spriéz_r and . w. Clary, for applicant;
/ Roger Arnebergh,” K. Charles Bean and” T. M. Chubb, .for City of
Los Angeles;vH. Burton Nobdle, for City of Pasadena; M. R. Griffin,
//for City of San Jernmardino;’ Archie L. Valters, for City of Surbank;
Crmet A, Tompkins, for City of, Alhambra;-Zoodward/F. Taylor, for
City of San liarino; John H. Tduten and Henry iicJernan, for City of
Glendale;~Roger irnebersh and”Clarence 'finder, for cities of

Deverly fllls, Durlank, Bl Jegundo, Gardena, Clasdals, Dnglewosd,

Ianhattan Beach, Monterey Park, [Fasadena, San Fernapdo, San Marino,
South Gave, and South Pasadena;”d, J. Deuel and Ldson Abel, for

California Farm Bureau Federation: Brobeck, Phleger and Warrison,
byvCeorse D. Rives, and”George Kinsman, for California Manufacturers
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Association; C.7J. Lewis and Paul”Hormuth, for Utility ‘orkers Union
/of America, C.I.0.;vA. B. Starr, for 1lth Naval District; Georse A.
Parker, for Public Housing administration, for Housing Authority,
City of Los aAngeles, and for Housing Authority, County of

San Bernardinogyl. D. MacKay and L. H. Stewart, for Torrance Srass
Foundry.

CPINICN

In this proceeding Scuthern California Gas Company (appli-
cant) requests authority to increase rates charged by it for natural
sas service.

Public hearings on the application were held in Los Angeles
before Commissioner Kuls and Examiner Q'Srien. The hearings required

16 days, commencing in October 1949 and concluding in May of 1950.
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Applicant, the Commission staff, and other interested partiesl/
presented L4 witnessesg/ who introduced 259 exhibits and whose testi-
mony covered 2,032 pages of transcript.

Proposed Rate Inereases

The initial application herein was filed on llay 29, 1949.

No definitive new rates were proposed, but the applicant alleged need
for additional amnual gross revenues of about %9,700,000.

On October 10, 1949 a set of proposed rate schedules was
filed with the first amended application. Assertedly because of
reductions in the price of fuel ¢oil, with the attendant reductions in
gas revenues, loss of customers to competitive fuel o0il, and selection
by industrial customers of lower optional interruptible tariffs
because of increased availability of gas, applicant proposed rates'
which, if granted, would have resulted in increases in gross revenues
estimated at about 16,700,000. Such income was predicated upon a
requested net return of about 62% of the company's‘estimated invested
capital rate base. '

On October 28, 1949 aﬁplicant filed a supplemental applica-
tion requesting emergency and interim rate relief. This latter request
was taken under submission at the conclusion of the December hearings,
and an increase in rates effective February 1, 1950 was authorized on

January 5, 1950 by an interim order, Decision No. 43675. The rates

1/ Evidemce was also introduced by witnesses for the Board of Public
Utilities and Transportation. of the City of Los Angeles, for the
¢ities of Beverly Hills, Burbank, El Segundo, Gardena, Glendale,
Inglewood, Manhattan Beach, Monterey Park, Pasadena, San Fernando,
San Marino, South Gate and South Pasadena, for the Californis
Manufacturers Association, for the United States Public Housing
Administration, and for certain industrial customers.

2/ A list of witnesses and the subjects on which they presented evi-
dence is appended to the decision.
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therein prescribed were estimated to produce an increase in gross
revenue on an annual basis of abeut $5,700,000 at the 1949 level of

business.

Further evidence bearing upon the ultimate estadblishment of

final definitive rate schedules presented by applicant, the Commission
staff, and the several parties te the proceeding was introduced during
April and May, 1950, and the matter was taken under submission follow-
ing the final héaring on May 5, subject to the filing of written
arguments in the form of concurrent opening and reply briefs, the
latter being due on June 5, 1950.

On the concluding day of the hearings applicant filed a
final revised summary of revenues, expenses and earnings, based upon
its estimate of revenues and expenses for the year 1950 on a normai-
ized basis, which estimate suggested 2 need for an increase in gross
revenues of about 511,800,000 on an annual basis in order to provide
applicant with a net revenue level of 62% on its rate base.

This exhibit indicated that the proposed ievenue level did
not include any effect that might £low from a pending rate increase
application filed by El Paso Natural Gas Company, a supplier of gas,
with the Federal Power Commission. .

Scope of Operations

Applicant serves natufal gas to more than one million cus;
tomers in southern Califormia. Its service area embraces parts of
Fresno, Tulare, Kern, Los Angeles, San Bernardino, Riverside and
Imperial countieé.

Southern California Gas Company is the successor in interest
to many predecessor companies, the largest of which was Los Angeles Gas
and Electric Corporation. The gas operations of the latter were merged
with those of applicant in 1937, thus combining into a'single company

two of the principal subsidiaries of Pacific Lighting Corporation. The
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earliest predecessor was the Los Angeles Gas Company, vhich beéan gas
" service in Los Angeles in 1867. All of applicant's common stock is
owned by Pacific Lighting Corporation.z/

Gas is obtained by direct purchase from operators in
nalifornia oi. and gas fields, by purchase frbm Pacific Lighting at
various delivery peints on the latter's natural gés transunission sys-
tcm, cither by direct interconnection of its own facilities or through
tacilities owned by Southern Counties Gas Company of California,
another subsidiary of Pacific Lighting, and by purchase from El Paso
Natural Gas Company, whick delivers gas from the mid-continent fields

of Texas and New Nexico at the California state line into facilities

jointly owned by applicant and Southern Counties Gas Company.

Applicant's transmission system as of Januéry 1, 1949 con-
sisted of 1,185 miles of mains ranging in size from L=-inch to 30-inch
diameter and operating at pressures from 60 pounds to 800 pounds, and
nine transmission compressor stations having an aggregate capacity of
about 63,000 hp. The distribution system at the same date totaled
rwore than 10,325 miles of various sized mains. Gas services numbered
880,090 and supplied 1,071,500 total meters. Line pressures are re-
duced through individual house type gas regulators set to maintain the
standard pressure of eight inches of water column for domestic use.
Applicant operates 106.5 million cubic feet of low-pressure gas storage
nolders and 4.07 million cubic feet of high-presshre holders, and its

Texas pipe line capacity was designed to provide approximately

3/ In Yarch, 1950, Pacific Lighting Corporation organized a wholly-
owned subsidiary, Pacific Lighting Gas Supply Company, vo which the
former transferred all of its natural gas procurement, storage and
delivery facilities and operations. Hereinafter the term Pacific
Lighting will be used as referring to either organization in so far
as natural gas pipe line operutions are concerned.
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50 million cubic feet of storaze capacity while maintaining its re-
quired line flow delivery rate. Ap#licant also operates an underground
storage project in the Playa del Rey field on the coast southwest of
Los Angeles. This field has ar estimated storage capacity of about
two billion cubic fect and operates at a maximum pressure of 1,400
pounds per square inch. Additional peak deliverability and seasonal
storage is available to applicant by reason of its contracts with
Pacific Lighting which operates the La Goleta underground storage
reservoir in Santa Barbara County. This field structure has an annual
working capacity of approximately ten billion cubic feet and a maximum
pressure of about 1,850 pounds.

Applicant does not serve manufactured gas in its service area
but operates smali butane-air distribution systems in the Antelope
Valley, serving the communities of Mojave, Lancaster, and Palmdale. In
1949 applicant used almost 170 million lief of natural gas and about
96,000 NMcf of butane-air gas to serve its customer requirements. About
60% of the natural gas was sold to customers on a firm basis and 3L% to
industrial customers and other utilities, subject to shut-off whenever
the demands of firm customers so require. Of the sélés_to firm cus-
tonmers, almost'90% was required by the general service customers, both
domestic and commercial, and 115 was used by firm industrial custorers.
Less than 2% of the sales was required for sales to gas engine cus-
tomers primarily for agricultural pumping uses. Almost L2% of the gas
required for 1949 operations was obtained from Texas pipe line supplies.
Applicant obtained 26% from California sources available to it, and the

remainder, or 32%, from Pacific Lighting.
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I - EVIDENCE ON EARNING POSITION

Applicant, the Commission staff, and the fourteen protestant
cities all presented evidence on revenues and expenses under assumed
average or '"normal" conditions for the calendar year 1950C. Applicant
initially estimated the latter part of 1949 and all of 1950 in its
studies, and revised the estimates from time to time as changes in
circumstances warranted. The cities' and Commission staff's estimates .
were presented during the latter part of the proceeding and were predi=-
cated.upon actual results, including the first few months of 1950.
Generally speaking, the estimates attempted to reflect a forecast
based upon continuation of zeneral business conditions at approximately
the level experienced during the early months of 1950 and on the basis
of assumed temperature conditions equivalent to the average experienced
in the past decade. ?ariff schedules in effect prior to the interim
increases authorized February 1, 1950 contained fuel oil price adjust-
ment or "escalator" clauses, whereby the gas rates fluctuated with the
posted price of heavy industrial fuel oil. The forecast of revenues to
be derived from such rates was predicated upon the assumption that the
posted price of heavy industrial fuel oil in tank car lots f.o.b.
refineries in the Los Angeles area would continue throughout 1950 at
£1.30 per barrel. Exhibvit Ne. 137, prepared.jointlj by representatives
of the applicant, the fourteen cities, and the Commission staff, tabu-
lates in comparative form the respective estimates of 1950 revenues and
expenses. The several estimates in this exhibit, modified to reflect
revisions in applicant's estimates as presented in 1ts opening brief,

are shown in the following tabulation?
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Item

1950 Estimate

. 1949

: Recorded : Applicant

:Cal., P.U.C.: P“oteSbanu

: Staff Cities

OPERATING REVENUES

Sales of Gas
Other Revenues

Total Oper. Rev.

QPZRATING EXPENSES
Production

Transmission
Distribution

Cust. Acetg. & Coll.
Sales Promotion
Admin. & General

Subtotal (excl.
production)

Total

Taxes (a
Depreciation

Total Oper. Exp.

NET REVENUE(D!

$75 621,157 v75 117,800
120210865 1,005,100

574,923,138 $76,075,100
1,124,400

$76,943,022 §76,122,900

328,446,455 $29,087,750

2,603,720 3,351,830
10, 767 954 11, 678 330
L, 658 845 L, 930 ,020
2 385 1756 2 809 370
5,00k,56L__5,366300

1,158,100

$28,290,534 $28,292,800 .

3,071,800 2,732, 500.
11,333, 500 ll 405,000
L, 968 ;600
2, 597 200 2 LO7 OOO

5,223,000 5,127,900%

$25,510,879 $28,135, 850

427,174,100 $26,632,400

$53,957,334 $57,223,600

$ 9,265,082 % 8,113,200 &
3,306:187 " 1688000

L, 960 000

$55,46L,63L $54,925,200-

8,707,000 ( Not )
1 688 ,000 (estimated)

v66,528,603 (67,024,800
$lo,hlh,bl9 $ 9;0989100

65,859,634
10,187,904

(a) An estimate of local franchise taxes ({851,400) has
been added to permit comparison with applmcant's
and ‘staff's estimates.

(b) Exclusive of 4% interest on sinking fund deprecia-
tion reserve.

Revenues

The record shows vhav from 1940 to 1948 applicant's revenues

have inereased from 334,500,000 to §,73,100,000.

As shown in the fore-

going table, the 1949 result indicated a further inerease to more than

76,900,000,

differ by about 12 million dollars, or approximately 1.6%.

The highest and lowest estimates of revenue for 1950
The differ-

ence results primarily from the respective estimates of general

service natural gas sales and interruptible industrial sales.

The

general service revenue estimates are predicated upon analyses of his-

torical statistics adjusted to reflect their estimated correlation

Ny .
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with temperature fluctuations, and a determination from such studies
of the trend of general service use per customer. The total sales and
revenue result from the trend of customer growth and the unit revenue
yield for the tariff schedules and the selected use per customer.

Applicant's temperature adjustments were based on a statis-
ltical analysis using data from 1932 to the present time in & linear
multiple correlation computation whereby an annual or l2-month period,
single temperature adjustment coefficient was applied to total degree
day deviations rrom a 1l0-year average and total unit sales for the
same l2-month period. The Commission staff's temperature adjustments
were based on the curvilinear relationship that was found to occur
between monthly sales and corresponding monthly temperatures. In this
meihod only one l2-month period was considered at a time. Temperature
coefficients developed from this relationship for each of the months
in the period analyzed were applied to corresponding monthly degree day
deviations from a 1O-year average and corresponding monthly unit sales.
The use of this latter method produces somewhat different results than
the straight-line method, using identical data.

The cities' engineers studied the correlation between exper-
ienced unit customer consumptions in years when average temperatures
approximated the long-time average. A judgment extrapolation of the
experienced unit customer usage in such average temperature years
formed the basis for the assumed average unit consumption for the
estimate. Ve need not here discuss extensively the merits of the
several temperature correction methods. It appears that the introduc-
tion of the results of using the three different approaches defines
rather sharply the ﬁrobable range of anticipated general service
revenue. The estimates vary from 55,500,000 to 457,100,000, corres-
ponding to sales of 85.8 million Mef and 88.7 million Mef, respec~

tively. For the purpose of this proceeding the Commicsion will adopt

G
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a general service natural gas revenue estimate of ;56,000,000} pro-
duced by an average of 1,140,000 customers to whom 86.8 million Mcf
would be delivered if average temperature conditions prevail.

The cities' representatives reviewed and accepted applicant's
estimate of firm industrial revenues. The staff estimate of firm in-
dustrial revenues was 4,220,000, as compared to applicant's estimate
of %4,158,000. An analysis of the estimate of customers, use per cus-
tomer, and revenue per Mcf indicates rélatively little difference in
the respective résults. For this proceeding a 1950 firm industrial
revenue of &L ,20C,. 10, corresponding to sales of 11,150,000 Mef, will
be adopted.

In the estimates presented herein the parties weré in agree-
ment that demand for interruptible gas would exceed the supplies avail-
able for such service. After taking care of firm customers, company
use and gas unaccounted for, the remaining supply is availablé for salc
to industrial and wholesale customers on an interruptible basis. The
staff computed the awount available for purchase by applicant for all
requirements to be approximately 176 million Mcf. The company's esti-
mate of the total gas available was 183.2 million Hcf. The derivation
of the gas available to Southern California Gas. Company is predicated
upon estimates of availability of Califofnia oilwell and dry gas to not
only Southern California Gas Company, but its affiliate, Southern
Counties Gas Company, and its parent, Pacific Lighting, in California,
upon the availability of gas in underground storage and upon gas'avail-
able from E1 Paso Natural Gas Company f{rom its Texas pipe -
line. Both applicant's and the Commission staff's estimates are based
upon analyses of maximum daily rates of availabilitf from the various
gas soﬁrces, demand frequency curves of the various consumer groups,
and assumed allocation of supplies between the several utility opera-

tors in Califernia. For the purpese of this proceeding the 1950
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estimated volume of natural gas available to meet appiicant's require-
ments is estimated to be 180 million icf.

After satisfying the relatively uinor demands for gas engine
service and the wholesale contract demands of Pacific Gas and Electric
Company, the balance available for sale in 1950 t¢ interruptible indus-
trial customers, including sales to steam-electric generéting plants on
a dump basis, is estimated to de 47..4 million MNef, from which it is

anticipatod applicant would receive approximately $10,000,000 of

revenue at the assumed level of $1.30 per barrel for the posted price

Based upon the evidence of record, we will adopt 76,380,000

as total operating revenues for the purpose of this decision.

Cost of Purchased Gas

In the summary of estimated expenses heretofore presented,
the cost of purchased gas was the largest single item set forth in the
tabulation. The record shows that cost of gas pﬁrchésed by Southern
California Gas Company has increased from $9,140,000 in 1940 to
$26,032,000 in 1648, with a recorded figure of §28,446,000 for 1949,
and for 1950 the cost is estimated by the several parties to fall |
between 28,290,000 and $29,088,000. Both applicant's and the Commis-
sion staffrs figures indicated that the 1950 gas purchases would aver-
age 15.97¢ per Mcf. Both estimates give full effect to the price of
21-2/3¢ per Mcf established by the contract between Southern Célifornia
Gas Company and Pacific Lighting for gas delivered by the latter in
1950. Applicant's and the staff's estimates differed slightly in unit
costs applicable to other purchases from California producers and to
purchases f{rom the Texas pipe line. Neithgr estimate reflectéd the
increase in cost of gas of 1-3/4¢ per Mcf, equivalent to an increase of
about $1,766,700 annually, which E1 Paso Natural Gas Company is seeking

before the Federal Power Commission. Under normal procedure the -

~20-
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proposed rate increase will beccme §Xa¢evive 0N (CtoDer l, 1950, Udlew

a bond for refunds, pending a final decision. Adopting the average

vnit cost reflected by both estimates, exclusive of this requested
increase, and applying the average unit cost te the volume of gas

estimated to be availadle for 1950 operations results in a gas pur-
chase expense estimate of $28,800,000. Relatively minor differences
occur in the estimates for other items in production expenses, such as
the cost cf butane, the cost of odorization, and the cost of gas used
for company operations. If the price of butane is adjusted to reflect
a cost of 5.7¢ poer gallon, weight given to the trend in cost of odori--
zation, and the volume of gas estimated for company use adjusted to a
total consistent with the assumed gas availability,'a production
expense estimate of $29,157,000 is obtained.

Gas Purchases from Pacific Lighting

As indicated above, the cost of gas acquired by applicaﬁt
from its parent, Pacific Lighting, is predicated upon the rates set
forth in a contract between the parties. Because ¢f this corppraté
affiliation, the price charged by the pareﬁt t0 its subsidiary for gas
delivered was of primary interest to all parties to the procceding.

In its interim Decision No. 43675 the Commission, after reviewing
revenues and expenses of Pacific Lighting for the year 1948, concluded
that Pacific Lighting's nét was in excess of a fair return, and in
establishing interim rates disallowed 2%¢ per Mcf of gas estimated to
be supplied by Pacifice Liéhting, as being in excess of‘a‘reasonable
cost for said gas, ﬁhe affiliate relationship being considered.

Pacific Lighting acquires gas in California oil fields under
contracts of purchase, transmits the gas to various points on the
transmission system of itself or its subsidiaries, and either delivers
the gas to one of the subsidiaries for resale, stores it in a depleted

gas field at Goleta, Santa Barbara Couxty, or delivers certain
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quantities of gas on an exchange basis to oil field producers at
refineries or other points of use. In this proceeding, the Commission
staff with the cooperation of Pacific lighting examined the lattexr's
books and records fexr the purpose of preparing a report on the results
of current cserations. The staff's report covered the recorded years
1948 and 1949. The staff’s estimate of operations for the year 1950,
exclusive of Pacific Lighting's operations as an iﬁvestment or
financial organization, are incorperated in this record in Exhibit

No. 118.

