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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA “%.

In the Matter of the Application of
STERLING TRANSIT COMPANY, INC.

for authorization to purchase new
equipment and consolidate equipment
obligations.

Application
No. 3172%

TR T T

QPINION AND QORDER

This 1s an application for an order of the Commission
authorizing Sterling Transit Company, Inc. to execute a mortgage of
chastels and to issuc 2 note for $78,000 for the purpose of paying

indebtedncss and fineneing the cost of equipment.

Applicant is engaged in dbusiness as a highway common carrier
of property between San Francisco, Los Angeles and Sen Diego. It
reports that in the conduct of its Pusiness 1t has executed five con-
ditional sale contracts or mortgages of chattels ﬁor the purchase of
equipment, on which therc remain unpzid balances in the aggregate
amount of $59,550, as shoﬁn in some detail in Exbibit A attachad %o
the application, =nd that it now desires Yo purchdse, for the total
sem of $17,712.93, twe new International tractors and one n&w Inter-
rational diesel tractor. It desires at this timé to consclidate the
outstonding obligations with the cost of the new equipment, including

licenses end £oxes, into one loan in the amount of $78,000.

The applicotion indicates that appllcant has arranged to
vorrow said sum from RBank of America National Trust and Savings
| Association, the amount to be répresented by a notelpayablc in 30
| monthly installments of $2,600, with interest at the rate of 5% per
armure.  The payment of the note will be secured by a mortgage of

chattels.




A.3172% MMW

The Commission has considered this 2pplication and is of

th@ Opﬁaion that 2 public hearing thercon 1s not necessary; that the
requests of applicant should be granted, as herein provided; that
the money, proberty or labor to be procurcd or péid for through the
issue of the note herein authorized is reasonably required by
applicant for the purposes specified herein; and that such purposes
are not, in whole or in part, rcasonably chargecadle to operating

expenses or to income; therefore,

IT IS HEREBY ORDERED as follows:

1. Sterling Transit Company, Inc., after the effective
date he:eof znd on or wefore December 31, 1950, may issue = note in
the principel amount of $78,000, payable as indicated herein, for the
purposc of paying indebtedness and of financing the cost of new
equipment, and may exccute a mortgage of chattels to securc the pay-
ment of said note, which mortgage of chattcls shall be in, or sub-
stanticlly in, the same form as that filed in this proceeding as
Exhidit C.

2. Sterling Transit Company, Inc. shall file with the
Commission a report, or reports, as required by General Order No.
R4-A, wanlch order, insofar as applicable, is made a part of this
order.

3. The authority herein gronted will become cffective
wnen Sterling Transit Company, Inc. has paid the fee prescribed by
Seetion 57 of the Public Utilities Act.

Dated at San Fronclsco, California, this /’2 —_day of
September, 1950. . C;‘H;
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