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Decision No. 44788 

BEFORE THE PUBLIC UT!LITIES COMMISSION OF THE STATE OF C~~IFOffi~IA 

In the Matt~r of the Application of 
Howard T. Jo~~ston, an individual 
doing busir.css as California Seed 
& Fertilizer Company, for order 
authorizing issu~~ce of a promissory 
note, chattel mortgage, ~d d¢ed of 
trust ae security, under Section 
51(b) and Section 52(b) paragraph (1) 
~blic Utilities Act. 

) 
· · ) 
· · ) 
· · ) 

· ) 
· -~~-~--~~-~---------. 

Application 
No. 31729 

Howard T. J'"hnston, doing business as Cal1forni~L Seed & 

Fertilizer Corepany, is engaged in the business of receiving ond 

storing grain and in the milling ond processing of seed ond other 

crops in Yub~ City, califor.nia.(l) In this application, llC requests 

aut."ori ty to execute a deed of trust and a mortgo.ge of ch"ttels, :md 

to issue a note in the principal amount of $50,000 for the purpose 

of paying indebtedness and of financing the cost of properties. 

Applicantts properties include certain real property snd 

warehouse buildings located thereon, together with ra~ps, elevators 

and lo~ding facilities, ~~d scales, m~chinery and equipment used in 

his w~rehousing and milling operations. As of June 30, 1950, 

ecco::'ding to Exhibi,t D filed in this proceeding, he reports his 

inves~ent in his assets ~d his liabilities ~nd net ~or1~, as 

follows: 

(1) 
Applic~~tTs tariff n~~ng r~tes for public utility service 

bec~e effective August 10, 1950. 
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Assets 

CUrrent nssets -
Cash 
Accounts receivable-net 
Inventory 

Total current assets 
Fixed assets -

Land, build1ngs 7 equipment 
Less-depreciat1on reserve 

Net fixed assets 
Ot..~er assets 

Liabilities ~nd Net Worth 

liotes payable 
Current liabilities 
Capital 

Total 

Total 

$ 1,8.36.59 
68,455.96 
32,154.38 

129 .. 167.67 
21 ... 260,.81 

$102 .. 446.9.3 

107 .. 906.86 
14.897.50 

1~225, 251.29 

~~ 48,370,.00 
23,600.74 

153.280.5'5 

f?225,2~1.2Q, 

Applic~t reports that he is indebted to B~k of America 

National Trust and Savings Association in the amount of $;:6,602.31 

in connection With the con~truction and acquisition of his facilities, 

and that the unpaid balance due on the purch~se of the milling 

equipma~t is the sum of $13,.397.69. The application shows that he 

now desires to conso1idc.~~e these two items of indebtedness into one 

10Q.n from '!.ne .Anglo Califomia N~tiona1 Bonk of Sen FranciSCO in the 

totc1 amount of $50,000. 

The S1J.rn to be thus borrowed will be represented by a note 

payo.ble in monthly install:ncnts beginning August 1, 1951" and con­

tinuing for a period of five yc~rs fro~ d~tc of said note, with 

interest at the r~te of 5% per ~um, said note to be secu~ed by ~ 

deed of trust ;md by ~ mortg:!ge of chattels. 

App11cunt has filed in this proceeding a copy of the pro­

posed note and a copy of each of the indentures to be executed to 

secure the p~y.ment thereof. They appear to be in s~tisfactory form. 
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The Commission haVing considered the above entitled matter, 

~~d being of the opinion th~t a public hearing thereon is not'neces­

sc.ry; that the appli(~ation should be granted, as herein pl~oV1o,ed; 

th~lt the money, property or l~bor to be procured or paid for through 

the issue of the note herein authorized is reasonably reqt:,ired by 

applictnt ror the purpose specified herein; ~d that such purpose 

is not, 1n whole or 1.n part, reasonably chargeable to opeI'~ting ex-

pcnses or to income; thereforc~ 

IX IS HEREBY OP.DERED DoS follows: 

1. Howllrd T. Johnston, a.ftOI' the effect1 vc dD-te hereof' 

and on or before December 31, 1950, may issue a note in th.e principal 

o.:'nount of $50,000 for the purpose of paying outst:l."'lding i.~debtcdness, 

"t1hich note shOoll 'be in, or substantic.lly in, the SWlC form as that 

filed in this proceeding as EXhibit A. 

2. Howard T. Johnston, after ~~e effective d~te hereof 

~d on or 'before December 311 1950, may execute a deed of trust t..nd 

2 mortg~gc of chattels to secure the pa}~ent of said note, which deed 

of trust and mortgage of chattels shall be in, or subst~ti~lly in, 

the same form as those filed 1n this proceeding ~s Exhibit 13 ruld 

EXhioit C, respectively. 

3. How a. I'd T. Johnston sh~l file with t..'lc Commis:sion n 

report, or reports, as required by General Order no. 24-A, 'Which 

order, insofar ns o.pplicable, is mllde a part of this order.· 

4. The authority herein granted Will become effective 

when Howard T. Johnston has p~id the fee prescribed by Section 57 

of the Public Utilities Act, which fec is fifty ($50.00) dollars. 
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D~ted ~t San FranCisco, California, this ~day of 

Sept€mber) 1950. 

,; 

Commissionex's 
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