The staff summarized its results using estimated revenues

and expenses predicated upon the trend‘of recent reported figures,
with depreciation expense estimated in conformity with the company’s
practice and use of the straight-line remeining life method. That
method spreads the difference between the recorded depreciable orig-
inal ¢ost of property and the accumulated depreciation provisions te
date over the property's estimzated future s¢rvice life in equal annual
amounts. The staff related the resultant net revenue o a rate base
comprising the estimated historical cost of plant, adjusted for dona-
tions, nonoperative property, and working capital, less the book
retirement reserve. On this basis the staff figures show an estimated
rate of return of 7.82% for the year 1950, a substantial decline from
the actual return of 16.3% for 1948, upon which the Commission based
the adjustment used in determining the interim rates. In Exhibit

No. 136, applicant recomputed the results by substitﬁting estimated
depreciation expense on the 5% sinking fund basis and relating the
resultant net revenue to the staff's rate base before the deduction
for depreciation, which produced an estimated rate of return of L.63%.
The principal elements of these estimates are summarized in the

following table.
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Pacific Lirhting
Results of Gas Supply and Pipe line Operation

Estimated 1950

Staff Applicant
Exh. 118 Exh, 136

Reverues $14,731,270 %lk,731,270
Expenses
Operations . 12,012,097 12,012,097
Taxes 1,011,800 1,011,800
Depreciation 705,0002 575,687°
Total $13,728,897 $13,599,584
Net Revenue 1.002,373 1,131,686 |
Rate Base 12,811,000% 20,467 ,686°

Rate of Return B 7.82% L.63%

a Straight-line expense with a depreciated base.
b Five per cent sinking fund annuity and an un-
depreciated base.

Applicant's exhibit as an alternate added to the rate base

increased amounts for working cash, present value of gas in Goleta -
storage, present value of lands, and for uncapitalized overheads
applicable to early-day installations. These increases reduced appli-
cant's estimate of the rate of return to 4.05%. None of applicant's
calculations gave effect to the remaining life basis of depreciation
expense.

In addition to the evidence applicant presented on the
current earnings of Pacific Lighting, it presented extensive testimony
showing that the price paid to Pacific Lighting was lower than the
costs of obtaining similar service from alternative methods. |

Thus, since rendering our interim decision herein, evidence
has been bfought into this record which has materially altered the
factual situation existing at the time of rendering said interim
decisiecn as applied both to Pacific Lighting's earnings and to the

reasonableness of the nrice paid Sy applicant to Pacific Lighting for




gas purchased by the former from the latter. Upon the evidence now of
record we hereby find that applicant and Pacific Lighting have uet the
burden of proving the reasonableness of the price paid by zpplicant

for said ges within the rule laid down by the cases of Daynon Power

and_licht Company vs. Public Utilities Commission, 292 U.S. 290, 295,
307-308, 78 L. ed. 1267, 1273, 1279 and Suith vs. Tllinois Bell Teles
phone Cemvany, 282 U.S. 133, 152-153, 156-157, 75 L. ed. 255, 265,
207-268. |

A representative of Torrance Brass Foundry and certain cou-
mercial customers made a motion requesting the Public Utilities
Commission to "exercise its jurisdiction under Section 2, Paragraph 7,
of the Public Utilities Act to control the operations of the pipe line
facilities of the Pacific Gas Supply Company (Pacific Lighting Gos
Supply Company),” to which applicant objected on the ground that the

motiorn was not in order. ithout passing upon the merit of the objec-

tive sought by this motion, it is sufficient to say that the relief

sought thereby appropriately could not Ve granted in this proceeding.
Due process would require notice and hearing to Pacific Lighting in an
appropriate proceeding. The motion Iis denied.

Qrher (perating Expenses

The comparative summary of estimated 1950 expenses, other
than production expense, taxes, and depreciation, shows a spread frem
about 526,600,000, the sum of the cities' estiuate, to about
28,100,000, applicant's estimate. The Commission staff cstimate
falls between these two extremes, totaling about {27,200,000. EIxamina~
tion of the individual estimates and the respective historical unit
costs reveals a persistent upward trend in these expenses. Because of
the difficult earning position in which applicant found itself dﬁring
the latter part of 1949, many expenses were sharply curtailed. JSome

of the expense savings invelved assumption by applicant of calculated
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risks where activities relating to survey of gas leakage and distribu-
tion system replacements were restricted. Some savings arose from
abandonment of promotional new business activity and other administra-
tive or operating procedures. An examination of the various estimates
for the several accounts, and particularly of the trend and regeht
level of unit expenses, together with the number of customers and
volume of sales hereinbefore considered reasonable, leads the Commis-
sion to believe and we hereby find that the total of such other
expenses, for the purpose of this proceeding, approximates 27,400,000,
details of which are set forth as follows: |

Class of Expense Amount

Transmission % 3,200,000
Distribution 11,400,000
Cust. Acctg. & Collecting 4,950,000
Sales Promotion 2,600,000
Administrative & General 5,250,000

Total $27,400,000

Depreciation

In its interim Decision No. 43675, the Coﬁmission raised a
question as to the propriety of the charges made by applicant on its
books for depreciation provisions and the sufficiency of applicant's
reserve for depreciation.. Applicant was ordered in that decision to
undertake a study of its dépreciation practices, accrual rates, and
theoretical reserve. That study was completed and the report thereon
introduced in evidence in Exhibits Nos. 130 and 131.

Because of the important bearing of amnual depreciation
expense on earning position, and the complicated issues involved,
parties to the proceeding joined in_conferences which ultimately
resulted in a "Memorandum of Understanding Relative to Depreciation
Practices®, which was submitted as Exhibit No. 1329/ fpr considefation

and approval of the Commission.

L/ A copy of this agreement is attached to this decision as Exhibit B.
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The agreement, which pertains solely to Southern Caiifornia
Gas Company and is not to be considered a precedent in relation to
other utilities, was reached after considering (1) the company's esti-
mates of depreciation recerve requiréments on 5% and 4% sinking fund
methods and on the straigzht-line method, and gemeral information of
the Commission staff as to the basis and method of such estimates,
{2) the history of the reserve, (3) the earning history and its rela-
tionship to derreciation accruals, and (4) possidle constructive pur-
poses to which depreciation reserve excesses could ve transferred. In
addition, over-all equity considgrations including the consumers', the
company, and the public interest, entered heuvily into the agreement,
coupled with the willingness of the company to set up a staff for the
purposé of annual computations of accruals on the remaining life basis,
and its willingness to a showing by thke staff of the Commission of a
rate of return on a nodified sinking fund rate base as well as the un-
depreciated rate base in rate cases.

The depreciation reserve studies were made as of December 31,
1942 and are shown herein as brought up to December 31, 1949, by
acervals under esch method, less net retirements for the year 1949.
The Alise zas-manufacturing plant is considered nonoperative and,
therefore, figures are shown separately on a pro forma basis as though
the plant had actually been retired on the books. All figures pertain
to Depreciation Reserve for General Plant, and exclude Automobile and

Cther Reserves which are zccrued through clearing accounts:

As of December 31, 1Q

Depreciation Reserve - per books 79,960,000
-~ assuming Alisc

retired 76’018’OO°:
Reserve Requirement (Company Consultants) .
5% Sinking Fund lethod 35,000,000~
¢ Sinking Fund Xethod 40,000,000~
Straight-line ilethod 61,000,000

An agreement was reached to adopt a remaining life 4{% sink-

ing fund accrual method based on the balance in reserve after adjust-

inz the Yook reserve of December 31, 1649, by (a) write~-off of the
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Aliso manufacturing plant, (b) an adjustment of book accruals for the
year 1949 to the basis of acecruals herein adopted, resulting in a
transfer to surplus of $3,000,000, and (¢) transfer of $12,000,000
from the depreciation reserve for general plant for specific purposes
as shown in detail in the memorandum of understanding (Exhibit B).
Item (¢) embraced generally the write-off of intangible capital and
preferred stock discount, and establishment or enlargement of reserves }
for estimated past federal income tax deficiencies, plant acquisition
adjustments and‘insurance for abnormal casualties.

Under this plan, the adjusted balance of {$61,018,000 of the
depreciation reserve for general plant, will come under a plan of
"remaining life™ accrual, wherein, by annual reviews by the company,
the depreciation accrual to be charged to expense will be determined
by the gross depreciable plant per books less the then existing
depreciation reserve, related to the estimated remaining life of the
property and estimated gross salvage, less cost of removal. Under
this plan, no further adjustments through surplus for either deficient
or excessive depreciation reserve balances will be made in the future,
even though the accrual method adopted herein be changed. The method
adopted is the 4% sinking fund methed.

Interest at 4% will be accrued and charged to expense each
year on the book balance in the depreciation reserve for general plant.
The total depreciation charge to expense will also include an annuity
of such amount that, coupled with the interest charge, the total
accrual would ultimately provide for the future depreciation of the
then existing gross depreciable plant, less the then existing deprecia-
tion reserve.

Under the agreement, the combany will establish a continuing
staff review of depreciation charges with the duty of presenting

recommendations for new basic lives each vear.
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The agreement includes a stipulation that a remaining life
4% sinking fund depreciation annuity of §1,688,000 is reasonable for
the year 1950 and that with interest of $2,441,000 a total charge of
$4,129,0C0 for depreciation is reasonable for 1950 for the purpose of
this rate proceeding.

We believe the position taken by applicant, the staff and
all parties hereto in working out a solution to this complex and
difficult preblem is commendable. The record shows that all parties
to the proceeding joined in acceptance of the agreement. We find that
the proposed agreement, including the immediate transfer to surplus of
%3,000,000 representing the difference between the'charge to expense
for 1949 and the accrual had the new basis of depreciation been made
effective for 1949, as well as.the transfer of $12,000,6OO of the
reserve to establish certain other reserves and dispose of the certain
assets items of the balance sheet in the manner shown on Exhibit B
attached hereto is in the public interest and will be recognized in
the order herein.

Then using an undepreciated rate base, the adoption-of a L%
interest rate in the application of the sinking fund formula. will

result in a substantial reduction in the reguired ammual rate of

e, -

axe

Applicant's estimate of 1950 taxes was 58,113,200, as com~
pared to the staff's estimate of %8,707,000. An analysis of the tax
estimates by type of tax indicates that, except for taxes based upbn
income, the two estimates are substantially ideatical., The éstimaces

of taxes based upon income, of course, are affected by the level of

the expense and revenue estimates, and are predicated upon a federal
income tax rate of 38% and a state corporation franchise tax rate of

L%. Using these same tax rates, and making adjustment for the changes




| A-30299 S (@

in revenues and expenses heretofore discussed, a tax estimate for 1950
of $8,402,000 is adopted for the purposes of this proceeding.

Because certain items entering into the computation of
taxes are not finally determined until some time after the close of
the accounting period, the amounts of taxes accrued are necessarily
estimates. In the interest of aveiding controversy'over such items in
this proceeding, an agreement was reached between applicant and the
staff and stipulated to by all parties (Exhibit 165) which provides
that any difference between tax accruals and tax payments for a given
year will be adjusted through future tax accruals. As a result of
this agreement the differences in the tax estimates, except those
attributable td differences in the estimates of revenues and expenses,
have been largely eliminated.
Rate Base

Estimates of rate base were introduced by the applicant and
the Commission staff. Applicant's rate base of approximately
$252,000,000 is about 9% million dollars higher than the rate base
estimated by the Commission staff. Of this difference, $1,279,000
represents a write-off of a portion of the intangible capital in
accordance with the depreciation agreement (Bxhibit'B attached hereto),
thus eliminating this amount of intangible capital from the balance
sheet and from the rate base of applicant. The estimates are in sub-
stantial agreement with respect to other items of fixed capital except
for variations in the method of weighting current capital additions.
Both estimates are in agreement in eliminating the total of advances
for .construction, depreciation on motor vehicles and work equipment,‘
and nonoperative production plant. The Commission staff has likewise
deducted $3,148,000, representing the avefage ¢redit balance in the
account "Contributions in Aid of Construction.” The tetal in this

account, arising largely through operation of main extension rules,

n-R
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represents funds obtained by applicant at no cost to it. Applicant,
in its adjustments, increased its rate base by $1,552,000 to represent
the excess of the present market value of operative lands over the
cost at which those same parcels are recorded on the company's books.
This incremental difference between cost and market value likewise
has cost applicant nothing. We hold, therefore, that the preferable
treatment for the purpose of this proceeding is to deduct "Contribu-
tions in Aid of Consﬁruction" and include lands at original cost in
the rate base adopted. |
Applicant estimated an addition to rate base for the

matermals and supplies on hand for the year in the amount of

£2,651,000, while the staff, using a somewhat different method of
estimating, proposed an addition of §2,732,000. The amounts used for
working cash were $7,000,000 and $3,000,000, the staff's being the
lower of the two. Applicant's working cash estimate; made by its
vice president and controller, represents that official's estimate of
the funds necessary to take care of cash requirements between the date
of expenditures and the date of receipt of cash from customers, to
supply current funds for construction purposes, and to leave suffi-
cient cash on hand to provide égainst hazards due to the ordinary
fluctuations of the business and maintain the company's finahcial
standing. It was his testimony that applicant operatés on rather low .
cash balances compared with other major utilities, and that the
balances which had been maintained during the latest fiscal year were
about equivalent to two months' operating expenses plus one month's
cost of purchased gas.

The staff presented an estimate of working cash based upon

an analysis of the 1949 experience in the receipt of revenues and pay-
ment of expenses, together with the average additional working cash

requirements indicated by balance sheet accounts. That study showed
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an average numser of days' lag in the collecting of revenues of 3£.55
and an average number of days' lag in the payment of expenses of
61.01. The excess in the lag of payment of expenses over the lag in
collection of revenues, when evaluated on the 1949 level of expenses,
indicated that the company had on the average, approximately |
3,900,000 in funds available for working cash purposes. The total
average 1949 cash requirements; according to this study, amounted to
almost 57,100,000, resulting in an indicated need for additional
working cash capital of §3,200,000. For the year 1950, the staff |
estimated the amount to be £3,000,000, the decrea§é being due to a
greater lag in making payments to Pacific Lighting for purchased gas
than in 1949. Cross-examination brought out the fact that under the
method of computation proposed by the staff, any change in the timing
or method of payment of expenses, or any change in the requirement
for meeting its expense obligations, such as a change in income tax
collection dates, would necessitate recomputation of the working cash

requirements. %While the staff's analytical approach is a further

step in evaluating the annual cost requirements £of utility operations,

we btelieve the computations should not be accepted as the precise
answer, but as a further tool to assist the Commission in adopting an
amount which, in its judgment, is appropriate for working cash capital
purposes. The working cash requirement suggested by applicant has
neglected to reflect in the computations the credit for average taxes
on hand accrued ahead of payment. Based upon evidence herein, it is
the Commission's judgment that allowance for working capital, includ-
ing materials and supplies, of about {,6,200,000 is proper in this pro-
ceeding for the 1950 rate base. The total undepreciated rate base
under those conditions is $243,000,000; the total depreciaﬁed rate

base after deducting the adjusted depreciation reserve, as set forth




in Exhibit B hereof, is $181,982,000. In determining the rate of

return, hereinafter found, we have given consideration to both the
undepreciated and depreciated bases,
Summa f Adjusted Earnings

A summary of earnings for the year 1950, set up in accord-
ance with the foregoing review, which ls hereby adopted for the pur-
pose of this decision, is as follows: |

Undepreciated Depreciated

Base __Base
QOperating Revenuesx % 76,380,000 § 76,380, 000
Dosrocisgion ot %3100 50508
Taxes 8 AO2 Q00 8 , 402, OOO{
Net Revenue 9,733,000 7,292, OOO
Rate Base 243,000,000 181,982, OOO‘
Rate of Return L.01% 4.01%5

* Does not include increase resulting from interim rates

In the righg-hand column of the above table, the cepre-
ciated rate base comprises the undepreciated base of $243,000,000 less
the adjusted depreciation reserve of $61,018,000, and the depreciation

expense of $4,129,0C0 includes 4% interest on the $61,018,000.

IT . EVIDENCE ON FINANCING OF PROPERTIES AND RATE OF RETURN

-—-*——

Applicant reouests that it be allowed a return of 6.25% on
its claimed undepreciated rate base for the year 1950 of {251,993,900.
The cities urge that a return of 5%, presumably related to the unde-
precaited rate base of $242,463,000 suggested by the Commission staff,
is adequate and that no further increases in rates are warranted.
Beoads, Stock and Surplus

Generally speaking, applicant has financed the cost of its
properties through the issue of bends and preferred and commen stock
and through the use of earnings from operations. As of July 1, 1950,

it reports the following.

—R D -
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Bonds

1st 3-1/L's, due 1970 $ 29,664,000
1st 2-7/8's, due 1977 11,905,000
1st 3-1/4's, due 1978 1,0 ,000, 000

$_ 81,569,000

Preferred Stock

6% cumulative $ 2,711,550
6% cumulative, Series A 19,575,800

$ 22,287,350

Ecuity Capital

Common Stock - 2,100,000 shares § 52,500,000
Premium on Common Stock 2,400,000
Earned Surplus - Estimated 13,900,000
{ 68,800,000 Q.9%

Total £172,656,350 . 100.0%

All of the outstanding bonds have been sold since the latter
part of l9h0; some for the purpose of refunding higher interest bear-
ing issues formerly outstanding and others for the purpose of finan-
cing the cost of plant. AS to those transactions involving the re-
funding of bonds, the record shows that the discounts, expenses and
call premiums pertaining to the refunded lssues were written from the
books at or before the time for payment of such bonds.

The issues of preferred stock were made over a period of
years, commencing in 1911 and continuwing to 1937.

As to common stock, the record shows that all of the out-
standing shares are held by Pacific Lighting. Some of the shares
were issued at premiums aggregating $10,400,000, of which amount
$8,000,000 subsequently was used to write from the books certain items
of intangible capital and discount on preferred stock, leaving é
remainder of $2,400,000 now standing on the balanée sheet. Exhigit
No. 116, introduced by a member of the Commission's staff, shows for

the 10-year period from 1940 to 1949, inclusive, the earnings on the




cutstanding shares of common stock and the dividends paid, as

follows:

Earnings Dividend Rate
Year Per Share Per Share Per Cent

164,0 9 g 10.80
1941 10.60
1942 . 10.60
1943 ' 10.40
1944 12.00
1945 .00
1645 ° ' 11.00
19L7 9.60
1948 ‘ Q.60
1949 8.40

a The indicated LSLS earnings per share would be $3.64 if
the 33,000,000 depreciation adjustment is reflected in
uet earnings.

The record indicates that it is applicant's plan to resume
the annual 42.40 dividend in 1950. |

Over its operating life, after payment of dividends, appli-
cant has accumulated & surplus as of May 1, 1950, of §l4,588,000..
Exhibit No. 11¢ shows, among other things, that this balance was built
up in part with transfers aggregating 41,648,072, répresenting excess
aceruals in reserves, primarily those for income taxes. As set forth
in the memorandum of understanding relative to depreciation practices,
Exhibit B attached heretq, the sum of $3,000,000 representing the
difference between-acc:ualé computed on the old basis and on the'new,
for 19L9, also will be transferred to surplus.

