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Decision No. ·4'47·4:8 

BEFORE THE PUBLIC UT!LITIES COMMISSION OF THE STATE OF CALIFOPNIA 

In the Ha.tter of the Application of ) 

MOUNTAIN PROPERTIES, INC., 
a California corporation, 

· ) 
· · ) 

to mortgage its propert1es. : 
--------------------) 

o PIN ION 
....... -------

Application 
No. 31686 

This 1s an application by Mountain Properties, Inc. for an 

order authorizing it to enter into a loan agreement with P~cific 

Mutual Life Insurance Company, to execute a mortgage and to issue 

~ro~:sory notes in the aggregate principal amount.o! $300,000 for 

the purpose of ref'und1ng outstanding indebtedness and of financing 

the cost of additions to its plants. 

For many years, applic~~t has been engaged in operating 

water syste~s in portions of the Counties of Orange and Los Angeles. 

In financial statements filed with the Commission it has reported, 

for the last five years, its investment ~ fixed capital, the number 

of active service connections, and revenues and net income as follows: 

Fixed Capital Service Operating Net 
Dec. 21 Connections Fevenues Income 

1945 $118,902 1,090 $25,474 $~ 1946 159,880 1,385 3l,676 
fl 2

8
8 1947 238,176 2,110 43,726 

1948 306,482 2,.387 64,977 ;',575 
1949 4~0;15$ ;,176 77,639 5,694 

For the first six months of 1950 it reports operating 

revenues of $45,176 and net income of $6,778.57, after provision for 

income taxes ~d depreciation. 

As of June 30, 1950, applicant'S ass0ts and itz liabilities 
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and net wor~~ are shown below: 

Assets 

Fixed capital -
Intangible capital 
Tangible capital 

Reserve for depreciation 
Net fixed capital 

CUrrent assets -
Cash 
Accounts r~ceivable 
Materialz .~d supplies 
Other 

Total current assets 

Total 

Liabilities and Net Worth 

Long-term note payable 
Current liabilities -

Notes and accounts p~yable 
Other 

Total current liabilities 
Customers' deposits. 
CUstomers 1 adv~ces 
Reserve ror taxes 
Donations in aid or construction 
Net worth -

Capital stock 
SUrplus 

Total net worth 

Total 

$ 8,169.31 
462,601.01 
470,770.32; 
46,366.05 

94,.30 
17,112.34 
1:3,144.25 

4.995.44 

$ 40,44l.39 
3,273.49 

79,200.00 
69,122.62 

$424,,404. 27 

35,346,23 

$150,000.00 

4~,714.SS 
. 8,936.15 
56,137.29 
1,500.00 

51,139.66 

1~a,3Z2.62 

$1;29 • 750. 60 

By Decision No. 44508, dated July 11, 1950, the Commission 

authorized the transfer to applicant of the wa'cer system of ArVin 

Richardson, known as the Mesa Acres Water Co~pany, located in Ker.n 

County. 

Applicant now reports that: the continued expansion ond 
, 

development 0'£ its water systems, and its obligation to complete the 

payment of the purchase price or the Mesa Acres Water Comp~y, make it 

necessary for it to borrow additional sums. Subject to receiving 

permission from the Commission, it proposes to enter into a loan agr~ 

ment with Pacific Mutual Life InsurGlnce Company under the tems or 

which agrcc:ne.."'l.t said insul'e.ncC conpany will ac.v:m.ce to it, on or before 
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December ,1'1 1951, the sum of $,00,000 to be used for the folloWing 

purposes: . 

1. Xo pay ~~e present outst~ding long-ter.m 
note heretofore issued to Pacific 
Mutual Life InsUrance Comp~y under 
authority er~ted by Decision No. 
43278, dated SCDtember 1, 1949 

2. To pay other ir~debtedness as follows: 
To Psvin Richardson in part payment 
for Hese. Acres Water Company 

Short-term notes and accounts payable 
incurred for capital improv~ents 

3. To finance capital expenditures as follows: 
Wells, pumps and pipe lines 1 Kern County 
Pipe lines, Los Ange~es County 
Pipe lines, Orange County 

Tot:ll 

$6,50.000 -

52,000 ,... 

