
. A.31733!-oo1 

Deci~ion No. 44785 

BEFOFE THE PUBLIC UTILITIES CO~1ISSION OF THE STATE OF CALIFO~~IA 

In the Matter of the Application of ) 
O. J. BOEDEKER and A. T. RA~LIliS, : 
co~artners doing bu~ines~ as SACRAMDlTO ) 
FREIGHT tINES, for authority to execute: 
a conditional sales contract ~~d ) 
promissory note, and chattel mortgage. : 
---~~-~-~~~-~--~-~-~) 

OPINION ---"----
, 

Application 
No • .31733 

In this application, O. J. Boedeker ~d A. T. Rawlins, 

partners doing business as Sacramento Freight tines, seek author

iz~tion to execute a. conditional sale contract and a pro::n.isHOry note 

providing for deferred payments of $74, 348.97, and to execute a 

mortg~ee of cha,ttels in the runount of ~~23,205, for the purpose of 

financing the cost of equipment. 

Applicants are enga.ged in bu.siness as highway CO!:'J.l''!lon 

carriers of certair. classes of propert~l gencrc.lly between Sa,cra:n.ento 

znd Marysville, Portola, Greenville and other pOints, ~d between 

S8CNIJllento and Los A..~gelcs. For the last two and one-half :,rears they 

report revenues as follows: 

1948 
1949 
1950 (6 months) 

Operating 
'R~venues . Net Income 

$39,085 . 
(2~599) 
22~l23 

As of June 30, 1950, applicants report their b~lance 

sheet as follows: 
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Assets 

C~rrent assets -
Cash ~~d deposits 
Accounts receivable 
Materials and supplies 

Total current assets 
T~gib1e property -

Carrier opcratL~e property 
Less-Reserve for depreci~tion 

Net tangible p~ope~ty 
Intangible property 
Deferred debits 

Total 

Liabilities and Net Worth 

CUrrent liabilities -
Accounts payable 
Accrued liabilities, 
Contracts pay~blc 

Total c~rrent liabilities 
Long-ter.m obligations 
Reserve for injuries and d~~ages 
Net worth 

Total 

$ 38,,088·4.3 
82,126.08 
14,146.55 

477,,426.61 
2l6,120.9i 

$ 93,820.54 
18,535';56 
10,514.08 

$134,361.06 

261,,305.66 
9,,140.64 
7,170.34 

~,977.70 

$122~,870.18 
62J.152.50 

:2.~ 660.74 
224,,294.28 

$411,,977.70. 

~libit A ~ttached to the ~pplication shows that applicants 

own and operate 41 trucks ~nd tractors and five service automobiles. 

T'ncy report that it is necessary for them to acquire o.ddit1orlo.l 

equipment in ordel~ to meet demsnds for scrvice,) and t.hat accordingly 

the~r propose to pUTchD.se 11 Traillnobil~ v~n trailers and two 

Sterling tractors. 

The o.pplication shows tllat the cost of the trailers,) in

cluding t~xcs, al'llounts in the rlggrege"te to $77,065.5.3') of wh:I.ch 

$11')559.83 will be provided by a c<:.sh po.ymcnt ::md trade-in aJ,lo'W

~"lces, leo.ving a bD.lonce of $65" 505. 70,) and that adding tho time 

pricc differential of $8,)84;.27 results in a total ttnpaid balance of 

$74,.348.97. Applic~ts propose to execute a conditional sale con

tract ctIld also :l promissory note to reprcs·()nt tho unpD,id bal~ce,) 

said amount to be paYD.bl~ in 35 montl:'t.1y installments of $2,OcI5.24 c~ch 
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~d one inst~llment of $2,065.57. 

The cost of the two Sterling tractors is reported Zot 

$25,490. Applicants propose to finznce a portion of the ·total cost 

in cash, mld to execute a mortgage of chattels in the wnount of 

$23,205 for the remainder, s~id a~ount to be payable in 35 monthly 

1n~tnl~ents of $645 and one installment of $630. 

A copy of the conditional sale contract has been filed in 

this proceeding as EXhibit B, ~ copy of the promizsory note as 

~~ibit C, and a copy of the mortgage of ch~ttcls as Exhibit D. 

It appears th~t applicants have need for th0 moneys to be 

represented by the proposed instruments in order to finance 1n part 

the cost of the equipment they intend to acquire. kll ordc:r will be 

entered in the proceeding. 

The Coromission having conSidered the ~.bove 0l'lti tlcd matter 

~~d being of the opinion that a public hcnr1ng thereon is not neces

sary; that the application should be gr:mtcd, us herein provid0d; 

that the mon~y, property or labor to be procured or p~1d for through 

the is sue of t..i.e note ond the execution of the condi t10nal sale 

contract mld mortgage of chattels l1crein authorized is re~sonably 

r~quircd by ~pplic~ts for the purposes specified herein; and th~t 

such purposcs &rc not, in whole or in part, reasonably chargeable to 

operr.ting expenses or to income; t.""lerefore, 

IT IS HEREBY ORDERED ~s follows: 

1. o. J. Boedeker ~d A. T. Rawlins, partners doing 

business ~s S:lCTcmento Freight Lines, n.fter the effective d~te. 
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hereof and on or before December 31, 1950, m~y execute ~ conditional 

s~10 contr~ct providing for deferred p:lyments of not exce(;~ding 

$74,348.97, a promissory note in the principal amount of $;74,348.97, 

and a mortgage of chattels in the amount of $23,205, for the purpose 

of financing in part the purchase price of the equipment referred to 

in this proceeding, which conditional sale contract, note ,and mort

gage of chattels shall 'be in, or substantially in, the samt~ form as 

those filed in this proceeding as Exhibit B, Exhibit C, ancl Exh1bi t 

D, respectively. 

2. Applicants shall file with the Commission a report, or 

reports, as reo .. uired 'by General Order No. 24-A, 'Which. order, insofa.r 

~s ~ppliceble, is made a p~rt of this order. 

3. The authority herein gr~ted ~ll become effective 

when appliconts have p~id the fee prescribed by Section 57 <,1" the 

Public Utilities Act. 

~) 
D~ted at San FranciSCO, C~lifornia, this 11- day of 

September, 1950. 

Comm1ssioner~: 
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