In addition to the bonds, stock and surplus, applicant has

financed its capital requirements, in part, with moneys represented

by its depreciation reserve, which aggregated ;81,443,930 as of
December 31, 1949. |




Cost of lioney

In Exhibit No. Ll-A, applicant estimates the cost of meney
represented b tonds, preferred stock and the depreciation reserve as

adjusted, as of June 30, 1950, as follows:

Cost on Annual Basis
“Hate Amount

Boads 3.25% 42,624,225
Preferred Stock 5.20% 1,337,241
Depreciation Reserve 4.00% 2,499,300

Total 26,460,766

The weighted average rate applicable to these three sources
of funds is approximately 3.90%.

An analysis of the exhibit shows that in arriving at the
rate and amount assigned to the long~term debt, applicént reinstated
and took into consideration the amounts pertaining to refunded bond
issues which héretofore have been written from the company's books
and no longer reflect amnual charges against its income. These
amounts thus reinstated in Exhibit No. 41l-A aggregate 1,936,153, and
the annual charges included in the exhibit applicable to such iteus
azount to 151,133, Inm arriving at the rate assigned to the pfeferred
stock, applicant took into its calculation certain items of discount
ageregating 704,817 not presently on its books, having been written
off prior to 1931.

Eliminating those items which have been reinétated in the
exhibit would reduce the average wslghted ¢ost to approximately 3.78%
and the cost on an annual basis to (6,251,333, an amount which would
represent the actual charges currently to be made in servicing the
outstanding bonds and preferred stock and in providing $2,441,000

interest on the depreciation reserve as adjusted.
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Equity Capital
As stated, at present applicant has outstanding 2,100,000

shares of common stock of the aggregate par value of §52,500,000. In
presenting Exhibit No, 47 on December 5, 1949, it anticipated the
issue during the early part of 1950 of 420,000,000 of bonds and about
October 1, 1950 of $5,000,000 of common stock to meet ‘its 1950 con-
struction program and to pay short-term loans.

Subsequently; applicant actually issued and sold {25,000,000
of bonds which would indicate that it might not have occasion to issue
additional shares of common stock in 1950, However, the record does
show that applicant is faced with the necessity of making substantial
expenditures for additiomal plant in 1951, and succeeding years; and
it is clear that some portion of its est%mated expenditure should be
represented by equity capital.

Applicant urges that it should have a basic eabning capacity
of from £3.50 to $3.75 per share of common stock which would be equiv-
alent to approximately 11% of its total equity cépital;i/ It pre-
sented a considerable volume of factual data showing, among other
things, earnings on equity capital of other companies elsewhere in the
United States, yields and market prices of stocks of such other.com-

panies, earnings-price ratios, capital structure and related mattersg/

5/ One of applicant's witnesses testified that earnings of from $3.50
to $3.75 a share would justify a market valuation of the common
stock of {40 a share which, in turn, would warrant annual dividends -
of $2.40 a share, being at the rate of 6% of the assumed £40 market
price.

6/ Exhibit 40 shows earnings on equity cgpital of ten gas distribution
companies ranging from 4.90% to 18.51%; of seven gas transmission
companies ranging from 12.34% to 23.87%; and of 19 electric or
electric and gas companies ranging from 5.84L% to 19.55%.

Sxhibit 140 shows earnings on equity capital of 17 gas distribution
companies ran%ing from 7.6% to 76.7% and Exhibit 141 shows compos-
ite earnings for 1948 of companies reporting to the Federal Power
Commission of 10.3% of their equity capital. \
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Applicant developed testimony concerning the risks and un-
certainties attached to its business and, in its opening brief,
asserted that a highef rate of earnings is required on its comxon
stock equity than is\required by a.combination gas aﬁd'electric com-
pany such as Pacific Gas and Electric Company.Z/ A

The cities contend that it has been applicant's practice to
sell its shares of comﬁon stock to its parent corpora€ibn at $25 a
share; that a refturn of-6% on the equity capital, of~$1;5o a share,
is adequate, and that rates should not be f;xed‘to eggble applicant to
pay dividends at the rate of $2.40 a share. The citiés conclude that
the over-all cost of qoney; including eqﬁity capital at .6%, would be
approximately Lﬁ% and that a return §f 5% would be ample;

A careful review has been made of the testimony and exhibits
placed in this record. The data concerning earnings éﬁd return of
other utilities, ihcluding those in California as well as elsewhere,
are helpful in the over-all éonsi&erétion of the procéeding. However,
such data serve but as a general ind;catiopyand it £s néé§ssary and
proper to give weight to the particular éircumstances surrounding the
operation, financing and accountinglof this particula;'ﬁtility in
reachihg a determination in this matter. k.

Revenue Requirements

The conclusions reached by applicant appear to be predicated
on the continuance of a $2.40 dividend for the common. stock. The

proposition advanced by one of its witnesses that earnings at the

7/ However, it should be noted that its first witness on rate of
return, in answer to0 a question concerning the risis of Pacific Gas
and Electric Company, stated that he was not there to testify on
that company and its second witness in asserting that natural gas
companies required higher earnings than electric companies or com-
bination companies stated that he had made no detailed study of

California natural gas companies. ‘ te

~27=
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level réqﬁeéted of from $3.50 to $3.75 a share would jdé#ify 2 market

valuation of (40 a share which would warrant an annual“gﬁvidend of
$2.40 or a 6% yield to investors is hot persuasive. The facts are
that applicant's common stock is not on the market. Itv}s not avail~
able to the public and it has been apg;icant's practicéxto sell its
common stocxk at par, that is, $25 a share, to its.stockholders.
During the course of this hearing it sold %6{LZ0,000 of. stock at par.
The Commission, at that time, in authorizing the issué;,placed
applicant upon notice that it would not regard the dividends paid on
the common stock as determining or fixing the rate of return the
company should be allowed to earn or as representing the cost of
money obtained through the issue of stock. o

Applxcant has had an 1mpresszve financial h;story. Up to

_..the close of 1949 .it had earned and paid out as dlvidends on common

stock more than ¢67,000 000 and in addition had accumulated reserves
for depreciation and other purposes in excess of 486, OOO 000 and had
accumulated a surplus of approximately $11,000,000. Durlng the last
ten years it has had average earnings on its common stock of approxi-
mately $3 a share and has paid annual dividends in the neighborhood
f $2.55 a share, or slightly in excess of 10% of the par value. It
has been applicant's practice to set up what appear to be ample
reserves for such risks as uncollectible accounts, casualties,
injuries and damages, and tax 1itigation.§/ In addition, as a part
of the proposed adjustment ¢of the reserve for depreciatioa, the addi-

tional sum of §3,363,000 will be set up in the reserve for

8/ At the close of 1949 applicant reported:
Reserve for uncollectible bills $ h9 015.73
Reserve for insurance 1,353,8L3.98
Injuries and damages reserve l 120,545.38
Reserve for contxngenc;eg . 2 AOO 290.35
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contingencies, 53,200,000 will be set aside to absordb acquisition
‘adjustment which may be included in plant accounts ané w2 ,56L,000
will be transferred to the reserve for insurance.

A return as requested by applicant would produée net revenﬁes
of $15,74L9,618, an amount sufficient to meet the costs on an annual
basis aggregating $6,251,333, applicable to its bonds, preferred stock
and reserves, and to leave $9,498,285 for common stock and surplus,
which would be equivalent to approximately §4.50 a share on 2,100,000
shares of common stock. The cities' suggested rate of return would
produce %12,150,000. It is apparent that applicant's request is not
warranted upon the basis of the record developed in tpis‘proceeding.

As stated earlier in this opinion, the net revenues for
1950, excluding the effect of the interim rates, shouid épproximate
£9,733,000 before deducting interest at 4% on the adjusted deprecia-
tion reserve. The annual increase in net revenues resulting from the
interim rates is estimated at $3,617,000, the two figures thus pro-

ducing a total of 113,350,000 representing the estimated net revenues,

normalized by temperature corrections, on an annual basig‘for the year
1950, This amownt is equivalent to a return of 5.49% on an undepre-
ciated rate ba&c of 243,000,000 and would be equivaleht to a return
of 5.99% on a depreciated rate base of j,181,982,000.

It is concluded that the return from the interim level of
rates, using either of these bases, is fair and reasonable and we
hereby so find. Tested against the financial requirements on an
annual basis it should be sufficient to service the outstanding
securities and the depreciatioﬁ reserve, to permit the payment of
reasonable dividends and to provide for imminent federél income tax

increases and for something in addition for surplus.
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III ~ RATE CEANGES

Analysis of Cost of Service

In support of certain proposals as to rate level and form, =
applicant, California Manufacturers Asscclation and the Cozmission
staff introduced considerable evidence concerning the estimated cost
to a plicant of providing various classes of service. Applicant, in
Exnibit No. 70~-A, presented in summary form the results of a study
made by its engineers of the cost to it, including a 55% return on
invested capital, of providing firm service toliﬁdusprial»and zas
engine customers, exclusive of the cost of purchased gas. ' The
California Manufacturers Association, after reviewing the working
papers supporting applicant's Exhibit No. 70-A, made gfudies ﬁsing the
same methods employed by applicant but based upon estimated 1950 costs.
The detailed coxputations and results of its estimate of cost of
service, including return and cost of purchased gas, were presented in
a number of exhibits. Applicant likewise introduced in détail the
results of a cost-of-service estimate prepared by a firm-df manégemenﬁ
consultants.' The Commission staff introduced limited results of a
cost~to-serve estimate made by its engineers'in connection with the
development of the proposed rate revisions. | ’ |

The witnesses were in general agreement that costs to be
allocated should include cost ¢of gas purchased, maintenance and opera-
ting expenses, taxes, depreciation, and a proper return on invested
capital, Witnesses were likewise in agreement that such cost could be
allocated appropriately to three elements: the demand';ost associated
with the rate of use of the commodity; the commodity»cost~associated
with the volume of use; and customer costs, or those which vary with
the number of customers served. A review of the details of the compu-

tations indicates that the assumptions upon which cost allocations to

-20-
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the three clements of service are made, however, must of necessity be
based lérgely on broad judgments. Such assumptions, in turn, are in-
fluenced by the objectives for which the studies are prepared. As a
conséQuence, the results‘of such studies nust be accepted in tﬁe light
of the undérlying4assumptions and can be used as aids to final judgment
rather than as definipive &easures of absolute quantities. '
_ The studies made by applicant's engineers and conmsultants had
as a primery objective the derivation of cost to supply firm service.
They also sought to determine the cost relationship between firm cus-
tomers responsidle for winter peak demand, separating those whose
annual use of service is relatively uniform throughout'the yeur on the
- on¢ hard, and those whose annuwal rcqu:i.i:ments are confined primarily to the
winter heating season on the other. In both studies, the costs allo-
cated to nonfirm or interruptible service can be lobked upon as minimurn
or incremental capital and expense costs. Since California Manufacw
turers Association adopted the method used by applicantﬁs engineers,
the same conclusion applies to its studies. The Commission staff study
was primarily directed towards development of cost variations. It
attenpted to show differentials in cost of service to customers having
seasonal load characteristics and differential cost of serving residen-
ial and small commercial customers in areas of differént density.

The estimated costs of interruptible service.in'all s;udies
are influenced to a large degree by the conglusion théivlittle or no
demand costs should be allocated to such service. This conclus;on is
predicated on the fact that interruptible service is subject to discon-
tinuance when the demands of firm customers on applicant's gas sources
zo require. The studies assume that such interruptible customers
create none of the winter peak demands, the nagnitude of which estad-
lish the level of system demand costs. However, in considering these
cost figures, some additional reasonable component of syétem derand

costs should be riven consideration,

s
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The following table swmarizes the demand and commodity cost

components and the estimated customer .cost for the several classes of
. . - . ‘V J' ".t‘.- ~ v
service shown in the respective exhibits.

Allocated Cost of Service‘

: : Industrial
: s Com=- : Gas : : Inter- :
: _Domestic :mercial: Engine.: Firm :ruptible:

/

Staff - Exh. 164 ~
Demand Per Mef 16.2¢ 12.3¢ Le3¢  9.64
Commodity "o 23,78 23.7¢ 23.7¢  23.7¢
Total Demand & Comm. h  39.9¢ 36.0¢ 28.0¢  33.3¢

Customer Cost per year $24.60(1)

Applicant - Exh. 164LA
Demand Per l.ef 18.26¢
. "

Commodity | 17.45¢4
Total Demand & Comm., n  35.71¢

Customer Cost per year $31.76

Exh. 157-15¢8
Demand Per Nef 11.73¢ 11.73¢4 3.28¢  7.43¢ -
Commodity . n 22.994 22.99¢ 22.99¢ 22.9904 18.10¢
Total Demand & Comm. " 3h.72¢ 34.72¢  26.27¢ 30.42¢ ) 18.10¢

Customer Cost per yesr £38.17 $538.17 L476.02 $202.0L $761.64

(1) Average for all customers.

Neither the staff nor applicant computed the costs aliocable to inter-
ruptidle service. On the assumption that such custoiers have ne
cemand component, the commodity cost shown in Zxhibits Nos. 164 and
184~A might be taken as one measure of the cost of interruptible

sérvicé. In the California nanufacturers Association's studies, how-
ever, the commodity costs of interruptible service are shown at a
lower level than commodity costs applicable to other service through
segregation of purchased gas costs.,

These cost-of-service studies are vefy helpful to the Com-

zission and have been carefully considered in the establishment of the

rates herein.
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Rate Zonins - General Service

The basic classification of MGeneral Service! gchedules into

six zones for neneral application, as established in the interim order

herein, is found to be practicable and reasonable and is continued in
this order, both as to basic structure and as to rate levels.

In establishing the new retes as set up in Exhibit A herein,
some detail changes are rmade. One of the changes includes the re-
classification of territory substantially in the manner as shown by
Exhibit No. 164. This was possible as a result of the survey of com-
munities made by the utility pursuant to the suggestion of the Commis-
sion in the interim order and will result in a much more equitable
assignment of territories under the basic six-zone classification.

The Imperial Division is continued on two supplemental zone classifica-
tions. |

Space Heating Rate

The space neating rate as provided in the interim order is
continued in principle as to the "General Service" schedules but is
modified to result in more harmonious relationships as developed
through the cost~of-service analyses. In order that these relation-
ships nay be more equitably applied to the basic zone rates, the space
heating rate is included as a separate rate for each;zone on the same
tariff sheet as the basic zone rate. A more detailed prbvision for
the deternination of "space heating only" customers is provided. Like~

. |
wise, the minimum charge is being established in these rates on 2 six-
months' basis instead of an eight-months'lbasis as in the interinm rates.
This treatment of the space heating rate for the "Genéral‘Service"
customers, together with revision of the commercial rates, will permit
the withdrawal of the separate space heating schedules (G-15, G-16 and

AN AN

G=17; included in the interim rates.
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Commercial Rates

The commercial rates as prescribed in Schedules 6-20, G-21,
and G=-22 are continued with certain changes in the over-all rate
lovels to place them more in harmoay with the cost-of-sérvice studies.
dowever, as the company has indicdtcd, it has found no practical
method of detormining the large commercial customers whose primary
use of gas is for space heating only and, as indicated, its sugges-
tion is the cstabdblishment of winter and summer rates. The ordcr‘will
provide for the commercinl rates on such basis. Schedule G=21 has
been consolidated with Schedule G=20, Schodule G-23 is applicable to
foderally aiced housing projects, os well as other customers as
specificd. Representatives of thesce housing projccts'prescntcd ovi-
dence respecting rates applicuble to such service. In the revision
of Schedule G-23 horedn adovtod, the monthly minimum charge has boen
reduced to $1l35 and scparate swmmer and wintor rates have boen ostabe-
lished. . Thé level of these rates will moderatoly increasc the annual
oills of customers whosc wintor use cxceeds the suumer usc in recog-
nivion of the results of the cost allocation studioes.

Gas Zngine Rates

Schedules G-45 and G-46 ore coutinued. However, with a
very low rate in the San Jooquin Velloy it is neceosary that some
incrcase be mede in the rate for the Last twe blocks in Schedule G-46.

The tostimony indicates that there has been some domand for
gas for the opoeration of wind machines or other uses for the heoating

of orchards in the eritically cold periods of the year. Incsmuch as

such applications of natural gas if allowed to develop in any guentity

would create a severe demand during the peried of poak demands on the
gas company from its basic residential and commercial users, our con-
clusion is that applicant should submit a rulc prohibiting such con-

nections.
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Firm Incdustrial Rates

The firm industrial rate G-40 as prescribed in the interim

order is continued on a seasonal basis, but is reviced to a block
form of rate. From a consideration of the cost-of~service studies,
certain revisions in the charges are being prescribed in the new rates.
Both increases and decreases to various customers may be involved, but
the effeoet on revenues will be a modcraﬁc reduction from the interim
rate level. Schedule G-42 has becn cstablished for firm industrial
service in Imperial Division.

Relationsiin of Gas Rates and Fuel 011 Prices

For many yecars anplicant's tariffs have contained a provi-
sion whercby the base or stated rate in some of its tariffs would be
adjusted upwaréd or dovnward in accoraance with changes in the posted
price of heavy industrial fuel oil. In Decision No. 43368 (49 Cal.
P.U.C. 107}, rendered in Pacific Gas and Electric Company's
Application No. 29777, on October 4, 1949, the Commission discussed
the history of fuel oil cscalator clauses in gas tariffs. In the
carly days of gas utility operation the price of heavy industrizl
fuel oil was a substantial eloment in the cost of manufacturing gas,
and fludtuations in that price directly affected the utility's over-
all operating costs. With the cxpansion of the service of natural gas,
the sale of such gas to large volume industrial customors Was found to
be scensitive to the relationship between the gas rate and the price
of heavy industrial fuel oil, which was an alternative and direetly
competitive source of encrgy for the customers. The use of an escale-
tor clause which varied with the posted price of heavy industrial fuel
oil was found to be an effective mechanism for maintéining natural gas
prices at a satisfactorily competitive level in the fuel market. The
principle of refleeting fluctuations in the market priéc of fuel oil
in revail natural gas sales by the utilities was carried into agrec-

ments between the utilitics and ficld producers in the consracts under

~25-
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which gas was purchased. In northern California the practice con=-
tinues to apply t0 most field purchase contracts. In the contracts
under which applicant and other southern California utilities purchase
gas from California field sources, the pracfice of incorporating such
escalator clauses has been largely abandoned. Applicant has, however,
obligated itself to purchase mid-continent gas from El Paso'Natural‘
Gas Company at the extremely high annual load factor of 91%. Since
its firm customers, primarily the residential customers, create high
winter heating peak demands but have relatively small summer regquire-
xents, applicant‘is compelled to dispose of large volumes of gas dure-
ing the suﬁmer period in order to meet its EL Paso Natural Gas Company
contract obligations. As long as the price of gas is competitive with
the price of fuel oil, demands for such gas on an interruptible basis
are sufficient to absorb the contract minimum requirements. When the
price of fuel oil, because of distressed market conditions and over=-
supply, is below the equivalent price of gas; as it was during the
latter part of 1949 and early part of 1950, applicant experiences some’
losses of demand. |

In Decision No. 43675, establishing increased rates on an

interim basis herein, this Commission removed all escalator clauses in

the prescribed tariffs and indicated that it desired the parties to

address themselves to the propriety of retaining or excluding such

clauses in future tariffs. The decision said:

"Pending the final opinion, the above (interruptible indus-
trial) rates will be prescribed without a fuel oil clause,

and the parties will be accorded full opportunity to express
their views on this subject before the fixing of final rates."

