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Decision No. 44.763 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of t.."'e Application 
of 

Y. Gi~~ Snyder, ~~ individual, 
:md The Yestern Telephone Company, 
a corporation,. for ~ order pi the 
Commission: {a) authorizing W. 
Gilman Snyder, an individual, to 
sell to The Yestcrn Telephone Company, 
a corporation, the properties owned by 
him and consisting of the Volcano Tele­
phone Exchange and the ~eaverville 
Telephone Exchange and contiguous systems; 
(b) authorizing said w. Gi~an Snyder, 
an i.."'lo.i vidus.l, to Wi thdraw from the 
public utility telephone business in the 
Volcano and Yeaverville Telephone Ex­
changes; (c) authorizing The Western 
Tele~hone Company, a corporo.tion, to 
purchase the Volcano and l.[eaverville 
Telephone Exchanges and to engage 11'1 the 
public utility telephone business in the 
Volcano and Weaverville Telephone Ex­
changes; Cd) authorizing The Western 
Telephone Company, a corporation, to 
issue shares of its $25 P~r Value Common 
Stock in an· amount equ.al to the net book 
value of said properties, and to issue 
2000 shares of its CUmulative Preferred 
Stock, $25 Par Value, 5% Series. 
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Application 
No. 3080;< 

(First SUpplemental) 

F;r:Y.ST SUPPtEt.fENTAL OPINION 

In the above entitled application, originally filed with 

the Commission on November 23, 1949, ~. Gi~an Snyder reported that 

he proposed to transfer the properties comprising the Weavervj~lle 

Telephone Exch<mge to The Western Telephone C'"oxnpeny, a corporation, 

in exchange for capital stock of the corporation in an' amount 

equivalent to the net book value of the properties, such tran!)fer to 

be made e.s of January 1, 1950 .. 

By Dec1s1on No. 43623, dated December 13, 1949, ~le Com­

miSSion, &lllong other things, authorized. W. Gilman Snyder to tl'3nsf(.)X' 
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the propertics l and authorized the corporation to issue not exceeding 

$25 1 000 pa:- value of stock in part payment. In its decisio:n the 

Commission indicated that Snyder, folloWing the transfer of the 

properties, should file a copy of his balance sheet as of the da,te 

of transfer, together with a ~:tatement s~'low:i.ng the book va11le of ,the 

~ropcrties. The Commission stated that upon such filing it would 

';Luthorize the corpol'2.tion to issue an additional amount of ::;tock, if 

warron ted, and would detormine ':;he a'1loun ts 'Which it should <:harge to 

its pl&~t acco~ts ~d credit to the depreciation reserve. 

A~plicant Snyder has now filed -....1. th the Commission a 

balance sheet, prepared as of January 1" 1950, sl'lo~"ing ~ossc1;s and 

li~bilities as follows: 

Assets 

C~rrent assets -
Cash 
Due fro~ customers and agents 
Note receivable 
M~terial and supplies 

Total 
Fixed a.ssets -

Central office equipment 
Station equipment 
Station install~tions 
Polos, conduit, wire ~d cable 
Furniture and office equipment 
Vehicles ~d work eqUipment 

Total fixed assets 
~ess depreciation reserve 

Net fixed assets 

Liabilities 

CUrrent liabilities -
Notes payable 
Accounts payable 
CUstomers' deposits 
Advance billing 
Accr~ed liabilities 

Total 
Proprietary interest 

Total 

Total 

- 2. -

7,605.16 
7,659.96 
2,,130.88 

15,357.94-
1,276.56 
7, 476,. lit. 

41,,5(56.64 
7,013.81 

$ 5,419.46 
1:3,030.31 

334.40 
4,352.:38 
3,145.33 

.l4J 492.83 

§71.! 003...ll 

$26~281.88 
44,721.30 

$71 ~23. '1z8 
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The $15,000 note receivable zho~ on the balance sheet 

represents an a"!lount due to the corporation from the sale of telephone 

pro.pertiC?s loce.ted at Volc;:.no. The proprietary interest" reported at 

$44,,721.30, represents the amount of W. Gilman Snyder' s inve~:trn.ent in 

the properties :me. business. Of t.~c total runount" $25,,000 su~bse­

quently has been financed through the issue of the stock authorized 

~y said Decision No. 43623" leaving a balance of $19,721.50 pay~ble 

to Snyder. The Commission is asked to authorize the issue of addi­

tionul cormr.on stocl{ in the o.ggrego.te amount of $19" 700 to liq'\lidate 

in po.rt the unpaid balo.nce. 

