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Decision No. 44786 

BEFORE TEE PUBLIC UTILITIES COHMISSION OF THE STATE OF CAJ..IFOF.NIA 

In the Matter of the Application 
of !HE RIVEF. LINES, INC., a 
corporation, ror authority (1) to 
is~~e note, (2) to execute mortgage 
upon vessell (3) to a$sign oontraot 
for construction of vessel, ~~d 
(4) to enter into a contr~ct to 
execute note, mortgage and assign­
::n.ent. 

) 
· · ) 
· · ) 
· · ) 
· · ) 

Application 
No. 31732 

· --~-~-~-~-----------. 

o PIN ION -----_ .... 

In this a.pplication, the Cortltlission is asked to make an 

order ~uthorizing The River Lir4GS, Inc. to issue a 'note L~ the 

p~incipal a~ount of $150,000, ~d to execute a ~ortg~ge, an azsign-

ment, and a contract, 1'01' the purpose of financing the cost of equip­

me."lt. 

App~1c"nt 1::: .:I. corpoX'at:1.on engaged in the opera.tlon I;)f 

vessels ror the tr~~~po~tat1on or property ~ interst~te and intra-

st~te commerce on San Fr~cisco Bay and the S~c~c~ento and S~ 
JOZ1.quin. Fivers" end their trlbut(;1rics. In ;ts financial statements 

on file with the COmmission, it has ~cported its revenues nr~d ex-

penses for the years 1948 and 1949 ~""J.d the first six months of 1950, 

c.s :follows: 

Oper~ting revenues 
Opc:r~ting expens~s"including taxes 
Net ope:r~ting revenues 
Income ch~rges - net 
Net income 

6 ~{onths 
1;48 1949 --1~~2 ..... 5.:..0 __ 

$954,180 $1,230,30l $617,952.30 
867.;205 1.119,298 569.799.54 
86;875 111,003 48,152.76 

__ 8;;,.;:6;..A.5 3.776 765.76 

~ §6~OlO $. +07,227 $. )..7.,)87.00 

L"l Exhibit A filed in the present proceeding, a:ppl1c:;~t re­

ports i ts ~sscts a...'"'ld liabili tics) as of June 30, 1950" 0.5 follows: 
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Assets 

Cash ~d acco~~ts receivable 
Property ~d equipment-less reserves 
Othe~ investments . 
Deferred debits 

Liabilities and Net w~~th 

CUrr~~t linbilities 
Net worth -

CD.,i t~ stock 
Surplus 

Tot~l net worth 

Total 

$460,780.00 
320.308.24 

Total 

• 
$1:37,300.47 

690,093.10 
.321.00 

__ '2§ ,015.77 

~15,730.J4 

$1.34,,642.10 

~'81. 088.24 

~J.5,730.~ 

Applicant reports that at present it operates :riVE~ oil 

barges for the transportation of fuel oil, that suCh equ1pnent 1s 

not sufficient to enable it to handle adequately mld effi<:1ent1y all 

the oil ton.~~gc wtich 1s offered to it, ~d ~at only onc of said 

barge~ has a draft sufficie.."'ltly shallow to allow it to na'\Tigll"te the 

Sacra."ilento River abOVE) Sacramento, where there is a groWi:n.g dema.'1d 

for service from shippers of bulk oil. Accordingly, it proposes to 

enter into a contr~ct :ror the construction of a welded steel bt:.lk 

oil barge at an estimated cost of approximatoly $150,000, which 

barge ~ll have a c~pacity of approximutcly 12,000 barrels, ~n over­

all length of approximately 200 feet, :t bca"'1 of appro;:d.m::Ltely 40 

foet, and a dept~ of approximately 10 feet. 

The application shows that The Anglo Cc.11fornia HD.tional 

2~~ of San Francisco has agreed to loan app1ic~t a sum of not to 

exceed $150,000 for t."'le purpose of meeting all or a portion of the 

cost of the new bz.rgc. The sum to be tl'lUS o.dv<:nccd by the ban1< will 

be represented by a promissory note, payable in fifty cq~a1 monthly 

instalJ..'Uents ""i th i:lterc$t {J.t the r.'ltc of .3,% :9or annu."n, pay~ble 

:nont.hly. The pe,y.m~nt of said note will be secured by a :nortg.:l.ge on 

said barge ~~d by ~ ~ssignment covering ~ll of ~pp11c:~lt's right, 
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title ~d interest in and to suCh contract as m~y be executed for the 

construction of the barge. 

A copy of the agreement with the bank has been filed in this 

proceeding as Exhibit B~ a copy of the proposed note &s Exhibit C, a 

copy of the mortg~ge as Exhibit D, ~d a copy of the assignment as 

Exhibit E. 

The ~pplication indicates that applicant has need for the 

funds to be obt?ined through the issue of the note for the purpose 

indicated. Accordingly, an order will be entered. 

ORDER ---.---

The Commission having considered the above entitled matter 

~d being of the opinion that 3. public hearing t.."'tcreon is nClt neces­

sary; th~t the ~pplication should be granted, as herein provided; 

that the money, property or labor to be procured or paid for through 

the issue of the note herein ~uthorized is reasonably required by 

The River Lines, Inc. for the purpose specified herein; and that such 

purpose is not, in whole or in part, reasonably Ch~rgeable to opera­

ting expenses or to income; therefore, 

IT IS HE:REBY ORDERED as follows: 

1. The River Lincs l Inc., ufter the effective date hereof 

~d on or before Septcmb0r 30, 1951, may issue a promissory note for 

the sum of not exceeding $150,000, for the purpose of fincncing the 

cost of the new b~rge to which reference is made tn this appl1cntion, 

said note to be in subst~t1ally the same form ~s that filed in this 

proceeding ~s EXhibit C, and may enter into an agreement with The 

f~1glo California National Bank of San Francisco, in substantially 

t:.le Se'l1le form as the agreement .filed as Ex..i.ib1t :B. 
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2. The River Lin0s, Inc., ~fter tho effective date hereof 

~d on or before Sep't~ber 30, 1951, may execute ~ mortg~ge in suo­

st.mtio.lly the srunc form as that filed in this proceeding .!:os Exhibit 

D, :me. may enter into an t..gree::nent assigning its interest :Ln the 

proposed construction contr~,ct to '1h.o .Anglo Cal1fo:rn1~ Nc.tj~ona.l Bank 

of S~ Fr~cisco, s~id ~ssig~~ent to be in subst~tially tile same 

form ns that filed in this proceeding ns EY~ib1t E. 

3. The River Lines, Inc., Within thirty (30) days ~tter 

exercising the autb.ori ty herein gr~.l'lteo., shall file 'With the Cow.is­

sion a copy of the note, a copy of the mortg~gc, and a copy of the 

assignment ~s executed, together wi~~ a st~t~~ent sho~ing ~le purpose 

for which it expended the proceeds received through the issue of the 

note herein authorized. 

4. The authority herein gr~~ted will become effective when 

The Piver Lines, Inc. has paid the fee prescribed by Section. 57 of' 

the Public Utilities Act, whiCh·fee is one hundred fifty ($150.00) 

dollars. 

~ D~ted o.t S:!n Fr~ncisco, C.::.li.fomia, this /f - d~y of 

September, 1950. 

Commissioners".. '~~"-.-
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