Applicant has proposed rate tariffs containing escalator clauses.

Applicant urges the Commission to maintain its umbroken line of deci-
sions involving the principle of escalation of industrial gas rates

with. industrial fuel oil. Its vice president and general manager,
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in support of the recommendation that escalation be retained, testi-
fied that:

"It appears reasonable that within some moderate range of oil
prices interruptible §as rates should be able to compete with
0il, as they inevitably must on a declining oil market, with-
out regetitive filings to effect the result. On a rising oil
market, likewise it seems oxly reasornable that the utility

and its firm customers should be able to recoup within some
reasonable price range the lessened revenue resulting from
previsouly declining oil prices without the necessity for full
rate proceedings involving considerable expense and unavoid-
able delay."

California Manufacturers Association vigorously cpposes the escalation

provisions proposed by applicant. It sets forth its position as

follows:
"...that no escalation should be allowed which would increase
industrial rates above the level necessary to provide reason-
able earnings to the company on industrial service. Since the
pre-interim rates provide such reasonable earnin%s, no ine-
creases therein should be permitted without the formal rate
proceedings required by law. If the company feels impelled
to reduce any of its industrial rates below such level in
order to be able to dispose of gas (and we assume it would do
so only when it would derive a net benefit therefrom) we have
no objection to automatic upward adjustment of the rates so
reduced back to, but not above, the reasonable level from
which they were reduced.”

We do not disagree with the California Manuwfacturers Associa-
tion's proposal that any escalation, if permitted, should be downward
from the rates which would yield reasonable earnings. Taken as a
whole, applicant's position appears to contain the same general premise.
Applicant's other firm customers are entitled to cxpect that &s much as
possible of the reasonable cost of service will be derived from inter-
ruptible sales. Throughout the proceeding herein the market price of
heavy industrial fuel oll was posted at $1.30, and the record shows
that large quantities of such fuel were being sold in the Los Angeles
area at substantial discounts from that posted price. If stable

economic conditions could be anticipated for a considerable future
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period, an interfuptible industrial rate level not suwbject to fluctua-
tion could be established. The Commission, however, takes judicial.
notice of the fact that on June 29 and thercafter the pPsted price of
heavy industrial fuel oil has begun to rise. As of the date nereof,

the increase is 25¢, to a posted price of $l.55.

Curtailment Priority Policy

Avplicant is enforcing the shut-off provisions of its inter-

runtible tariffs, and bhas curtailed service to its interruptible
indussrial customers inversely in the order of magnitude of the
averace rate paid by the customer. The rates which it had in effect
prior to the present interim rates, and the rates which it proposed,
contained optional tariffs at higher rate levels, which were available
to customers at their election. The selection of these higher rate
levels resulted in higher average rates paid and potentially improved
preference curtailment priority. It is applicant's contention that
such rate trectment is nondiscriminatery because such optional rates
are available to all customers, and that it is advantageous to the
custozer to whom gzas as a fuel has a greater value and for which the
customer can afford to pay a higher rate. Applicant urges that the
opticnal rate treatment be preserved and the price priority program be
continued. Califernia ianufacturers Association urges;that a single
nontlocked, ronoptional rate be prescrided for interruptidble service,
and that curtailment be based upon 2 plan of rotation which in effect
would give each customer his proportionate share of the availadble
interruptible zus supplies. In opposing the optional plan, California
Manufacturers Association érgues that the gas is takén away from cus-

tomers who are not in a position to afford to elect the higher priced

- -38-
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options and is given to those customers who do so elect and that 1o
greater supply of ras is created, but aprlicant's revenues are
enhanced aprreciadbly.

Tne Commission velieves that the use of rates which permit
competitive bidding between customers for advantages in the supplies
of natural gas are improper and should not te permitted in'applicant's
tdriffs. vaiously, if market conditions are such as to induce all of
applicant's customers to select the highest priced option, or to
select the lowest nriced option, under the curtailment‘policy in
effect, each would receive the same relative amounts of gas but at sub-
stantially different unit costs. The Commission recognizes that a
price spread is necessary properly to price interruptible gas sales to
serve the several classes in which customers can qualify for such
service. The most effective method of approximating appropriate aver-
age price levels is to establish a block type interruptible rate. It
also seems clear that under the theories upon which the marketing of
interruptible gas becomes desirable, recogrition must be given to the
fact that availability and price are interrelated. Curtailment on the
vasis of average price paid, therefore, appears to have considerable
Justification. The block type of interruptidle rate prescribed will
not produce sharp distinctions between the average rate levels paid by
the various customers., It will be necessary, therefdre, to classily -
such customers on the basis of their load and use characteristics iatoe
general price level groups and assign curtailment duration classifica-
'tions.to each of such groups. A system of curtailment by rotation,
reflecting the relative level of such price groups, gan;then be estab-
lished and put into effect. Such a program will combine the best
elenents of the straight rotation and the straight price curtailment
»rograms to the maximum advantage of applicant's customers. In the

oerder herein applicant will be expected to develop such a curtailment
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program and to acquaint each of its interruptidble industrial customers
with the general principles thereof prior to the coming curtailment
season.

Interruntin’s Industrial Rates

Consistent with what has already been said, the basic inter-

ruptible schedules ‘G-50, G-51 and G-52 are continued with certain re-

visions. Certain territorial trancfers have been made to Schedule

G-50 to include Midway Division and the major portion of Easterr Divi-
sion. Schedule G-51 now will include San Joaguin Diviéion and & por-
tion of the Eastern Division, while Schedule G~52 is established as a

blocked rate for the Imperial Division,

Schedule G-53, "Limited Interruptible Natural Cas Service”,
is continued in effect, with expanded territorial provisions to be con-
sistent with Schedule G-50, but with the specific rates modified to
form a blocked rate for this service.

The rates established in these schedules are considered
reasonable as basic rates in view of all the testimony in the proceed-
ing. If, however, the price of oil should decline from its present
level, the applicant should have the right to meet the competitive
price. To this end, escalation between stated limits below the basic
rates established herein is provided in the schedules. Furthermore,
the tariffs will provide that this Commission may take any revisory
action that may be deemed necessary in the public interest upon the
eventuality of escalation pursuant to a change in fuel oil price.
Contracts |

 With the rate changes authorized herein, applicant should
supply all service on a filed tariff basis and, to the extent contracts

presently exist differing from the provisions of these tariffs,

-10-
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apolicant should bring such contract services inte haruony with these
schedules as soon as practicedble. A new schedule filing appears
desirable to accomplish fhis purpose in respect.to the service ren=
dered large steau~-electric generating plants. The applicant should
file a repoft b7 November 1, 1950 as to all contracts outstanding as

of that date with provisions not in harmony with the tariffs pre-

scribed herein, and the steps proposed to harmonize such contract or

tariff provisions.

CRDE]

southern California Gas Company having applied to this Com-
mission for an order authorizing increases in rates and charges for
natural gas service, public hearings having been held, oral and docu-
mentary evidence having been received, written briefs having been
filed, the matter having been submitted and now beiné ready for
decision,

IT IS HEREBY FOUND AS A FACT that the increases in rates and
charges authorized herein are justified; therefore,

IT IS HEREBY ORDERED that Southern California Gas Company is

avthorized and directed as follows:

l. To file in quadruplicate with this Commission after
the effective date of this order, in conformity with
General Order No. 96, the schedules of rates éet out
in Exhibit A attached hereto and, after not .less than
five (5) days' notice to this Commission and to the
pub;ic, to make said rates effective for service ren-
dered on and after October 1, 1950.

To revise the Description of Special Rate Areas and
Rate Area liaps of its tariff schedules in conformity
with the territorial provisions of the rate schedules
kherein prescribed.

To submit to this Commission for its approval, after

the effective dave of this order, proposed journal

entries to place in effect the accounting entries
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pursuant to the memorandum of understanding respect-
ing depreciation, received in this proceeding as

Exhibit No. 132, and attached hereto as Exhibit B.

The effective date of this order Shall be twenty (20) days

after the date hereof. ,
ated at ﬁ.ﬁéﬂm& carifornia, this J2LZe

day of , 1950,
Y —ZW
:J; y

,)’ﬁjﬂ%/ >A.7‘7‘D‘/

/ Commzssioners.

-CERTIFIED AS A TRUE COFY

Secretary, Public Utilities Commission
of the State of California.




LIST OF WITKESSES

Evidence was presented on behalf of applicent by F. S. Vade
(policies of operation), H. L. Macser (earnings, corporate history,
rates, fixed capital, materials and supplies, customers, sales, de-
preciation), G. L. Schmutz (land values), E. N. Simmons (work%ng cash,
general and miscellaneous expense, taxes, financial statement, bal-
ance sheet, cost of money), W. H. Geis (fuel oil situation), W. M.
Jacobs (industrial sales, new business expense), R. M. Bauer (natural
gas requirements and supply), Wm. Moeller, Jr. (production and trans-
mission expense); R. A. Wehe (P.L.* Corp. pipe line aad gas supply
operations), J. A. Petrie (P.L. Corp. land values), E. K. Parks (La
Goleta gas field), R. E. Davis (underground gas storage), F. L.
McElroy (rate of earmings), F. M. Banks (customer service expense,

customer department expense), H. S. King (depreciation), A. B. Allyne

(costs of peak and seasonal gases), W. J. Herrman (éarnings of utili-

ties, cost of service).

Evidence was presented on behalf of other parties by George
Kinsman (fates and costs of service, industrial sales) and Edwin
Fleischmann (sales and revenues, cost of service) for California Manu~-
facturers Association, George A. Parker (public housing projects) and
Charles J. Soyster (rates for public housing projects) for Public
Housing Administraticn, J. J. Deuel (gas engine rates) California Farm
Bureau Federation, Robert Hickcox (gas engine rates) Etiwanda Water
Company., K. Charles Bean (revenues, expenses, rate base, rate of
return, common stock earnings), R. W. Russell (domestic and commercial

meters), and T. M. Chubb (business activity, domestic and commercial

% Pacific Lighting Corporation.




customers, sales and revenues, operating expenses) for City of Los
Angeles, C. A. Winder (cost of money, dividend payments) for lB‘majcr
cities of L.A. County, exclusive of the City of L.A., W. D. Machay
(rates) for Commercial Utility Service.

Evidence was presented on behalf of the Commission's staff
by Chesley G. Ferguson (fixed capital aﬁd rate base), Charles W. Mors
(surmary of earnings, historical data, map of gas lines and flelds,
wbrking cash), Lloyd E. Cooper (revenue, sales, customers, operating
expenses), Theodore Stein (financial statements), H. R. Ross (opera-
ting revenues, P.L. revenues), Kenneth J. Kindblad (customer account-
ing and collecting and sales promotion expenses), John J. Doran, Jr.
(administrative and general expenses), John F. Donovan (baiance sheet;
income statement, clearing accounts), George C. Young (trapsmission
expenses, P.L. production and transmission expenses) Stewart Weber
(P.L. administrative and general expenses), R. W. Beardslee (P.L.
fixed cabital), Elmer L. Gates (P.L. depreciation expense), Frank F.
Watters (distribution expenses), Stewart C; “arner (taxes), G. B.
Weck (gas plant), M. W. Edwards (customer distribution, usage, and

rates).
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Schedule No. G-l

CENERAL NATURAL GAS SERVICE

APPLICABILITY

Applicadble to natural ges service to residential, commercial, industrial,
or other customers.

TERRITORY

A-gllOO Btuz

Within the incorporated city limits of: Los Angeles City Rate Aress -
(8) Atwater, (53) Contral, (67) Morningeide Park, (28) Beverly Eills,
(54) Culver City, (68) Graham, (69) Watts, (71) Huntington Park, and (77)Vernon.

Within the built-up unincorporated areas of: (27) Soldlers Home, (31) West
Bollywood, (33) Gilmore Island, (55) Windsor Eilla, (56) Weat Baldwin Eills,
(57) Ladera Park, (66) Budlong, (70) Walnut Park, (72) North Huntington Park,
and (74) Vernon County Islands. Rate areas are specified under the reforonce
nunbers In Descriptlon of Special Rate Areas.

RATES

Commodity Charge: Per Meter Per Month
Base and Effective Rates
1100 Bta

"H"
First 200 cu. ft. or less:
Winter months, November-ADril..c..vessees $L.75
Summer months, May-October....ceeesessess 0.16%
Next 2,800 cu. ft., por 100 cus ftiuvoeae - 8.0¢
Next 7,000 cu. ft., per 100 cu. ftovveaas T-0¢
Over 10,000 cu. ft., per 100 cu. ftee..... T 6.5¢

# The monthly summor rate for Jirst 200 cu. ft. la
8.0 cents per 100 cu. ft. Except for closing bills,
sumper usage will de accumulated to 1,000 cu. ft.,
before bdilling. Such accumulated ussge as is not
billsd by the end of the summer will ds added to
the first winter perilod consumption and billed at
the regular winter rate.

The above effective rates are based on the average
monthly heating valus per cublc foot indicated and
ap set forth in Rule and Regulation No. 2(1).

Minimum charéo :

Rate "M" - $0.90 per meter per montkh.

Rate "H" - Winter months, November-April: $1.75 per metexr per

Rate "E" - Summer months, May-October: -No minimum chargs.
' (continued)
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Schedule No. G=1

GENERAL NATURAL GAS SERVICE
(continued)

SFECIAL CONDITIONS

1. Rete "E" will apply to cusiouers where use is primarily for space
heating for human comfort where such customers arxe found to be using gas
primarily for space heating, &8 determined by survey or under the preasunption
that such customere use less than 1,000 cu. ft. per month during each of any
two of the regular billing periods ending %in August, September, or Octobex.

2. Rate "M" will apply to all other customers.

%, If the owner, lessee or operator of apartments or multiple dwelllings
served by fowr or more meters billed separately under Rate "M" of this schedule,
obligates himeelf to pay all dills for g8 service furnished thereto, then the
monthly minimum charge shall be $0.90 multiplied dy 50% of the number of such
reters installed, but in no event less than $2.70. No bill shall be rendered
for gas delivered through any such motexr until and unless at least 200 cuble
feot of gas has baen so delivered after comzencement of service or asince the
last billing date, as the case may be. The company shall not be required,
under the provisions of this paragraph, to turn off or twrn on meters when
individval family dwellings are vacated or reoccupled.

4, Tor purpose of computing charges, the months named in the rates avove
are the regular monthly meter reading pericds ending in each named month.
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Schedule No, G«2

CENERAL NATURAL GAS SERVICE

APPLICABILITY

Applisable 4o matural gas service to residential, commercilal, industrial or
other ougtomers. ‘ '

TERRITORY
A-Zggg Btu)

within the incorporated city limits of: Los Angeles City Rate Areas - (15)
North Hollywood - Eact of Weeh, (17) North Hollywood - West of Wash, (18) Van Nuys,
(35) Mt. Washington, (36)Elgkland Park - Bagle Rock, (37) Lincoln Park - El Sereno,
(61) Westchester, (113) South los Angeles City Strip, North of Rosecraas Avemue,

(7) Glendale, (11) Burbank, (38) South Pasadema, (39) Fasadena, (43) San Marino,
(45) Sen Gabriel, (48) Alhambra, (50) Monterey Parlk, (51) Memtebello, (58) Inglewocd,
ééh)tﬂawthome, (76) Maywood, (T7) Bell, (80) South Gate, (81) ILynwood, and (1C0)
ompton.

within the bduilt.up unincorporated sreas of: (9) and (10) Glendzle County
Islandas, (41) Zaet Pasadens County Island, (42) Chapman Woods, (44) Temple City,
E. San Cadriel, (46) Wilmar.Garvey, (47) Albamdra Alrport, (49) Midwick County
Teland, (52) Belvedere Cardens - City Terrace, (59) Inglewood Cemstery, (60)
Inglovood County Island, (63) East Bawthorme, North of Rosecrans Avenue, (65)
Lennox, (75) Baudini, (78) Bell Gardens, (79) Cudahy, (82) (95) (96) (97) Compton
Areas, (98) South Lynmwood, (59) Compton County Island, (101) Willowbrook, (102)
Willowbrook, West, (103) Broadway Village Ares and (1l4) Athens, Rate sress are
ocpecified under the reference numders In Description of Speclal Rate Areas.

RATES ,
) Por Meter Per Montk
Commodity Charge: ~ Bage and- ‘Effective Rates
Btu
myr ’ ;o

First 200 cu, ft. or less:
winter Months, November-ADXil ceesseseses $0. $1.75
Suzmer Months, May-0ctoDOr..ecesssessesss Os . 0,16+
Next 2,800 cu. £%., per 100 cu. ftacceeee. . 8.1¢
Next 7,000 cu. £t., per 100 cu. fteseenses . T.2¢
Over 10,000 cu. ft., por 100 8. fteeeceee. 5.2¢ 6.5¢

* The monthly summer rate for first 200 cu, ft. is 8.1 cents

© per 100 cu, ft. Except for closing dills, summer usage will
be accumulated t6 1,000 cu, ft. before dilling. Such accumulated
uzege as is not billed dy the end of the summer will be added
%0 the first winter period consumption and dilled at the
regular winter rate.

The above effective rates are based on the average monthly
heating value per cudic foot indicated and as set forth in
Rule and Reguletion No. 2(1). :

Minimum Charge:
Rate "M" - $0.90 per meter per month,

Rate "E" - Winter months, November-April: $1.75 per metexr pex month,
Rate "E" - Summer months, May-October: No minimum charge,

(Continued)
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GENERAL NATURAL GAS SERVICE
(Continued)

SPECIAL CONDITIONS

2. Rate "E" will apply to cusicmerg whore use 1s primarily for space heating
for human comfort where such customors are found to be using gas primarily for
space heating, as determined by survey or under the Presumption that such customers
uze less than 1,000 cu. ft. per moatk during each of any two of the regulaxr billing
poriods ending in Auguet, Septemder, or Octoder. _

2, TRote "™M" will apply to all otier custoners.