Should the rt;!quest of applicants be granted" The We:stcrn 

Telephone CO:lpany would h:lvC outstonding CO'mITlon stock in the :lggre­

gate amount of $44,700 as compared with. the reported net investment 

in utility plDl'lt of $;34,492.83. A portion of the proprietary interest 

is represe..'"'lted by the note recci vuble) nnd to the extent tha.t ar;,y 

collections on the note wO\1.1d be applied to purposes other thcm the 

permanent investment in assets, there would be a dilution in the 

book vulue of the stock" should stock be issued up to the full. amount 

of the indebtednc5s due Snyder. 

The order herein ~ll authorize ~~c corporation at this 

t~c to issue additional common stock in an ~ount sufficient to 

bring ~1e total' outstanding stock up to the reported net book value 

of the inve::t!r.ent in utility plant. 'Th.e renainder of the amount due 

Snyder !!lay be contin'led on the corporation's books as an open accou..'"lt 

or as a note payable on or before twelve months after its d~te" 

m thout 3J:'J. order from the CommiSSion. In the event the permanent 

investment in assets is incree.sed thrO\l.5b ~l1e U6e of proceeds re ... 
cei ved 'from the outstnndine notc~ 'the Comm.:lss1ol"l.~ upon the cor:po'ra -

tion's request" will give further consideration to the issue o:t' 
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additional stock to pay the 1ndebte~~ess due Snyder. 

An ex~ation has been made of applicant Snyder's records 

by a member of the Commission's staff, and it appears that the cor­

poration should 'be authorized to record in 1 ts utility plant. :md 

depreciation reserve accounts the figures set forth in the preceding 

balance sheet. 

By said Decision No. 43623 the Commission also nutl~orized 

The Wcster.n Telephone Company to issue and sell $37~OOO par ys.lue of 

preferred stock on or before June 307 1950~ for the purpose <,r 

financ1ng the cost of additions to the Weaverville plant, of ~ich 

amount, $5 .. 100 par value had been issued up to May 31, 1950. The 

corporation desires an. extension of time so as to permit it to pro­

ceed "With the issue of such shares of preferred stock. 

FI:RS'r SUPPLEMENTAL 0 RDEB 

The Commission having given :fUrther conSideration t.~ this 

:lpplicat1on, 

IT IS HEP.EBY ORDERED as follo'W's: 

l. The 'Western Telephone Comp:my~ after the errect~~vc date 

hereof and on or before December :3l, 1950, may issue $9 .. 500 p~~r value 

of common stock, 1n addition to that authorized by DeciSion No. 4362), 

dated Decerlocr 13" 1949, to finance in part the cost of acquiring the 

properties or \". Gilman Snyder, it being the opinion of the Co,mmiss1on 

that the money.. property or labor to be procured or paid for through 

such issue is re~sonably required for the purpose specified herein, 

and that suCh purpose is not, 1n whole or tn p~rt, reasonably charge­

able to operating expenses or to income. 
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2. The Western Telephone Company, in recording on its 

books the properties comprising the ~eaverville Telephone Exchange, 

sh~l Charge to its utility plant accounts, as of J~uary 1, 1950, 

not exce~g $41,506.64, segregated as set forth in the first 

supplemental opinion preceding this first supp1~ental order, 2nd 

credit $7,013.81 to its depreciation reserve. 

3. The action taken herein shall not be construed to be 

a finding of the value of said properties. The ~pprov~l given the 

co~oration to record said sums on its books is for accounting pur­

poses only, the Co~~ss1on reserving the right to review such figures 

de novo should they become issues 1n any future proceedings ~d to 

direct suCh adjustments to be ~de ~s it may deem appropri~te. 

4. The time 'Wi thin whiCh The Western Telephone Compnny may 

issue the preferred stock authorized by Decision No. 43623, d~ted 

December 13, 1949, is hereby extended to <md ~cluding June 30, 1951. 

5. The Western Telephone Company :;hz.ll file with the Com­

mission $. report of the issue of the stock herein a.uthorized as re­

quired by General Order No. 24-A, whiCh order, insoicr as ~pplic~ble, 

is m~de a pnrt of this order. 

6. The authority herein granted is effective upon tl'lC 

d~ te hereof. 

D~ted ~t S~ Francisco, California, this 

September~ 1950. 

tt. ·U'" day of 

-;.",,,/ " ...... ," . 

'.~ 

CommiSSioners 
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