
A .. 31718 ro1W e • 
Decision No. 44761 

" " . -.. ...' 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAL!FORNIA 

In the Hatter of the Application of ) 
Associated !elephone Company, Ltd. : 
for an Order &uthorizing it to issue ) 
~~d sell an additional $6,000,000 : 
principal amount of its First Mort- ) 
gage Bonds, Se~ies F, Due November 1, : 
1979, and to issue and deliver to ) 
Security-First N3tional BarJc of : 
Los Angeles, as Trustee, an inden- ) 
ture supplemental to the existihg : 
Indenture as ~ended, securing said ) 
Companyfs bonded L~debtedness. : 

--~--~-~~~-----~--~-) 

o PIN I 0 11 ---- ........ --

Application 
No • .31718 

In this application, Associated Telephone Company, Ltd. 

reports that it proposes to execute an indenture supplemental to 

i\ts present trust indenture, and to 1 ssue and sell, at 'competi tive 

bidding, $6, 000,000 of First Mortgage Bonds, Series F, Due November 
, 

1, 1979, bearing interest at the rate or 2-7/8% per annum. It asks 

at this time for a preliminilry order authorizing it to invite 'bids 

for the purchase of said bonds and to issue and sell the same at a 

price to be fixed or approved by the COmmission. 

Heretofore> applicant has executed a trust indenture to 

'Security-F1rst National Bank of Los Angcles l Trustee, dnted as of 

December 1, 1939, together with subsequent ind~tures supplemental 

thereto l and, pursuant to the terms thereof and under author1 ty 

gr~ted by the Commission, has issued bonds of several series of' 

~hiCh there remained outstanding, as of July 31, 19501 the follow-

ing: 
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First Mortgage Bonds -
Series B" 3-1/4%, Due December 1, 1969 
Series C, 3-1/4%, Due Novc~bcr 1, 1974 
Series D" 3-1/8%, Due Nove~b0r 1" 1977 
Series E, Due Nove~ber 1, 1978 \3-3/8%) 
Series F, Due November 1, 1979 (2-7/8%) 

Total 

$ 1,368,,000 
10,300,,000 

6,950,000 
6,,000,,000 
9,000,000 

%33,618.000 

In ~ddition, ~pp1ic~t has issued Short-term, 2% unsecured 

notes to v~rious b~s to meet its capit~l requirements. It reports 

$3,120,000 of such notes outst~dL~g on August 25, 1950, and it es

til'tl.atcs th::t prior to the issue of the bonds covered by this :.pplictl.

tion such loans ~11 h~vc incre~scd to opproxim~tely $5,000,000. 

The purpose of the proposed issue and s~le of the additional 

Series F bonds is to pay the short-ter.m lo~s, to finance ~~c cost of 

. the ~cquis1t1on of properties ~d the construction, completion, ex-

tension ~~d L~provement of its facilities" to maintain and improve 

its service Dnd. to reimburse its treasury. Exhibit·C att~.ched to the 

~pplication indic~tes applic~nt's cnpital requirements for the year 

1950 ~d the estimated sources of ~~ds to meet such requirements l ~s 

follows: 

Gross ~dditions to plant--1950 
Less -

Salv~gc from property retired 
Acquired reserves 
Contributions of pl~t 
B~ance 

Sou!'ces -
Proceeds rro~ s~c of stock heretofore 

authorized 
B:l.'"lk lo:ms 
Other investments 
Decrease in worl"..ing c<::.pital 
Op<.:-r<ltions 

Total 

Bal~ce from proposed bond issue 

5,038,100 
4,950,,000 

3,087 
1,,364,,507 
4,2S6·,97j, 

$24,8131 843 

15,642,673 

t 6,000.00,0 

Applic~t reports ~llat its estimated expenditures for the 

l<lst five months of 1950, ~d the first six months of 1951" consist 

of the folloWing: 
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Buildings 
Central office equi~ment 
Station equipment 
Outside pl:mt 
Other 

Tot!:'.l 

1950 
5 month..2-

$ 866,,309 
2,602,053 
3,,031,,465 
5,,495,501 

712.414 

$1:2,707,742 

1951 
6 months 

$ 852,500 
2,371,500 
3,912,800 
5,040,,000. 

994,100 

$13.170.900 

It cle~rly appecrs th~t applic~t has need for additional 

funds from outside sources to enable it to proceed With its construc

tion progr<ll'D.. Accordingly, a prelimino.ry order will 'be ¢Iltered ~t 

this time in line with ~ppllcantrs request. 

The Commission h~ving considered the ~bove entitled ~tter 

:me. being of the opinion that 0. public hearing thereon is not :'J.cces

sary; that ~~e application should be granted, as herein providcd; 

~~at the money" prop~rty or labor to be ~rocured or paid for through 

the issue of tho bonds herein. authorized is reo.sonab1y required by 

applicant for ~~Q purpose~ specified herein; ~d that the exp~ditures 

for such purposes, other th~ accrued interest, are not, in w.nole or 

i.""l. part, rcC!.sonably charge<:.blc to operating expenses or to income; 

therefore" 

IT IS HEREBY ORDERED as follows: 

1. Associated Telephone Company, Ltd., nfter ~~e effect1ve 

d~te hereof and on or before December 31, 1950, mey invite bids for 

the purchase of $6,000,,000 of its First Mortgago Bonds, Series F, 

Due November 1" 1979" and mcy issue ~d sell s~id bonds ~t c price to 

be fixed by the Commission. 

2. The uuthority hercL~ grnnted to issue ~d sell s~id 

bonds will become effective when the Commission by c. supp1ement~1 

order hns authorized ~pplic~t to execute a suppl~~ental indenture 

and has fixed the price at which ~pplic~t may sell such bonds, and 
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when applicant has p~id the fee prescribed by Section 57 of the Public 

Utilities Act. In other respects, tne authority herein gr~nted is 

effective upon the date hereof. 

3. Applicant sh~ll use the proceeds to be received from 

the issue and scle of s~id bonds, exclusive or accrued interest, for 

·the purposes set forth in t."-lis ~pplication. The accrued interest may 

be used for gener~l corporate purposes. 

4. 'Wi thin sixty (60) d~ys ~:f'ter tl.'l~ issue end sale of said 

bonds, app1ic~t shall file with the Commission a st~tement showing 

't..1.e ;:.mount of bonds sold, the n:wes of those to whom said bonds were 

sold and the consideration received by it. 

5. Within six (6) months after the issue ~d sale, ~ppli

co..~t shall file with the Commission 0 st:::ltement shoW"lng in some 

detail the e~enses incurred by 1 t in connection thcreWi tb., the 

~ccount, or 3ccOur~t$, to whiCh said expenses were ch~rged, ~d the 

purposes for which it applied the proceeds received by it. 

-:cIiJ 
Dated at Snn. Fr:mcisco, C~lifornia, this / I <-- do.y of 

September, 1950. 

------.... A_. ~ 
5 .. ,- ' 

... ~ .. ..: -.,,' 

Commiss1oners"c 
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