3. Ir the owner, lecces or operator of apariments or mltiple dwellings
served by four or more meters dilied geparately under Rate "M" of this schedule ’
odllgates himself t0 pay all dills for ges service furnished thereto, “hen the
monthly minimum ckarge shall de $0.90 multiplied dy 50% of the number of ouch meters
inotallsd, Lut In ne evemt loue then $2,70. o DLIL shall be rendered for gas
delivered through aay sveh meter tneil cnd avwless at lesat 200 cubic feot of gas
has Deex g0 dolivaros uiter sommensament nf sueTice or since the lest billing date,
as the casd may bo. The coupany chall not de ooquired, under the provigions of
thls paregraph, tO turn off or turn on moters when individusl family dwellings are
vacated or reoccupled. . o

L. For purpose of computing charges, the months nsmed in the rates above are
the regular montaly moter roading reriods onding in each named month,
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Schedule No, G=3
GENERAL NATURAL GAS SERVICE

APPLICABILITY

Applicable to natural gas service to residential, éommeécial, industrial or
other custonmers,

TERRITORY

A=(1100 Btu)

Within the incorporated city limits of: Los Angeles City Rate Areas -
(12) Sunland-Tujungs, (13) Hansen Dam Area, (14) Sun Valley, (19) Sepulveda,
(20) Pacoima, (22) San Fernando Valley, (23) Canoga Park, (2L) Reseda, (25) Studio
City, Sherman Qaks, Encina, (26) Bel-Air, (32) West Hollywood Hills, (34) East
Follywood Hills, (108) North Wilmingten, (113) South Los Angeles City Strip -
South of Rosecrans Avenue; (21) San Fernando; (106) Long Beach (Limited Portion),
115) Gardens, (117) Torrance, (119) Redondo Beach, (120) El Segundo,
(122) Manhattan Beach, (123) Hermosa Beach, and (311) San Bernardino.

Vidthin the built-up unincorporated areas of: (5) La Crescenta-Montrose,
(6) La Canada~Flintridge, (16) Universal City, (29) North Beverly Hills,
(30) Doheny Estate, (40) Altadena and East, (62) West Hawthorne, (63) East
Hawthorne - South ‘of Rosecrans Avenue, (83) Dovmey, (84) Rivera, (90) South
Lakewood, west of San Gabriel River, (91) Lakewood, (92) Mayfair, (93) Bellflower,
(94) Paramount~Clearwater-Hollydale, (104) West Compton, (105) Lincoln Village,
(107) Nerth Wilmington, (109) East Torrance, (110) Davidson City, (111) Vest
Davidson City, (112) Del Amo, (116) Gardena County Island, (118) Lawndale,
(121) El Porto Beach, (124) El Nido, (125) Torrance County Island, (126) Redendo
County Island, and (129) Lomita. 'Rate areas are specified under the reference

numbers in Description of Special Rate Areas.

RATES .
Commodity Charge: Per Meter Per Month
' Base and Effective Rates
1100 Btu
"M "n ' “H"

First 200 cu, ft. or less:

Winter Months, November-April,.......... $.95 $1.80
Summeyr Months, May=October.. .. .viveeeee 9:95 0.17%
Next 2,800 cu. ft., per 100 cu. ft. ..... 6&.4f 8.4¢
Next 7,000 cu. ft., per 100 cu. ft, ..... .5.8¢ 7.4
Over 10,000 cu. ft., per 100 cu. ft. ..... 5.2¢ 6.5¢

* The monthly summer rate for first 200 cu. ft. is 8.4 cents
per 100 cu. ft. Except for closing bills; summexr usage
will be accumulated to 1,000 cu, ft. before billing. Such
accumulated usage as is not billed by the end of the summer
will be added to the first winter period consumption and
billed at the regular winter rate.

The above effective rates are based on the average monthly
heating value per cubic foot indicated and as set forth in
Rule and Regulation No. 2(i).

Minimum Charge:

Rate "M" -~ §0.95 per meter per month.
Rate "H" = Winter months, November-April: $1.80 per meter per month.
Rate "H" - Summer menths, May-October: No minimum charge.

(Continued)

EXHIBIT A
)
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GENERAL NATURAL GAS SERVICE
(Continued)

SPECIAL CONDITIONS

1. Rate "H" will apply to customers where use is primarily for space heat-
ing for human comfort where such customers are found to be using gas primarily
for space heating, as determined by survey or under the presumption that such
customers use less than 1,000 cu. ft. per month during each of any two of the
regular billing periods ending in August, September, or Qctober.

2. Rate "K" will apply to all other customers.

3. If the owner, lessee or operator of apartments or multiple dwellings
served by four or more meters billed separately under Rate "M" of this schedule,
obligates himself to pay all bills for gas service furnished thereto, then the
monthly minimum charge shall be $0.95 multiplied by 507 of the number of such
meters installed, but in no event less than $2.85. No bill shall be rendered
for gas delivered through any such meter until and unless at least 200 cubic feet
of gas has been 30 delivered after commencement of service or since the last
billing date, as the case may be. The company shall not be required, under the
provisions of this paragraph, to turn off or turn on meters when individual
family éwellings are vacated or reoccupied.

L. Tor purpose of compuiing charges, the months named in the rates above
are the regular monthly meter reading periods ending in each named month.

EXHIEIT A




A-30299 AC .
Schedule No. G4
GENERAL NATURAL GAS SERVICE

APPLICABILITY ’

Applicable to natural ges service to residential, comrc&ai, industrial or
other customers. '

TERRIYORY

A-{TI00 Btu)

Vithin the Incorpovated city limits of: (127) Palos Verses, (308) colton,
(318) Corona, (32%) Riverside, (328) Redlands, (406) lindsay, (LOT) Exeter,
- (#13) Visalia, (432) Banford, and (437) Tulare,

Within the bullt-up unincorporated area of: (1) Caladasas - Chatsworth Area,

(2) Chatsvorth Area, (3) Newhall - Castalc - Seugus, (4) Xagel Canyon, (85) Sante

Fe Springs, (87) Nowwall, (€8) Artesia, (89) South Artesia, (328) Rolling Eills,
(86) East Norwallk, and (90) South lLakewood, ecast of San Gadbriel River, ‘

B-(1050 Btu)

Within the incorporated city limits of: (4Ok) Porterville, (418) Dinubda, and

(422) Reedley. Rate areas are specified under the reference numbers in Description.
of Special Rete Areas. . ,

RATES

. Per Mster Per Month

Commodity Charge: Bage and. Effective
Effective Ratea Rates

1100 Btu J.E_Q Eu

" wgE" ™" R "E'"
$1.00

¥
5.82¢
5.0k4

First 200 cu. ft. or less
. Winter months, November-Aprile...eess.s $1.00 8s
. Summer months, May-Octobder.cceesseecesss 1.00 AT

Next 2,800 ou. ft., per 100 cu. ft.ieve. 6.5¢ 5S¢

.6¢
5¢

&

17+
25¢
>T¢
30

Next 7,000 cu. ft., per 100 cu, ft.v.c.. 6.0¢ ¢
¢

Over 10,000 cu. ft., per 100 cu. ft...... 5.2¢

$1.
0.
8.
7-
6.

# The monthly summer rate for first 200 cu. ft. is 8.5 cents
por 100 cu, £t, Except for closing bills, summer usage
will be sccumlated to 1,000 cu. ft. before billling. Such
accumulated usege as is not billed by the end of the sum-
mer will bo added to the first winter period consumption
and dilled at the regular winter rate.

The above affactive rates are dased on the average monthly
heating value per cubic foot indicated and as set forth in
Rule and Regulation No. 2(1).

Minimum Charge:

Rate "M" -~ $1.00 per meter per month.
Rate "H" - Winter months, November-April: $1.85 per meter per month,
Rate "H" - Summer months, May-Octobder: No minimum charge.

{Continued)

EXHIBIT A
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. Schedule No. G-t

GENERAL NATURAL GAS SERVICE
(Continued)

SPECIAL CONDITIONS

1. Rate "H" will apply to customers where use is primsrily for space heating
for human comfort where such customers are found to be using gas primarily for
space heating, as determined by survey or under the presumption that such customers
uge less than 1,000 .cu. ft. per month during each 6f any two of the regular dbilling
periods ending in August, September, or October.

2. Rete "™M" will apply to all other custouers.

3. If the owmer, lessee or Operator of apartments or multiple dweliings
served dy four or more meters billed seperately under Rate "™M" of this achedule,
obligates himgelf to pey all bills for gas service furnighed thereto, then the
mozthly minizum charge sball de $1.00 multiplied by S0% of the number of such
meters installed, dut in no event less than $3.00. No bill'shall be rendered
for ges delivered through any such meter until and unless at least 200 cudic feet
of gas bae been o dolivered after commencement of service or since ths last bill-
ing date, as the case may be. The company shall not de required, under the pro-
visions of thig paragraph, to turn off or turn on meters when individval family
dwellings are vacated or reoccuvied.

4, For purpose of computing charges, the months named in the rates above are
tie regular monthly meter resding periods onding in each named month, ‘




Schedule No. G-5
GENERAL NATURAL GAS SERVICE

APPLICABILITY

Applicedble to natural gas service to reaidential, commexcial, industrial,
or other customers.

TERRITORY

A-gllOO Btu)

Within the incorporated city limits of: (301) Rfalto, (320) Elsinoxe,
(326) Perris, (331) Hemet, (332) Sen Jacinto, (333) Besumont, (334) Bamning,
(336) Palm Springs, (338) Indlo, (339) Couchella, (340) Blythe, (350) Upland
(Limited Portion), (415) Woodlake, (428) Lemoore, (434) Corcoran, (503) Wasco,
(505) Shafter, (510) Bakersfield (Limited Portion), and (514) Tehachapi.

Within the built-up unincorporated aress of: (306) Loma Linda, (309)
E{ghland-Del Rosa-Patton, (310) Muscoy, (312) North San Bernardino, (314) West
Riverside, (519) Home Gardons, (408) Farmersville, (410) North Visalla,

(435) East Twlare, (511) Eighlend Park, (512) Lamont, and (517) Arvin..

B-§10_50 Btu}

Within the incorporated city limits of: (L17) Orange Cove, (423) Parlier,
and (425) Kingsburg.

Within the built-up unincorporated areas of: (401) East Porterville,
(402) South Porterville, (403) West Porterville, (41€) Orosi-Cutler, and
(827) Riverdals.

¢- (1000 Btu

Within the incorporated city Limits of: (50L) Delano.
Within the built-up unincorporated ereas of: (502) McFarlend.

Tate areas are specified under the reference numbers in Description of -
Special Rate AXeas. )

(continued)
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Schedule No. G-5

CENERAL NATURAL GAS SERVICE
(continued)

RATES

Comnodity Charge: Pexr Mster Pexr Month
Base and
Effective Rate _  Effective Rates
1100 Btu - 105Q Y. 1000 Btu

First 200 cu. ft. or leass:
Winter months, November-Apriliseecces $
Summar months, May-Octoberecevisenses
Next 2,800 cu. ft., per 100 cu. ft....
Next 7,000 cu. ft., vexr 100 cu. ft....
Over 10,000 cu. ft., nar 100 cu. ft.... :

* The monthly rummer rate for firet 200 cu. ft. 1s 8.6 cents per
100 cu. ft. Except for closing bills, summsr usage will be
accumulated to 1,000 cu. ft. before dilling. Such accumulated
usage as 1s not billed by the end of the summex will be added
t0 the first winter period coasumption and dilled at regulaer
winter rate.

The above effective rates are based on the average monthly
heating value per cubic foot indicated and as set forth
in Rule and Regulation No. 2(1).

Minimux Charge:

Rate "M" <« $1.05 per meter per month.
~ Rate "E" ~ Winter months, November-April: $1.90 per meter per menth.
Rate "H" - Summer menths, Moy-October: No minimum charge.

SPECIAL CONDITICNS

1. Rate "E" will apply to customers where use is primarily for space
heating for human comfort where such customers are found to be using gas primarily
for space heating, ag determined by survey or under the presumption taat such
customers use less than 1,000 cu. ft. per month during each of any two of the
regular billing periods onding in August, September, or October.

2. Rote "M" will apply to all other customera.

%, If the cwner, lesses or operator of apartments or multiple dwellings
perved by four or more meters billed separately under Rate "M" of this scheduls,
obligates himself to pay all bille for gas service furnished thereto, then the
monthly minimum charge shall be $1.05 multiplied by 50% of the number of such
moters Znstalled, but in no event less than $3.15. No bill shall be rendered for
ges delivered through any such meter wntil and unless at least 200 cublc feet of
ges has decn 80 delivered after commencement of service or since the last billing
date, a3 the case may be. The company shall not be required, under the provisions
of this paragraph, to twrn off or turn on meters when individual family dwellinge
are vacated or reoccupled.

4, TFor purpose of computing charges, the months named in the rates above
are the regular monthly meter reading perliods ending in each nemed month.

EXHIBIT A
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Scheduls No. G-6

GENERAL NATURAL GAS SERVICE

APPLICABILITY

Applicadle to natural gas service to residential, commercial, industrial,
or other customera.

TERRITORY

A={1100 Btu)

A1l wnincorporated territory mot provided for in other rate schedules as
followa:

A-(1100 Btu)

ithin the Eaptern Division and “he unincorporated portion of
Midwey Division, Arvin.Tehachepi aree, Shafter-Wasco area,
and McKittrick area; area adjacent to and served from the
Greeloy-Ten Section Line, and Oil Center, Oildale, Rosedale,
Seco, and Strand areas; and Sen Joaquin Valley Division, |
Henford, Visalia, Tulare area, described under Special Rate
Areas (450), (451), (452), and (550).

B-(1050 Btu)

That unincorporated portion of San Joaquin Valley Division,
Dinuba, Parlier, Porterville areas, described under
Special Rate Area (551).

¢-(1000 Btu)
Thet unincorporated portion of Midway Division, McFarland,
Dorby Acres, Fellows-Taft areas, and San Joaquin Valley

Division, Pixley, Tipton areas, described under
Special Rate Areas (454) and (552).

D- {300 Btu)

That uwnincorporated portion of Midway Divielcn in Maricopa
area described under Special Rate Ares (455).

Rate areas are gpociflicd under the reference numbers in
Deascription of Speclal Rate Aveas.

(continued)

EXHIZIT A
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Schedule No. G-6

GENERAL NATURAL GAS SERVICE
(continued)

—_— Por Mater Per Month
Bape and
Commodity Charge: ‘Effective Rates ____DBffective Rates
Multiple Use Schedulea "M" 1100 Btu 1050 Btu 1000 Btu 300 EBtu
Firet 200 SU. £T. OF LO088.cevcece.. $1.10 %1.10 $1.10" $1.10
Next 2,800 cu. £t., per 100 cu.ft... 6.7¢ 6.5¢ 6.3¢  5.49¢
Next 7,000 cu. ft., per 100 cu.ft... 6.4g 6.2)¢ 6.02¢ 5.25¢
Over 10,000 cu. ft., per 100 cu.ft... 5.2¢ 5.0L¢ 4.88¢ U4.26¢

Heating Schedules "E"

Firset 200 cu. Tt. or lesa:
Winter months,November=Aprileeccessss..$l. $L.95 $1.95. $1L.95
Summer months, May-October...eeeceasas 0.1TH 0.17T% 0.17T* 0Q.L7*
Next 2,800 cu. f£t., per 100 cu.ft.... 8.7¢ 8.uh¢ - B.18¢ T7.13¢
Next 7,000 cu. ft., per 100 cu.ft.... 8.0¢ 7.76¢ 7.52¢ 6.56¢
Over 10,000 cu. Tt., per 100 cu.ft.... 6.5¢ 6.30¢ 6.1%¢ 5.33¢

#* The monthly scummer rate for first 200 cu. ft. is 8.7 cents
por 100 cu. ft. Ixcept for closing bills, summer usage will
be accumulated to 1,000 cu. ft. dbefore billing. Such
accumulated usage aa Ls not billed by the end of the summer
will be added to the first winter period consumption and
billed at the regular winter rate.

The adove effective rates are based on the average monthly
heating value por cublc foot indicated and as set forth in
Rule and Regulation No. 2(1).

Minimux Cherge: ,
Rate "M" - $1.10 per meter per month.

Rate "E" - Winter months, November-April: $1.95 per meter per month.
Rate "H" - Summer months, May-October: No minimum charge.

SPECIAL CONDITIONS

1. Rate "H" will apply to cuatomers where use is primarily for space
heating for human comfort where such customers are found to be using gas
primerily for space heating, as determined by survey or under the presumption
that such cuctomers use less than 1,000 cu. ft. per montk during each of any
two of the regular billing pericds ending in August, September, or October.

2. Rate "M" will apply to all other customers.

%« If the owner, lessee or operator of apartments or multiple dwellings
served by four or more meters billed separately under Rate "M" of this schedule,
cbligates himself to pay all bille for gas service furmished thereto, then the
ronthly minimum charge chall be $1.10 multiplied by S50% of the number of such
meters installed, but in no event less than $3.30. No bdill shall be rendered
for gns delivered through any such neter until and unless at least 200 cubic
feet of gas has been 80 delivered after commencement of service or since the
lagt billing date, as the case may be. The company shall not be required, under
the provisions of thias paragraph, to turn off or turn on meters when i.ndividual
family dwellings are vacated or reoccupled.

4, For purpose of computing charges, the months named in the rates above
are the regular monthly meter roalding periods ending in each named month.
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Schedvlo No. G=7

GENERAL NATURAL GAS SERVICE

APPLICABILITY

Applicable to natural gas service to residential, commercial, industrial or
other customers.

TERRITORY
;.-Z :Z@ Btu 2

Within the incorporated city limits of: (601) Brawley, (602) Ca.lexico, (603)
Calipatria, (604) EL Contro, (605) Holtville, (606) Imperial, and (607) Westmore-

land. Rate areas are specified under the reference numbers in Description of
Special Rate Areas.

RATES

Commodity Charge: : Per Meter Per Month
Base and Effactive Rates
TI00 Btu -

"M" "S"
First 200 cu. ft. or less: - —
Winter Months, November-april $L.20 $L.20
Summer Months, May-October L0 1.0
Next 2,800 cu. ft., per 100 cu, ft. 9.8  11.8¢
Next 7,000 cu. ft., per 100 cu. ft. . 8.3¢ 9.8¢
Over 10,000 cu. ft., per 100 cu. ft. 6.5¢. 6.5¢ -

* The monthly Summer rate for first 200 cu. ft. is 12.0 cents
per 100 cu. £4. Except for closing bills, summer usage will
be accumulated to 1,000 cu. ft. before billing. Such accu-
mulated usage as is not billed by the end of the summer will be

added to the first winter pericd consumption and billed at the
regular winter rate. ‘

The above effective rates are based on the average monthly heating
value per cubic foot indicated and as set forth in Rule and Regu-
lation No. 2(1).

Minimum Charge:
Rate "M « $1.20 per meter per month.
Rate "S" = 1.20 per meter per month,

Rate "H" ~ Winter months, November-April: $2.05 per meter per month.
Rate "H" - Summer months, May-Octobar: No minimum charge.