32,000 
$5.000 

18,500 
27,000 
20,000 
65,000 

$300,000 

It appears that applicant will issue, on or before October 

1, 1950, two promissory notes in the aggregate amount of $235,000 

for the ~urposcs set forth in paragraphs 1 and 2, above, one note to 

be in ~~e principal amount of $150,000 payable in 1969 with interest 

at the rate 0 f 4t% per annu.'U, and the other in the principal amount 

of $85,000 pay~ble in 1970 ~~th interest also at 4~fo per annum. It 

proposes to issue, on or before December 31, 1951, a promissory note~ 

or notes, in the aggregate amount of $65,000 for the purposes set 

forth in paragr~ph 3, above, when ~d as runds are needed, said note, 

or notes, to be payable in 1970 with i.."l.terest at the rate of 4~% per 

~~um. The pa~~ent of said notes will be secured by a mortgage 

covering app11ccnt's real properties and improvements. 

The loa."l. agreement provides that the insurance company may 

lend applicant, from time to time, on or before July 1, 1960, add~

tionn1 ~~s not to exceed in the aggregate $200,000. However, no 

request i~ made by applicant at this t~e to borrow any part of such 

additional sums and the order herein should not be construed as 
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• 
~uthorizing applicant to issue notes in excess of $300,000 principal 

amount. A review of the applic~tion clearly indicates that applicant 

has need for the proposed issues of notes in the aggregate amou.."lt of 

$300,000 to pay indebtedness, to finance capital costs and to impr~ve 

its rinanci~l position, and approval ~ccordingly will be given for 

their issue. In the event applicant at a later date desires to issue 

additional notes, under the terms of the loan agreement, it ~ll be 

necessary for it to file a separate application 1br permission to do ::0. 

Th~ Commission having considered the above entitled appli-

cation and being of the opinion ~1~t a puP~.~ n~arlnb thereon is not 
ncccs!:c.ry; that the application shou~d be grnntcd" u.s hoX'o~n l'rov~d.c:XI.; 

that the money, property or labor to be procured or paid for through 

the issue of ~~e notes authorized herein is reasonably required by 

Mo~~tain Propertics3 Inc. £or tho purposes spec1r1ed herein; and.ti1at . 
suCh purposes are not, in whole or in part, reasonably chargeable to 

operating expenses or to income; therefore, 

IT IS .s: EFEBY OPDEBED as follows: 

1. Mountain Properties, Inc., after the effective d~te 

h~reof and on or befote October 1, 19503 m~y ent~r into a lo~ agree

ment with Pacific Mutual Life Insurance Company in substantially the 

same for..a. as that filed in tills proceeding as Exhib1t I, nnd may exe- . 

cute a mortgc.ge in substDntinlly the same forro. as thC1.t filed .;lS" 

Exhibit E to said Exhibit !. 

2. Mountain Properties, Inc., after the effective date 

hereof ~d on or before October 1, 1950, for the purposes set forth 

in this application, may issue a note in the principal amount of 

$150,000 in s"llbst3..Yltially the Scl.'1le form a.s the note filed in this 
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proceeding as Exhibit C to said E~~ib1t I, 2~d may 1ssue ~ note'in the 

pr1ncipal ~ount of $8;,000 in substantially the same form as that 

filed as EXhibit D to said Exhibit I. 

3. Mountain Properties, Inc., after the effective date 

hereof a~d on or before December 31, 1951, may issue its promissory 

note, or notes, in the aggregate amount of not exceeding $65,000 in 

substc.nt1ally the same form as thc.t filed as Exhib1 t D to said EXhibit 

I, for the purpose of financ1ng the cost of additions to its plants 

as set forth in this application. 

4. Within thirty (30) days after the date of said loen 

agreement, mortgage and notes, ~pplicant shall file a true copy of 

each 'With the Corr.miss1on. 

;. Applicant· Shall file ~th the Commission reports as re

quired by General Order No. 24-A, wh1Ch order, insofar as applicable, 

is made a part of this order. 

6. The authority herein gr~ted will become effective w.nen 

applicant has paid the fee prescribed by Section 57 of the Public 

Utilities Act. 

D~ted at San FranciSCO, California, this I ~ day of 
; 

September, 1950. 
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