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Deci!:ion No. 44760 

BEFORE THE PUBLIC UTILITIES CO~1ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of the QUINCY WATER WORKS, 
Rester ~ebb Stevenson and Grace 
Yebb Wright~ Ow.ners~ 

:for 

order authorizing loan and 
issu~~ce of security therefor. 
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OPINION -----------

App1ic(ltion 
No. 31710 

In this o.pplic~tion" Hester Webb Stevenson ~d Gl",tl.CC Webb 

Wright have applied to the Co~~ss1~n for authority to execute a deed 

of t~lst and ~ mortgage of ch~ttels, and to issue a promissory note 

in the prL~cipa1 amount of $16,500" for the purpose of p~ying indebted­

ness :m.d of fin.mc1ng the cost of improvements to their 'Water system. 

App1iccnts own and operate the Quincy water ~orks, used in 

supplying water to the inhnbitants of the Xown of Quincy" Plumes 

County"for dom~stic ~~d o~~er purposes. In f1n~~cial reports filed 

with ~~e Commission, the fixed capital, operating revenues" net in­

come before provision for income tcxes, ~~d activ~ service connectbns 

ror the last five years ar~ reported as follows: 

Fixed Capital Operating Net Serv1ce 
Year Dec. ~l .. Eevenues Income C,onnections 
1945 $43,358 $11,236 $5~968 351 
1946 44,751 12,641 5,062 351 
1947 46,,419 13,297 4,493 .uS 
1948 48~965 1.3,,940 5,,948 434 
1949 55,247 15,,106 497 476 

The water system includes certain 'Wells nnd springs, four 

storage reservOirs, and approximately 31,695 feet of pipe. J.:n inves­

tigation recently made by a mem.ber or the Comrnssion 1 s stZlrr shows 
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A.3l710 MMT; 

that the concrete reservoir known as the Goodwin Reservoir is leaking 

badly, and that the distributing system is old ~d will require a 
-0 

considerable ~~ount of r0pl~C0ment in the near ~ture. The present 

application s.l-J.o'ws that applicants desire to pJ.ace their system in 

better oper~ting condition, ~~d consequently have made plens to re­

pair the reservoir ~d to replace a portion of the old mains. They 

have obtained estimates of the cost of mcking these improvements, a~d 

believe th~t the 'Work cm be perfonned for approximately $15,500. 

In order to obtain funds to dcfr~y the costs of the proposed 

improvements ~d to liquidate outst~ding indebtedness of $1,000, 

applicsnts h~,ve made ;:.rr~ngements to issue Do note to B~ of America 

Nation&l Trust ~d Savings Association, to be secured by a deed of 

trust and a mortgc.gc of: chattels covering the real and personlll 

property comprising the ~atcr works. The note will be payable in 

inst:.llmer..ts o·,er a period of ten years" ,.,-1 th interest at the rate of 

5% per annum. 

A review of this matter clearly indicates that applicants 

have need for the funds to be obt.;;.ined through the issue of the note. 

Accordingly, an order Will be entered. 

The Commission h~ving considered ti10 above entitled matter 

~d being of the opinion that ~ public hearing thereon is notneces-

scry; that the ~pplic~tion should be granted~ cs herein provided; 

that the ~oney, property or labor to be procured or paid for through 
the issue of ~~e note herein authorized is reasonably required by 

app11c~ts for the purposes specified herein; ~d thnt such purposes 

are not, in ~'hole or in p(1,rt, reasonably chargeable to operating 

expenses or to ~come; thcrerore~ 
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IT IS HEREBY OP.DERED :lS follows: 

1. Hcste~ webb St~venson ~d Grace Webb Wright, after the 

effective date hereof and on or oe!or~ November 30, 1950, may issue 

~ note in the princip:ll amount of not exceeding $16,500, payable ns 

indic:lted in ~~e preceding opinion, for the purposes set forth in 

this ~pplic~tion, ~d may execute a deed of trust ~d a mortgage of 

chattels, in, or substantially in, the so.me fom ns those f1led in 

this proceeding, to secure the p~y.mcnt of s~id note. 

2. Applicsnts shall file mth the Comnl1.ssion a copy of 

e~ch of t..i.c instruments executed under the authority herein gronted, 

~~d ~ report, or reports, ~s required by General Order No. 24-A, 

whiCh order, insofar as ~pplic~ble, is mcdc a p~t of this order. 

3. The authority herein gr~ted will become effective 

when appliconts have p~id the minilnu."n fee prescribed by Section 57 of 

the Public Utilities Act, which fee is twenty-riv~ ($25.00) doll~rs. 

;d;I 
Dated at San Fr~cisco, Ca11fornic., this I J- day of 

Septe~ber, 1950. 

ipUBLIC U'i'ILlTiES Cv;'i:mSSION 
STATE OF CAUFORNZA .--
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Comm1ssioner.s 