(continued)
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Schedu;e No. G=7

GENERAL NATURAL GAS SERVICE
(continued)

SPECIAL CONDITIONS

1. Rate "M" will apply to customers where gas is regularly used as the
principal fuel (except uses in minor appliances) for both cooking and water heat-
ing, including or excluding the use of gas for other fuel requirements.

2. Rate "H" will apply to customers where use is primarily for space heat-
ing for human comfort where such customers are found t0 be using gas primarily for
space heating, 2s determined by survey or under the presumption that such customers
use less than 1,000 cu. ft. per month during each of any two of the regular billing
periods ending in August, September, or October.

3. Rate "St will apply to all other customers,

L. If the owner, lessee or operator of apartments or multiple dwellings
served by four or more meters billed separately under Rate "M" of this schedule,
obligates himself to pay all bills for gas service furnished thereto, then the
aonthly minimum charge shall be $1.20 multiplied by 504 of the number of such
meters instolled, but in no event less than $3.60. No bill shall be rendered
for gas delivered through any such meter until and unless at least 200 cubic
foet of gas has been so delivered after commencement of service or since the last
billing dote, as the case may be. The company shall not be required, under the
provisions of this paragraph, to tum off or turn on meters when individual family
dwellings are vacated or reoccupied.

5. For purpose of computing charges, the months named in the rates above
are the regular monthly meter reading periods ending in each named month.

EXHIBIT A
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Schedule No, G-8
GENERAL NATURAL GAS SERVICE

APPLICABILITY

Applicable to natural gas service to residential, commercial, industrial or
other customers.

TERRITORY

N ALl unincorporated territory not provided for in other rate schedules as
Tollows:

A-(1100 Btu)

Within the Toperial Division.

RATES

Commodity Charge: Per Meter Per lonth
Base and Effective Rates
1100 Btu

First 200 cu. ft. or less: - =S e

- Winter Months, November-April.......... $l.25 $L.25 $2.30
Summer Months, May-October..... 1,25 1.25 Q.24

Next 2,800 cu. ft., per 100 cu., ft. .... 0.0  12.0¢ 12.2¢

Next 7,000 cu. ft., per 100 cu. ft. .... 8.5¢  10.0f 10.2¢

Over 10,000 cu. 4., per 100 cu. ft. .... 6.5¢ 6.5¢ 6.5¢

#* The monthly summer rate for first 200 cu. ft. is 12.2 cents
per 100 cu. ft. Except for closing bills, summer usage will
be accumulated to 1,000 cu, £ft. before billing. Such accumu-
lated usage as is not dilled by the end of the summer will
be added to the first winter period consumption and billed
at the regular winter rate.

The above effective rates are based on the average monthly
heating value per cubic foot indicated and as set forth in
Rule and Regulation No. 2(1).

Minimum Charge:

Rate mm $..25 per meter per month.
Rate "Sn 3L.25 per meter per month.
Rate "§" Winter months, November-April: $2.30 per meter per month.
Rate '"H" Summer months, May-October: No minimum charge.
(Continued)




Schedule No, -8

CENERAL NATURAL GAS SERVICE
(Continued)

SPECIAL CONDITIONS

1. Rate ™" will apply to customers where gas is regularly used as the
principal fuel (except uses in minor appliances) for both cooking and water
heating, including or excluding the use of gas for other fuel requirements.

2. Rate "H" will apply to customers where use is primarily for space
heating for human comfort where such customers are found to be using ges
primarily for space heating, as determined by survey or under the presumption
that such customers use less than 1,000 cu. ft. per month during each of any
two of the regular billing periods ending in August, September, or October.

3. Rate "S" will apply to all other customers.

L. If the owner, lessee or operator of apartments or multiple dwellings
served by four or more meters billed separately under Rate "M" of this schedule,
cbligates himself to pay all bills for gas service furnished thereto, then the
monthly minimum charge shall be $1.25 multiplied by 50% of the number of such
meters installed, but in no event less than $3.75. No bill shall be rendered
for gas delivered through any such meter until and unless at least 200 cubic
feet of gas has been so delivered after commencement of service or since the
last billing cdate, as the case may be. The company shall not be required,
under the provisions of this paragraph, to turn off or turn cn meters when
individual family dwellings are vacated or reoccupied.

5. For purpose of computing chaxr-es, the months named in the rates above

are the regular monthly meter reading periods ending in each named month.

EXHIBIT A
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Schedule No, G-20
COMMERCIAY, NATURAL GAS SERVICE

APPLICABILITY

Applicable to natural gas service to commercial or industrial customers,
exclusive of residentlal service or service to multiple dwellings or housing pro-
Jects where gas s eupplied through a maater meter.

TERRITORY

The entire territory served natursl gas by the company, except Imperial
Division, as followa:

A~(1100 Btu)

Central, Northern, Southern, and Emstern Divisions; and the incorporated
cities of Corcoran, Exeter, Hanford, Lemoore, Lindsay, Shafter, Tehachapi, Tulare,
Viealla, Wasco end Woodlake, and the unincorporated areas of Midway and San Joaquin
Valley Divisions descrided under Special Rate Areas (450), (451), (452), and (550).

B-(1050 Btu)

Within the incorporated cities of Dimnba, Kingsdburg, Orange Cove, Parlier,
Porterville and Reedley in Midway and San Joaquin Valley Divisions, and the
unincorpo:;ated area of San Joaquin Valley Division descrided under Speclal Rate
Area (551). .

¢~ (1000 Btu)

Within the incorporated city of Delano, and the unincorporated areas of Midway
and San Joaquin Valley Divisions descrided under Special Rate Areas (454) and (552).

D-(800 Btu)

w1th:15n the unincorporated area of Midway Divieion desoribed under Speclal Rute
Area (455). ' » '

RATES

. Por Meter Per Month
Commodity Charge: TR
Effective Rates Effective Rates

Six Winter Months-November to L1100 Btu , 1050 Btu . 1000 Btu B00 Btu

April, Incluslve
First 30 Mcf, per Mef......... 53.44 45,14
Next 70 Mcf, ”r MGf.u...... .,’ 50.% ‘ h2.6¢
Noxt eoo Mcf, mr mr.....oaoc R h8 ul.°¢
Next 700 Mof, per Mcfeieeeeo.. 36.9¢
Over 1,000 Mcf, per Mcfieeeceene

Six Summer Montha-uaz to

Qectober, inclusive

TTIEET 30 FBY, or Mcfeeeeeeess
Next T0 Mct, por Mofeceenocos
Next 200 Mcf, per MOfeuenanare

Next 00 Mcf, por Mcf.iveeesoes
Wer l’&o mr: mr Morlll-...ll

S&EBVY
2282

SS &
22288

The above effective rates are based on the average monthly
heating value per cublc foot indicated and as set forth in
Rule and Regulation No, 2(1).

Minimum Charge:
Per meter por month - $16.50, except for use in pudlic schools

from June to September, inclusive - $1,50 per meter per month,
(Continued)
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Schedule No, G-20

COMMERCIAL NATURAL GAS SERVICE
(Continu ‘

SPECIAL CONDITIONS

1. All gas delivered hereunder shall be separately metered and separately

D11160 V0 cach Premdges BeTVEd BOTCURder) If) Bewever) Wo or more meters are

required to supply service hereunder to a single public institutlon or motion
Ploture studilio enterprise located on contiguoue parcels of land divided only by

Public streets, alleys or highways, then the monthly conswmption registered by
such metera shall be combined for the ypurpose of biliing hereunder.

2. A contract covering the fuel requirements of the customer, for a pericd

of at least one (1) year, will be required as a conditlion precedent to service
under this schelule, and shall continue in forco and effect from yesr to yoar

thereafter until either the compeny or the customer shell give the other & written

notice of a desire to terminate same at least thirty (30) days prior to the expira-
tion of any such yoar, whereupon at the end of sald year it ahall cease and deter-

mine., If the customer permanently ceases operations, such contract shall not
thereafter continue in force.

EXHIBIT A
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Schedule No, G~22
COMMERCIAL NATURAL GAS SERVICE

APPLICABILITY

Applicable to natural gas service to commercial or industrial customers,
exclusive of service to multiple dwellings or housing projects where gas is
supplied through a master meter.

TERRITORY
A= L1100 Btu)

Within the Imperial Division.

RATES

Commodity Charge: Per Meter Per Month
Base an
Effective Rates
1 u
Six Winter Months ~ November to April, inclusive.

.rst » PET MCL .. iiieeraconcnsannnnnnnnnnes T5.0€

Next 70 Mef, por Mefovveeennnees 60.04

Next 200 Mef, per Mefueeeerernoonoennnvnonnncens .o 58.0¢

Next 700 McL, per MCf.eceveecreenecassnnscscnnnnes 55.0€

Over 1,000 Mef, per Mef...ieeecccarcecerananseannees 33.0¢

Six Summer Months - May to October, inclusive.
First 30 MeL, por Mef.cueecreceanroncncnsncenseees 65.0€
Next 70 Mcf, per Mef.cveievasonsosssncsansanvenas 52.0€
Next 200 Mef, per Mefeueeerucrerernancenrsennnnnas 50.0¢€
Next 700 Mef, por Mef.eeeeeeenrenasoernanranes ceee 45.0¢
Over 1,000 McL, Per MCf..ceansceoasasecsnsncnsenases 43.0€

The above effective rates are based on the average
monthly heating value per cubic foot indicated and as
set forth in Rule and Regulation No. 2(i).

Minimum Charge:

Per meter per month - $19.50, except for uses in public schools from
Junie to September, Iinclusive - $1.50 per meter per month.

SPECIAL CONDITIONS

1, All gas delivered hereunder shall be separately metered and separately
billed to each promises served hereunder. If, however, two or more meters are
required to supply service hereunder to a single public institution or motien
picture studio enterprise located on contiguous parcels of land divided only
by public streets, alleys or highways, then the monthly consumption registered
by such meters shall be combined for the purpose of billing hereunder.

2, A contract covering the fuel requirements of the customer, for a period
of at least one (1) year, will be *equired as a condition precedent to service
uncer this schedule, and shall continue in force and effect {rom year to year
thereafter until either the Company or the customer shall give the other a
written notice of a desire to terminate same at least thirty (30) days prior
to the expiration of any such year, whereupon at the end of said year it shall
cease and determine. I{ the customer permanently ceases operations, such con-
tract shall not thereafter continue in force.

EXHIBIT A
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Schedule No. G-25

COMMERCIAL NATURAL GAS SERVICE

AZPLICABILITY

Applicable to natural gas service limited to multiple dwellinge, housing
projects, public and quasi-public Institutions, schools or military campe and
establishments, for ges used for any one or all purposes. ’

TERRITORY
The entire territory eerved natural gas by the company, ags followa:

A-(1100 Btu)

Within Central, Northern, Southern, Eastern, and Imperial Divisions; and the
incorporated citles of Corcoran, Exeter, Hanford, Lemoore, Lindsay, Shafter,
Tehachapi, Tulars, Visalie, Wasco, and Woodlake, and the unincorporated areas of
Midwey sad Son Joaquin Valley Divisicns, descrided under Speclal Rate Areas (450),
(451) (452), and (550).

B- (2050 Btu)

Within the incorporated citles of Dinube, Zngsburg, Crange Cove, Parlier,
Porterville, and Reedley, snd the wmincorporated arecas of Midway and San Joaquin
Valley Divisions, doscribed under Speclal Rate Areas (453) and (S51).

¢~(1000 Btu)

Within the incorporated city of Delano, and the unincorporated areas of
Midway ax)xd San Joaquin Valley Divisions, described under Speciel Rate Areas (454)
and (552). ‘

D-(800 Btu)

Within the wnincorporated area of Midway Division, described undex Special
Pate Area (455).

r

(continued)
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Schedule No. G-23

COMMERCIAL NATURAL GAS SERVI
(continued ) '

RATES
Commodity Charge Per Mater Per Month
Base and
Effactive Rates Effective Rates
T I100 Btu 1050 Btu .1000 Btu 8500 Btu

Six winter months - November to April,
incluaive V.7¢ - baung 36.5¢

First 300 Mcf, Por Mcfeeecvvaseesse . . . .
Next 700 Mcf, per Mof. ¥2.7¢  W1.h¢ 3614
Over 1,000 Mcf, Por Mcfeceeeveoncane b1.7¢  WOb¢  35.3¢4

Six summer monthe - May to October,
s 5.8 k374 bas¢ 36.9¢
Firot 300 Mcf, per Mefeeeeecececass . . - . .
Yext 700 Mcf, per Mof.. 3404 33.0f 32.0¢ 27.0¢
Over 1,000 Mcf, per Mcf A 33.0¢ 32.0¢ 31.0¢ 27.1¢

The above effective rates are based on tho everage monthly
heating value per cublc foot indicated erd as set forth in
Rule and Regulation No. 2 (1).

Minimum Charge
Par M‘\'«Or pﬁr montb,...o.-.-----..----....-....o----------$135o00'

SPECTIAL CONDITIONS

l. Service hereunder wiil de supplied through cne single or mester meter
installation for a project located on a single premises or on contiguous parcels
of land divided only by pudblic streots, alleys or highways. If such single or
magter meter installation will in tie Judgment of the Company result in oxconsive
duplication of Company's pipe line facilities or will not provide adequate sexrvice
or will not satisfy the Company's operating convenlence, the Company will install,
when mutually satisfactory, two or more single or master meters. In such ovent,
the monthly consumption regilstered by such meter installations shall be combined
for purposes of billing. The foregoing chall not apply where » in the Judgment
of the Company, the operation of such pProject has been transferred to another
projeet for the purpose of obtaining combined neter readings.

€. A contract ¢overing the fuel requirements of the customer, for a period
of at least coe (1) year, will be required as a conditicn precedent to service
wnder this schedule, and shall continue in force and effect from year to year
thereafter wnitil elther the Company or the customer shall give the other a written
aotice of & desire to terminate same at least thirty (30) days prior to the
expiratica of any such year, whereupon at the end of eald year 1t shall cease and

determine. If the customer perzanently ceeses operations, such contract shall
not thereafter continue in force.

EXHIBIT A
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Sehedule No. =40
PIRM INDUSTRIAL NATURAL GAS SERVICE

APPLICABILITY

Applicable to natural gas service to industrial customers; exclusive of
sesidential or commercial service or service to multiple fomily dwellings on
naster meter.

TERRITORY

The entire territory served natural gas by the Company, except Imperial
Division, as follows:

A=(1100 Btu)

Central, Northern, Southern, and Sastern Divisions; and the incorporated
cities of Corcoran, Ixeter, Hanford, Lemoore, Lindsay, Shafter, Tehachapi, Tularae,
Visalia, Wasco and Woodlake, and the unincorporated areas of Midway and San Joagquin
Valley Divisions described under Special Rate Areas (450), (451), (452), and (550).

P=(1050 Btu)

Within the incorporated cities of Oinuba, Kingsburg, Orange Cove, Parlier,
Portexville and Reedley in the Midway and San Joaquin Valley Divisions, and the
unincorporated areas of Midway and San Joaquin Valley Divisions described uncer

Special Rate Areas (L53) and (551).

C-~(1000 3tu)

Within the incorporated city of Delano, and the unincorporated areas of
Midw?y agd San Joaquin Valley Divisions described under Special Rate Areas (454)
and (552).

D=(300 Btu)

Within the unincorporated area of Midway Division described under Special
Rate Area (455).

(continued)




Schedule No. G=40

FIRM. INDUSTRIAL NATURAL GAS SERVICE
(Continued)

Lor Meter Per Month
Base and ,

Effective ,
Rates Effective Rates
1100 Btu ZQEQ Eu IQ@ EE_u 800 Rtu

Commodity Charge:
Six Winter Months - November to
April, inclusive.
First 100 Mef,
Next 200 Mef, per Nef .
Next 700 Mef, wner Mef .
Cver 1,000 Mcf, per Mcf .

Six Summer Months - May to

October, inclusive.
First 100 Mef, per Mef
Next 200 Mef, per Mef 34.3
Next 700 Mcf, per Mef 32.3
Over 1,000 Mef, per Mcf : . 30.4

.
O
™

Ldes OF
39.6
37'8
36.1
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The above effective rates are bascd on the average monthly
heating valuc per cubic foot indicated and ‘as set forth in
Rule and Regulation No. 2 (i).

Minimum Charge:
Per meter, per month . . . . . . $30.00

To be made cumulative only when total billing exceeds #360
per meter at any time during the contract year.

SPECIAL CONDITIONS

(Xdentical with present G=40)




Schedule No. G=42
FPIRM INDUSTRIAL NATURAL CAS SERVICE

APPLICABILITY

Applicable to natural gas service to industrial customers; exclusive of
residential or commercial service or service to multiple family dwellings on
naster meter.,

TERRITORY

A=(1100 Btu)
Within the Imperial Division

AATES
Per Meter Per Month
Base and
Effective Rates
1100 Btu

Commodity Charge: .
Six Winter Nonths - November to
April, inclusive. -
First 100 Mcf, per Mef
Next 200 Mef, per Mef
Next 700 Mef, per Mef
Over 1,000 Mef, per Mcf

Six Sumer Months - May to

Qetober, inclusive.
First 100Mcf, perMef « & v ¢ v ¢ v v o @
Next 200 Mef, perMcf. “ v s et e e
Next 700 Mcf, per NMef . s s e e v
Over 1,000 Mef, per Mef v ¢ v ¢ o ¢ o o o o

The above effective rates are based on the average
monthly hcat:.nb value per cuble foot indicated and
as set forth in Rule and Regwlation No. 2(i).

Minimum Charge: '
Por meter, permonth. v o & v v 0 2 4 v v o &‘)30.00

To be made cumulative only when total billing excceds
$360 per meter at any time during the contract year.

SPECIAL CONDIZIONS

(Identical with presont G=40.)

EXHIBIT A
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Schedule No. G-4S

GAS ENGINE NATURAL GAS SERVICE

APPLICABILITY

Applicable to natural gas service to internal combustion engines.

TERRITORY

AT Bw)

Within the Central, Northern, Southern and Eastern Divislora.

RATES

© Per Meter
Per Monthk
Bage and

Effective Rates
u

Firat 25 MCT, POY MCfucevosnonncasconvascrvaacaseass 46,04
Next 75 Mcf, mr Mcf.........-..ﬁ'.llﬂlc..COD.*.... -
Next 200 mf, mr Mcr.l....-l...I........."..II..-D 28.
wer 300 Mcf’ mr Mct'........--O...l.........l....l %.”

Coxmodity Charge:

The above effective rates are based on the average‘monthly
heating value per cubic foot indicated and as set forth
in Rule and Regulation No. 2(1).

Minimum Charge:
Por meter per month - $5.00; to de made cumulative only whea

the total dilling exceeds $60.00 per meter at any time durlng
the contract year.

SPECIAL CONDITION

A contract covering the fuel requirements of the customer for e perilod of
at least one (1) yesr, will be required as a condition precedent to service under
+pis achedule, and shall continue in force and effect fron year to year thercalfber
until either the company or the customer shall give the other a written notice of

8 degire t0 terminate pawe at least talrty (30) days prior to the expiration of
any such year, vhereupon at the end of said yeer it shall cesse and determine, If

the custowsy permanently ceaseas operations, such contract shall not thoreafter
continne in force.

EXHIEIT A
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A=30299 AC .
Sohedule No. G-46

GAS ENGINE NATURAL GAS SERVICE

APPLICABILITY

Applicable to natural gas service to internal combustion engineas.

TERRITORY
A-(1100 Btu)

Within portions of the Midway and San Joaquin Valley Divisions comprised of
the incorporated citles of Corcoran, Exeter, Janford, lemoore, Lindeay, Shafter,

Tehachapl, Tulare, Visalls, Wasco and Woodlake and the unincorporated areas
descrided under Special Rate Areas (450), (451), (452), and (550).

B-(1050 Btu)

Within the incorporated cities of Dinuba, Klngsburg, Orange Cove, Parlier,
Porterville, and Reedley, and the unincorporated areas of San Joaguin Valley
Divislon described under Special Rate Area (551).

C-(1000 3tu)

Within the incorporated ¢ity of Delano, and the unincorporated aresas of the
Mlidway and San Joaquln Valley Divisions descrided under Speciel Rate Areas (454)
and {552).

D-(800 Btu)

Within the unincorporated arca of the Midway Division described under Special
Date Area (455).

Commodity Charge: Por Mater Poxr Month
Bege and
Effective Rates Effective Ratesn
1100 Btu 1050 Btu 1000 Btu 800 F!a

First 25 MCT, Per MOTeeeescscscess  42,9¢ 42,0¢ k124 37.8¢
Next 75 Mef, DeX MOfieeenvecocnee  24.5¢ 2k.,0¢  23.5¢ 21.6¢
Next 200 Mcf, Per Méfesessoccccasns 24,04 23.5¢ 23.0¢ 21.1¢
Over 300 Mef, per Mof..ceeeccasaes 23.0¢ 22.5¢ 22,14 20.2¢

The adove effective rates are based on the average monthly
heating value per cublc foot indicated and ae set forth in
Rule and Regulation No. 2(1).

. Mintmum Charge: -

Per meter per month - $5.00; to be made cumlative only when the
total dbilling exceeds $60.00 per meter at eny time during the
contract year,

SPECIAL CONDITION

A contract covering the fuel requirements of the customer for a period of
at least one (1) year, will be required as a condition precedent to sexrvice under
this sckedule, and shall continue in foroe and effect from year to year thereafter
until either the company or the cuetomesr shall give the other a written notice of
a desire to terminate same at least thirty (30) days prior to the expiration of
any such year, whercupon at the end of sald year it shall cease and determine., If
the customer permanently ceases operatlions, such contract shall not thereafter con-
tinue in force. '
EXMIBIT A
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Schedule No. G=50

INTZRRUPTIRLE NATURAL GAS SERVICE

APPLICABILITY

Applicable, subject te interruptions in supply, to natural gas service to
commercial or industrial customers, where such customeres ure located near exist-
ing mains hoving a delivery cupacity and supply in excess of the then existing
roquirements of firm customers.

TERRITORY
7=1100 Btu)

Within the Central, Northern, and Southern Divisions, and thut portion of
the Eastern Division lying wost of a north=-south line at tho east boundury line
of Townships 2, 3, 4, and 5 South, Hange 1 East, S. B. B. and M., exclusive of
the San Eernuprdino Mountain Area of the Eastern Division.

Within the incorporated cities of Shufter, Tehachapi und Waseco, and the
unincorporated arcas of Midway Division descrided under Speciul Rate Areas (450),
(451) and (452).

Caid Bey

Within the ineorporated city of Delano and the uninctrporsted areas of
Midway Division described under Special Rute Area (454).

Do(80C Byu)

Within the unincorporated area of Mldway Division deseribed under Speciol
Rate Area (455).

RATES

Cormodity Charge: Per Moter Per Month

Base ' Effective Rates

Rutes 1100 Btu 1000 Btu 800 Btu
First 200 Mef, por Mof...... 34.0¢  34.0¢ 32.6¢ 29.9¢
Next 800 Kef, por Mef...... 28.0 28,0 26.9 b
Next 2,000 Bef, per Mef.ouea.. 27.0 27.0 25.9 23.8
Next 3,000 Mef, per Mofo..... 26.0 26.0 25.0 22.9
Next 4,000 Mef, per Mefoo..o.  25.0 25.0 20 22.0
Next 10,000 Mef, per Yef..o.eee  24.0 - 24,0 . 23.0 <L.1
Cver 20,000 Mef, per Yefooov.. 23.5 23.5 22.6 20.7

The jasc rates are established for a posted price of fuel oil of $L.55 per
barrel snd are predicated on an average monthly heuting volue of 1100 Btu per
cubic foot (dry basis).

The effective rates are es@gﬁlisbed in acecordance with the provisions of
Special Conditions (1) (2) and/bdlow and are based on the curreat price of fual
oll of $1.55 per barrel and the average monthly heuting value per cubic foot as
indicated chove.

Snimum Charge:
Per Meter Per Month .ooeeeeeeens. eeene ceenes $50.00

To be made cumulative only when total
villing cxcoeds $600 per moter at any
time during the corntract year.

EXHIBIT A
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SPECTAL CONDITIONS

(L) 'henever and a3 long as the posted price of fuel oil in tank cox lots
sholl be below one dollar and fifty-five conts ($1.55) and above one dollur and
sixteen cents ($1.16) per burrol both inclusive, then the effective rates per
thousard cubic feet for all notural gas delivered under this schedule shall be
at the basc rates set forth above, less sne-sixth cent (1/6¢) for each one
cernt (1¢) by which the price of fuel oil shull be below one dollar and fifty-five
cents (SL.55) per barrel, the computition to be carried to the nearest O.lé.
The posted price mouns the price in tank cur lots of Bunker fuel oil with & |
wiscosity specification of 165 seconds or over, Suybolt Furol at 122° F., as
gucted Lo customers generslly, either by the Stundard ¢il Company of Culifornia
av EL Segundo (2L Segundo Refinery) or by the Ceneral Petroleum Corporatioa of
California at Torrance (Torrance Refinery) or by the Union 0il Compuny of
Celifornis at Wilmington (Wilmington Kefinery), Los sngeles County, California,
whichever posted price is the lowest.

Yhmen a change in the price of fucl oil occurs, the Company shall submit
to the Califoraia Public Utilitics Commission, within a period of fifteen (15)
days, an Advice Letter and appropriuts toarifl scheduwles setting forth the new
effective rates and accompanied by an affidavit of such change in the price of
fuel oil. The new gas rates shall be effective beginning with the bill bused on
whe first regular monthly meter roading for billing purposes whica is token on
and after the 30th day follawing such change in the price of fuel oil, subject,
however, to any revisory action thut muy be deemed necessury in the public
interest by the California Public Utdlitles Commission in the exercise of its
jurlsdiction pursuznt to the provisicns of lew and the rules and reguwlutions of
sald Commission. :

(2) In addition to the adjustments to the base rates that muy be made in
accordance with Special Condition (1) said Base rutes shall be adjusted further
%o reflect variations in the heating value of notural gus served as prescribed
in Rule and Regulation Number 2 (&) contsined in these tariff schedules.

(3) In the event the adjustments to the hase rates made in accordance
with Specizl Conditions (1) and '(2) above are due to become effective within
fifteer. (15) days of each other, then the two shall be coubined and the luter
date of the two effective dates shall govern. '

(4) Service under this schedule is subject to discontinuance wibhouwd
notice in case the Company has an insufficlent quantity of natural gas produced
directly from o0il wells and/or purchused from £1 Puso Natwral Gus Company to.
satisfy its recuirements of gas for undergiround steruge and to supply with
natural gas (a) customers under ull its general, comuerciul, firm industrial and
gas engine schedules, (b) customerc under special contracts other than these for
interruptible industrial service, (e)- other public utilities and (A) custeomers
under Interruptible industrial schedules and specicl contracts for interruptible
industrial service carrying the same or higher rutes, uand if the supplying of
such gas under this schedule shall in the opinion of the Compuny, jeopardize or
threaten the supply to any of sald customers or said public utilities, then the
Company shull have the right, without notice, to discontinue such gus supplied
under this schodule in whole or in part until it again has an amount of such gus
sufficient to supply all of said customers and soid public utilitios in additisn
to supplying the gas provided under this schedule. :

(5) Except upon an application made to the Fublic Utilities Commission
and approval first obtalned: ,

(a) No customer (oxcept as to a plant oa an interruptible gas
© rate during all or u portion of the yeur ending December 16,
19LY), applying for gas service horeunder Subscouent o
December 16, 1941, chall be entitled to such gus service,
unless such customer shall have adequate standby fuel,

SXNIBIT A
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equipment, and qualified attendance ready at all times to
effect immediate change-over from gas to other fuel in the
event that the supply of gas hereunder shell be discontinued.

No existing customer using gas herounder subsequent

to December 16, 19L), sholl be permitted to increase usage
of gas hereunder for additional equipment (uxcept as to
equizment oz an interruptible gas rute during a1l or a
portion of the yeur ending Ueeccmber 16, 1941) unless such
customer shall huve cdeguate standby fuel, equipment, and
cualified attendance ready at all times to effect immediate
change-over from gas to other fuel in the event that the
supply of gas hereunder shall be discontinued.

(6) Sorvice may be supplied under this schedule at the option of the
Company for short term opcrutions that are started and completed cduring the

"oif peak” wezzad seasen (May 1st to Goteber 1st) without the grova'.Sions for
standby fuel and enuipment as required in Speci l Condition (5

(7) A contract covering the fuel requirements of the customer during the
peration of hls plant, for a period of at least ome (1) year, -ill be required
as a conditier precedent to service under this schodule, oxcept us otherwise
providud in special conditions,und shall continue in force and effect there-
after until either the Compuny or the customer shull give the other thirty (30)
days written nojlce of a desire to terminate swme, wheroupon at the expliration
of said thirty (30) days it shall ceuse and determine, Lf the customer perman-
ently ceases operations, such comtract shall not thercafter continue in force.

EXHIBIT A
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Sehedule No, G=hl

INTERRUPTIBLE NATURAL GAS SERVICE

APPLICABILITY

Applicable, subject to interruptions in supply, to:nutural gas service %o
commercial or industrial customers, where such customers are located near exist-
ing mains having a delivery cupacity and supply in excess of the then existing
reouirement s of firm customers.

TERRITORY
A=(3100 Btu)

That portion of Eastern Mivision lying east of a north-south line st tho
ecst boundary line of Townships 2, 2, & oand 5 South, Runge L Zast, S. B. B. and
¥., and the Sun Pernurdino Mountain Area of the Eustern Vivision.

Within the incorporuted citiecs of Corcoran, fxeter, “unford, Lemoore,
Lindsay, Tulure, Visalia and Woodluke, and the unincorporuted srea of San
Joaquin Valley Division doscribed under Special Rate Area (550).

B-{1050 Btu)

Within the incorporated cities of Vinuba, Kingsburg, Urange Cove, Parlier,
Porterville, and feedley, and the unincorporated urea of San Joaquin Valley
Division described under Special Rate aArea (551). .

cL009 Btu)
Within the unincorporated area of san Jouquin Valley Division described
under Speeial Rate Area (552).
ATZS
Commocity Charge: Per Meter Per Month

Base Effective Rates
Rates 1050 Btu 1000 Btu

Pirst 200 Mcf, per Mef voeeveeess 35.0¢ 34.3¢  33.6¢
Next 800 Mef, per Mef c.vvvveese 2940 8.4 27.8
Next 2,000 Mef, per Mof ceeeeesees 26840 27 26,9
Noxt 3,000 Mef, per Mef vvenewesas 27.0 26.5 25.9
Next 4,000 Yef, per Mef .veveevess 26050 25.5 25.0
Next 10,000 Mcf, per Mef eeeeeeeees 25.0 245 240
Over 20,000 Mef, per Mef ...ceeenas 24.5 2.0 23.5 .

The base rates are established for a posted price of fuel oil of BL.55
per barrel and sre predicated on an average monthly heating value of
1100 Btu per cubic foot (dry basis).

The effective rates are estublisheg in accordance with the provisions
of Special Conditions (L), (2] and/ #low and sro bused on the curront
price of fucl ol of $L.55 per barrel and the average monthly heating
value per cubic foot as indicated above,
Mieimum Charge:

Per Yeter Per Momth caveecvecsnscscecacacnas 950,00

To be made cumulative only when totall billing exceeds $600.00
per meter at any time during the contract year.

EXHIBIT A
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SPECIAL CONDITIONS

(1) Whenever and us long as the posted price of fuel oil in tank car lots
shall be below one dollur and fifty-five cents ($1.55) and above one dollar and
sixteen cents ($1.,16) per barrel both inclusive, then the effective rates per
thousand cubic feet for all natural gus deliverod undor tiils scheduwle shall be
at the base rutes set forth above, loos onc-sixth cent (1/6¢) for each one
cent (1¢) by which the price of fuel oil shall be below ode dollar and fifty-.
Live cents ($1.55) per barrel, the computation to be carried to the ncarest
O.l¢. The posted price moans tho price in tank car lots of Bunker fuel oil
with a viscosity specification of 165 seconds or over, Saybolt Furel at 122° F.,
as quoted to customers generally, cither by the Stundard Oil Company of Califor-
nia at EL Segundo (El Segundo Refinory) or by tho Generul Petroleum Corporation
of California at Torrance (Torrance Refinery) or by the Union Oil Company of
Californiu at Wilmington (Wilmington Xefinery), Los angeles County, Culifornia,

. whichever posted price is the lowest. , '

\\\ When a change in the price of fuel oil occurs, the Compuny shall submit
to the Califoraiz Public Utilities Commission, within a period of fifteen (15)
days, an Advice Letter and auppropriate turiff schedules sotting forth the new
effective rates and accompunied by an affidavit of such change in the price of
fuel oil. The\new gas rutes shall be effective beginning with the bill based
or the first regular monthly meter reading for billing purposes which is taken
oan and after the 30th duy following such chunge in the price of fuel oil,
subject, however, to any revisory action that muy be deemed necessury in the
public intercst by the California Public Utilities Commission in tho exercise
of its Jurisdiction pursuant to the provisions of law and the rules and regula~
tions of suid Commission.

(2) In additdon to the adjustments to the buse rates thut muy be made in
aceordance with Specicl Condition (1) said base rates shall be adjusted further
to reflect variations in the heating value of natural gus served as preseribed
in Rule and Regulation Numbor 2 (i) contained in these tariff schedules.

(3/ In the event the adjustments to tho base rates made in accordance
with Special Conditions (1) and (2) above are due to become effective within
fifteen (15) days of each other, then the two shall be combined cnd the later
dste of the two effective dates shall govern.

(L) Service under this schedule is subjuct to discontinuance without
notice in case the Compuny has wun insufficlent cuantity of natural gas produced
directly {rom oil wells and/or purchased Lrom £L Paso Natural Cus Company to
sabisly its reaulrements of gas for wncerground storage and to supply with
natural gas (a) customers under all its general, commercial, 'firm industrial und
pas engine schedules, (b) customers under speeciul contracts other thax those for
Znterruptible industrial service, (e¢) other public wtilities and (d) customers
wnder Interruptible industrial schedules und special contracts for interruptidle
industrial service carrying the same or higher rates, and if the supplying of
such gas uader this schedule shall in the opinion of the Company jeopurdize or
threaten the supply to any of sadd customers or sald public utilities, then the
Company shall have the right, without notice, to discontinue such gus supplied
wder this schodule in whole or in part wntil it again has un cmount of such
gas sufficient to supply all of suid customers and sald public utilities in uddi~
tion to supplying the gus provided under this schedule. :

(5) Zxcept upon an spplicution made to the Public Utilities Commission
and approval first obtoined:

(a) No customer (execpt as to u plumt on an interruptible gas
rate during all or a portion of the your onding Vecember 16,
1941), applying for gus service hersunder subsequent to
December 16, 1941, shull be entitled to such gus service,
unless such customer shall have udequate standby fuel,.

EXHIBIT A
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equipment, and qualified attendunce ready at all times to
effect immediate change~cver from gos to other fuel in the
event that the supply of gas hereunder shall be discoantinued.

No existing customer using gus hereunder subsequent to
December 16, 1941, shall be permitted to increase usage

of gas hereunder for additicnal equipment (except as to
equipment on an interruptible gas rote cduring 4ll or a
portion of the year ending December 16, 194L) unless such
customer shzll huve adequute standby fuel, equipment, and
qualified attendance ready at all times to effeet immediate
change-over from gus to other fuel in the event that the
supply of gas hereunder shall be discontinued.

(6) Service may be supplied under this schedule st the option of the
Company for short term operations that are started and completed during the
"off peak" demand season (kay lst to October lst) wilheut the provisions for
standby fuel snd equipment as required in Special Condition (Sg.

(7) A contract covering the fuel requirements of the customer during the
operation of his plant, fora period of at least one (1) year, will be required
as a condition precedent to service under this schedule; except as otherwise
provided in speciul conditions, 'and shull continue in forece and effect there-
after until either the Company or the customer shall give the other thirty (30)
days written notice of o desire to terminate same, whereupon at the expiration
of sald thirty (30) days it shull cease and determine. If the customer perman-—
ently ceases operations, such contract shall not thereufter continue in force.

EXHIBIT A
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Schedule Yo, G:52I

INTERRUPTIBLE NATURAL GAS SERVICE

APPLICABILITY

Aprlicable, subject to interruptions in supply, to natural gas service to
commercial or industrial customers, where such customers are located nour exist-—
ing mains having a delivery cupacity and supply in excess of the then existing.
requirenents of firm customers:

TERRITORY
A—Z 2§§O Btu)

Within the Imperial Division.

RATES

" Commodity Churge: Per Metor Per Month

Base Effective Rates -
Rateg 1100 Btu

First 200 def, per Mef veneenneivaa. 39.0¢ 39.0¢
Next 800 Mef, per Mef ....cecvvveas 35.0 3540
Next 2,000 Mef,. por Mef vrevevoveeeee  34a0 34.0
Next 3,000 Mef, por Mef cvvveevennnas 3345 3345
Next ..4,000 Mef, per Mef c.vieevennnee  33.0 33.0
Next 10,000 Mef, per el ciincvonneses 32,5 32.5
Over 20,000 Mef, per Mef sveevenensess  32.0 32.0

The base rates are established for a posted price of fuel oid of $1.55
_per barrel wnd are predicated on an average monthly heating value of
1100 Btu per cubic foot (dry basis).

The effective rutes are estubl}g?id in accordance with the provisions of

Speciul Conditions (1), (2) snd/vélow and are based on the current price of
fuel oil of ¥1.55 per barrel und the average monthly heating value per
cubic foot as indicuted wbove.
Minimum Charge:

Per Mcter Por Month ceveecesvecsescrsoncescsrs 990,00 -

To be made cumulative only when total billing exceeds $600.00
per meter at uny time during tho contract year.:

SPECIAL CONDITIONS

(1) Vhonever and as long as the posted price of fuel oil in tank car lots
shall be below one dollar and fifty=five cents ($1.55) and above one dollur and
sixteen coents (81.16) per barrel both inclusive, then the effective rates per
thousand cubic feet for all natural gas delivered under this schedule shull be
a* the base rutes set forth above, less one-sixth cent (l/6¢) for euch one cent
(1¢) by which the price of fuel oil shell be below one dollar and fifty-five
cents (81.55) per barrel, the computution to be carried to the mearest O.l¢.

The posted price meuns the price in tank car lots of Bunker fuel oil with a
viscosity specification of 165 seconds or over, Suybolt Furol at 122° F., as
quoted o customers generally, either by the Standard 01l Company of California
at El Segundo (EL Sepundo Rofinery) or by the Ceneral Petroleum Corporation of
California at Torrance (Torrance Hefinery) or by the Union Uil Company of Calif-
ornia ot Wilmington (Wilmingtorn Refinery), Los sngeles County, California, which-
aver posted price is the lowest. :

EXHIBIT A
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"hen a change ir the price of fuel oil occurs, the Compuny shell submit
4o the California Public Utilities Commission, within a period of fifteen (15)
days, an Advies Letter and appropriate tariff schedules setting forth tho new
effective rates and accompenied by an affidavit of such chunge in the price of
fuel oil. The new gas rates shull be effective beginning with the bill based
on the firsi regular monthly meter reuding for billing purposes which is taken
on und after the 30th day following such change in the price of fuel oil,
sublect, however, to unyrevisory action that may be deemed necessary in the
public Interest by the Culifornia Public Utilitios Commission in the exercise
of its jurisdiction pursuunt to the provisions of luw and the rules and regula=
tions of said Commission.

(2) In addition to the adjustments to the base rctes that may be made in
accordance with Special Condition (1) said base rates shall be adjusted further
to reflect variations in the heating value of nutural gas served as prescribed
In Rule and Regulation No. 2 (4) contained in these tariff schedules.

(3) In the e¢vent the adjustments to the base rutes made in accordance
with Special Conditions (1) and (2) above are due to bocome effective within
Sifteen (15) days of cach other, then the two shull be combined and the later
date of the two effective dates shall govern.

(4) Servico under this schedule iz subject to discontinuunce without
actice in cuse the Company hus an dnsufficient quantity of nutwrel gus
sroduced directly from oil wells und/or purchased from El Puse Natural Gas
Company to satisfy its reocuircments of gas for waderground storuge and to supply
with natural gas (s) customers under all its genorwl, commercial, firm
industrial and gas engine schedules, (b) customers under speciil contructs othar
+han those for interruptible industriul scrvice, (¢) other public utilities
and (d) customers under interruptidle incustriul schedules and speciul con=
tracts for interruptible industriul service currying the same or higher rates,
and if the supplyving of such gas under this schedule shall in the opinion of
the Company jeopardize or threaten the supply to any of susid customers or sald
public utilitdes, then the Compnny shall have the right, without notice, to
ciscontinue such gas supplied under this schedule in whole or in purt watil it
agein has an amount of such gas sufficient to supply 2ll of said customers
and said public utilitics in addition to supplying the gus provided under this
schedule.

(5) Exeept upon an zpplication made to the Public Utilities Commission
and approval first cbtained:

{a) No customer (except as to a plont on an interruptible gas
rate during all or a portion of the yeur ending December 14,
1941), applying for gus service hereunder subsequent +o
December 16, 1941, shall be entitled to such gas service,
unless such customer shall have adequate standby fuel,
equipment, and qualified attondunce ready st all times to
affect immedinte changeover from gus to dher fuel in the
event thut the supply of gas hércunder shull be discontinued.

No existing customer using gus hereunder subsequent to
December 16, 1941, shull be pormitted to increase usage

of gas hersunder for additional equipment (except as to
equiprent on an interruptible gas ruote during o1l or a
portion of the yeur encing Decembder 16, 194L) unless such
customer shell hove zdequate stundby fuel, equipment, and
qualified attendance roudy at all times to effect immediute
change~over {ronm gag to other fuel in the eveant that the
supply of gas hercunder shull be discontinued.
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(6) Service may be supplicd under this schedule at the option of the
Compary for short term operctions that are started and completed during the
"off peak" demand seasorn (May ist to October lst) without the provisions for
standoy fuel and eguipment as required in Special Condition (5?-

(7) A contract covering the fuel requirements of the custemer during the
operation of his plant, for a period of ut least one (1) yeur, will be required
as 2 condition precedent to service under this schedule, except us otherwise
provided in special conditions, and snall continue in force and effect there-
after until either the Company or the customer shall wive the other thirty (30)
duys written notice of a desire to terminate sume, whereupon at the expirution
of said thirty (30) days it shall ceasc and determine. If the customer perman—
ently ceases operations, such contract shall not thereafter continue in force.
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Schedule No. G=53
LDVITED INTERRUPTIBLE NATURAL GAS SERVICE

APPLICABILITY

Applicable, subject to interruptions in supply, t¢ nutural gas service
to commercial or industrial customers for gus uszed only in stutionary central
stoam boilers, petroleum oil stills and heaters, smelters and cement kilns,
where such customers arc locabed neur oxisting muins having a delivery capacity
and supply Iin excess of the then oxisting requirements of firm customers.

TERRITORY
A=1100 Bty

Within the Central, Northern, znd Southern Divisions and that portion of
the Bagtern Division Lying west of a north-sowth Ling ab thy cast boundary line
of Townships 2, 3, L and 5 South, funge L Bust, S. B. B. and M., exclusive of

the Sun Bernardino lMountain area of the Eastern Divismion.

Within the incorporated cities of Shufter, Tohachapi, and Wases, and the
wiinsorporated areas of Midway Division doscribed under Speciwl Rates Areas
(u50,  (L5L) and (L52).

RATES

Commodity Churge: Per Meter Per lionth
: . Base Effective Rutes

Ratoes 1100 Btu

First 200 Mef, per Mof coeiivecnnanes 34.0¢ 34.0¢
Next 800 Mef, per Mef 28.0 28.0
Next 4,000 Mef, per Mef 240 240
Next 5,000 Mef, per Mef 22,5 22.5
Next 10,000 Mef, per Mef iiiveneeinnee 22,2 2.2
Ovexr 20,000 Yef, por Mef sivienennnaans 22,0 22.0

The base rates are established for a posted price of fuel ;ll of
$1.55 per barrel and are predicated on an average monthly heating value
of 1100 Btw per cubic foot (dry basis). ‘

The effective rates are establisheg in accordance with the provisions
of Special Conditions“(l),(z) wnd,/ % ow and ere bused on the currant
price of fuel oll of $1.55 per burrel and the average monthly heating
value per cubic foot as indicuted above. '
Yinimum Charge:

Per Meter Fer Month veveernencenseriiennees $50.00

To be made cumulative only when total billing exceeds

$600.00 per meter at any time during the contract year.

SPECIAL CONDITIONS

(1) "nenever and us loag a8 the posted price of fuel oil in tank car lots
shall be below one dollur and fifty-five cents ($1.55) and above one dellar and
sixteen cents ($1.16) per barrel both inclusive, then the effective rates per -
thousand cubic feet for all natural gas delivered under this schedule shall be
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at the base rates set forth above, less one-sixth cent (1/6¢) fer eadh one cent
(1¢) by which the price of fuel oil shall be below one dollar und fifty-five cents
($1.55§ per barrel, %he computation to be carried to the nearest 0.l¢. The posted
price means the price in tank car lots of Bumker fuel oil with a viscosity speci-
fication of 165 seconds or over, Saybolt Furol at 122° F., as-quoted o customers
generally, oither by the Standard 0il Company of Califoraia at El Segundo (EL
Segundo Refirery) or by the Ceneral Petroleum Corporation of Colifornias Tor-
rance (Torrance Refinery) or by the Union 01l Company of Californiu at Wilmington
(Wilmington Pefinery), Les Angeles County, Californiu, whichever posted price is
the lowest,

Wher & chonge in the price of fuel »il occurs, the Compuny shall submit te
the Cglifernia Public Utilities Commission, within a period of fifteen (15) days,
an Advice Letter and appropriate turiff schedules setting forth the new effective
rates and accompanied by on affidavit of such chunge in the price of fuel oil,
The new gas rates shall be effective beginning with the bill based orn the first
regular monthly meter reading for billing purposes which is tuken on and after
the 30th day follawing such chunge in the price of fuel oil, subject, however,
to any revisory action that may ba deemed necessury in the public interest by
the Colifornia Public Utilities Commission in the exercise of its jurisdiction
pursuant to the provisions of luw and the rules and regulations of sald Commniss-
lon.

(2) In addition to the adjustments to the base rates that may be made in
accordance with Special Condition (1) suid base rates shall be adjusted further
to refleet variations ir the heuting value of nutural gus served as prescribed
in Rule and Regulation No. 2 (4) contained in these tariff schedules.

(3) In the event the adjustments to the base rates made in accordance
with Special Conditions (1) and (2) sbove are due to become effective within
fifteen (15) doys of each ather, then the two shall be combined awnd the later
date of the twe effective dates shull govern.

(4) : Service under thisschedule 45 subjoct to discontinusnce without notice
In cace the Company has an insufficient gquantity of natural gas produced di~
rectly from oil wells and/or purchused from El Puse Natural Gas Company to sat-
Zsly its requirements of gas for underground storage and to supply with natural
gas (a) customers under all its general, commercial, firm industrial and gas
engine schedules, (b) customers under special.centracts other than those for
interruptible industrial service, (¢) other public wtilities und (d) customers
under interruptible irmdustrial schedules and special contracts for interruptible
Industrial service carryimg the same or higher rates, und if the supplying of
such gas under this schedule shall in the opinion of the Compuny jeopurdize or
threaten the supply to any of said customers or said public utilities, then the
Compuny shall have the right, without notice, to discontinue such gus sepplied
vrder this schedule inwiole or in part until it aguin has sn amount of such gas
sufficient to supply cll of said customers and said public utilities in addition
4“0 supplying the gas provided under this schedule.

(5) Except upon an applicstion made to the Public Utilities Commission and
approval first obtained:

(a) No customer (axcept as to a plant on an interruptidle gas
rate during cll or o portion of the year ending December 16,
1941), applying for gus service hereunder subsequent to
December 16, 1941, shall be entitled to such gas service,
waless such customsr shall huve adequate stundby fuel,
equipment, and qualified sttendunce reudy at all times to
effect lmmediste change—over from gus to other fuel in the
event that the supply of gas herecunuer shall be discontinued.
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(b) No existing customer using gas hercunder sudbsequent to
December 16, 1941, shall be permitted to increase usuge
of gas hereunder for additional equipment (except us %o
equipment on an interruptidle gus rate during all or &
portion of the year ending December 16, 1941) unless such
customer shall have adequate standby fuel, equipment, and
qualified cttendance ready at all times to effect immediate
change-over Irom gas to other fuel in the event that tie
supply of gas hereunder shall be cdiscontinued.

(8) Service may be supplied under this schedule at the option of “he
Compuny for short term operations that sre sturted and completed during the
"eff peak" demand seuson (May lst to Cctober lst) without the provisions for
standoy fuel and equipmont s required in Special Condition (5?.

(7) & contract covering the fuel requirements of the customer during the
operation of his plant, for a peried of at leust one (L) yoar, will be required
as & condition precedent to service under this schodule, oxcept as otherwise
provided in special conditions, and shall continue in force und effect there-—
after uatil either the Company or the customsr shull give the other thirty (30)
days writton notice of u desire to terminate same, whereupon at the expiration
of said thirty (30) days it shall ceuse and determine. If the customer permanent-
ly ceases operations, such contract shall not theresfter continue in force.




Application No. 30299
Exhibit No. 132 ¢
Witness: Banks

Date: 5-3-50

NEMCRANDUM OF UNDERSTANDING
RELATIVE DEPRECIATION PRACTICES

SOUTHERN CALIFORNIA GAS COMPANY

Following consideration of all aspects of the depreciation situwation of
the Southern California Gas Company as ol December 31, 1949, an agreement was
reached, subject to approval of the Californis Public Utilities Commission, which
pertains solely to Southern California Gas Company and is not to be consicered a
precedent in relation 40 other utilities, which is set foxth herein.

The aspects of the situation considered were (1) the company's estimates
of depreciation reserve requirements on 5% and 4% sinking fund nethods and on tho
straight~line method, and general information of the Commission staff as to the
basis and method of such estimates, (2) the history of the reserve, (3) the carning
history and its relationship to depreciation accruals,.and (4) possible construc-
tive purposes to which depreciation rescrve excesses could be transferred. In
addition, over-all oquity considerations including consumers!, company and public
interest, entered heavily into the agroement, coupled with the willingress of the
campany to set up & staff for the purpose of annual computations of accruals on the
remaining life basis, and its willingness to a showing by the staff of the Commis-
sion of a rate of roturn on a modified sinking fund rate base as well &s the unde~
preciated rate base in rate cascs.

The depreciation reserve studies were made as of Decembor 31, 1948 and
are shown herein as brought up to December, 1949 by accruals under cach method, lesa
net retirements for the year 1949. The Aliso gas-manufacturing plant is considercd
nonoperative and, therefore, figurcs are shown separately on a pro forma basis as
though the plant had actually been retired on the books. All figures pertain to
Depreciation Reserve for Gonersl Plant, and exclude Autcmobile and Other Reserves

which are accrued through clearing accounts:
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A5 0f Dscamber 31, 109

Doprociation Rasorve = por b?oka i $‘7?,960,000l
~ assuming Alise retired 76,018,000

Roserve Requirement (Company Consultants)
5% Sinking Fund lethod 35,000,000%
L% Sinking Fund Mothod 40,000,000~
Straight=-Line Meothod 61,000,000=

An agreement was reached to adopt a romaining life 4% sinking fund

scerunl method based on the balance in rescrve after adjucting the book rescrve of
December 3L, 1949 by (a) writo-off of the Aliso manufacturing plant, (b) an adjust-
zmont of book acervals for the year 19L9 to the basis of aceraals herein adopted,
resulting in a transfer to surplus of $3,000,000, and (¢) transfer of 12 million
dollars from the depreciation reserve for general plant as follows:
1. Write off Preferred Stock Discount presently on books ....... $1,589,000
2. Set up Contingency Reserve in respect to eostimated tax

acerual deficiency years 1945-1949 with the understanding

that any difference, upon actwal determination, will be

disposed of through surplus .eeeceess. teseevensescnannsessens 3,363,000

Wirite off intangible capital except [ranchise costs

(partly included in C.P.U.C. rate base) --...... ceveeee 1,279,000

Set up subdivision of Reserve for Depreclation to write off

of acquisition adjustment (presently included in C.P.U.C.

rete base but of undetermined amount), %0 bo determined under

the accounting classification of Jenuary L, 1949, with the

undorstanding that any difference, upon actual determination,

will be disposed of through SUrplus cevsesetsssssssssssscoves

Transfer remaining balance of the $12,000,000 to the present

Reserve for Insurance, with the understanding that the company

will discontinue the aceruals to increase said reserve,

presently being charged to expense, but will charge £o oxpense

all insurance premiums and aceruals to maintain the reserve




at approximately its new level (until such time in the futuro

as conditions may chenge) and with the understanding that
balances in this reserve will be specifically reserved and
used for insurance reserve PUrpPoSES cesesscsssoos cesesaensses _2,569,000

$12,000,000

Under this plan, the adjusted balance of $61,018,000 of the depreciation
reserve for general plant will come under a plan of "remolining life" acerual,
whorein, by annual reviews by the company, the depreciation acerual to be charged
4o expense will be determined by the gross depreciable plant por books less the
then existing depreciation reserve related to the estimated remaining life of the
property ond estimated gress salvage, less cost of removal. Under this plan, no
£ﬁrther adjustments through surplus for cither deficient or excossive depreciation
reserve balances will be made in the future, even though the accrual method adopted
heroin be changed. The method adopted is the 4% sinking fund method.

Taterost at LY will be acerusd and charged to expense oach year on the
book balance in the depreciation reserve for general plant. The total depreciation
charge to expense will also include an annuity of such amocunt that, coupled with
tho interest charge, the total accrual would ultimately provide for the future
depreciaticn of the then existing gross depreciable plant, less the then existing
deprecistion reserve.

Tt is further understocd that the company will set up a continuing staff
reviow of doprocistion charges within its organization. The staff will have tho
duty of presenting by December 1 each year recommendutions for proposed basic
depreciation rates for the ensuing year for management approval and Commission
review. This staff will also make the adjustments necessary 33 to composite rates
for December accounts of cach current year, based on the besic lives approved the
preceding year, with the objcctive that the acerual for tho yedr will be properly

weighted as to the actual plant changes during the year.




The Commission staff has been reviewing the detuil of the company con-

sultants' reserve requirement studies and has accepted such studies as information
for thg purposes of this agreement. In order to expedite the completion of the
rate case now pending, it is stipulated that a remaining life 4% sinking fund
depreciation annuity of $1,688,000 is reasonable for the year 1950 and that
interest will be $2,441,000, with a total provision of $4,129,C00 for depreciation
expense for 1950. For future years, hewaver, the parties are free 40 mdke suﬁh
represeontations as to remaining lives and net salvage as they foel proper after
further investigation. It 1s also understood that this memorandum does not purport
to cover the detail mechanics of computing the anmuities for the future, which will

be the subject of furthor conferences.
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Reservo = Decembor 31, 1949
Deproc. Expense, 1949 Actual
Actuarial 4% Requirement

Differcnce ~ charge reoserve - credit surpius
Aliso Street Retiremont

Total Charges to Reserve, Jan. 1950
Adjusted Balaneo = January 1950

Reserve Requirement 4% S.F. Basis

Excess in Reserve
Transfer from Depreciation Reserve

Balance of Excess to Remain in Reserve

Reserve aftor Adjustmonts

Disposition of Transfer from Depreclation Reserve

Write~off of Pfd. Stock Disc.

Write=off of Intangible Capital

Pesarve for write-off due to future
acquisition adjustments®

Transfer to Tax Reserves¥

Balance t¢ Iasurance Reserves

Est. Deprec. ense 1950

Int. - L% on 561,018,000

L Sinidng Fund Annuity Total Life Basis

Iess - Annual rent of 25-year annuity
croated by excess rotained in reserve -.
6.4% of $21,018,000

Net Remsining Life 4% Sinking Fund snmuity

Dopreciation Requirement for 1950

%6,9C1,000
3,901,000

3,000,000

3,942,000

$1,589,000
1,279,000

3,200,000

3)363 yooo'
2,569,000

3,028,000

1,340,000
1,688,000

% These reservos shall bc non-interest bearing.
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$79,960,000

6,942,000
$73,018,000

40,000,000
v33,018,000
12,000,000

$21,018,000

361,018,000

212,000,000

2,441,000

1,688,000

$ 4,129,000




