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Decision No. 44790 

In the Mntter of the Applicntion of 
STERLING TF..A.~SIT Co;.-iPANY" INC. 
for authorizc.tion to puX'ch1lsC n'w 
equipment ~d consolidate equipment 
obligc.tions. 

) -· · ) 
· · ) 
· ---~--~--~-~--~---~-. 

OPINION ;~D ORDER 

Application 
No. 31721 

This is ~ app11cc.t10n for ~ order of the Commission 

o.uthorizing Sterling Trc.nsit company, Inc. to execute 0. :nortgage of 

cho:ttcls :ma to issue (! note for $78,000 for the pUl'pose of paying 

indebtedness ~d f1n~cing the cost of equipment. 

Applic~t is engaged in bu~iness as a highway co~mon carrier 

of property between San Fr~~cisco, Los Angeles ~d San Diego. It 

reports that in the conduct of its business it has excc~ted five con­

ditional sale contr~cts or mortgages of chattols for the purchase of 

equipment, on which there remain unpaid balances in ~~e aggregate 

amount of $59,550, as shom in some detail in Exhi·b1 t A att·$.chad to 

the a:?plic~tion, :;:nd that it now dezires to p1.:rcho.zc, for 1;,."le total 

su..-r:l of $17;712.9:3, two new International tractors and one n·aw Inter­

n~tion~l diesel tr~ctor. It desires at this time to consolidate the 

outst~ding obligations with the cost of the new eqUipment, including 

licenses and tcxcs, into one loan in the ~nount of $78,000. 

The ~ppl1c~tion indicates ~~at app11c~~t has arranged to 

borrow said sum from Eank of America National Trus~ and S~vings 

Associ~tion, ~~e ~~ount to be represented by a note payable in 30 

mont:~y installmonts of $2,600, With interest at the rate of 5% per 

~um. The pa3~ent of the note will be secured by a mortgage of 

chattels. 
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Tho Co~~ssion has considered this applicution ruld is of 

th.Q c,lrd.on that ~ public haarine theroon is not necessary;: thD.t the 

roquc5t~ or appl1c~t Should be gr~ted, as herein proVided; that 
'. 

the money, property or ~abor to be proeured or paid ror through the 

issue of the note herein authorized is re~sonably required by 

o.pplicont for the purposes specified herein; and that such purposes 

are not> in whole or in purt~ rcason~bly chargeable to operating 

expenses or to income; therefore~ 

Il IS HEREBY ORDERED as follows: 

1. Sterling Trmls1 t Company, Inc." after the eff(~ctive 

dote hereof end on or ·ocf'ore December 31), 1950, may issue a note in 

the princip~l a~ount of $78,,000, p~yable ~s indicated hercitl> for the 

purpose of p~y:Lng indebtedness and of financing the cost of new 

equipmGnt, ond may execute ~ mortgage of chnttels to seCUre the pay­

ment of said note, whi~~ mortgage of chattels shall be in, or sub­

st.:mti1:'.lly in> the S:1'.me form as thc.t filed in this proceeding as 

Exhibit c. 

2. Sterling Tr:msi t Com:pa.ny~ Inc. shall file wi til the 

Commiscion a re~o:'tJ or reports, as required by General Orde:r No. 

24-A, whicl1 order, insofar as a~plicable> is ~adc a part of this 

order. 

~. The au~~ority herein gr\~tcd ~11 become effective 

when Sterling Trcnsit Company, Inc. hZtS po.ic. the fce prescribed by 

Section 57 of the Public Utilities Act. 

'r:t 
Dated at S:m. Frc.ncisco> Cc.lifornia> this /'1 - dey of 

Scpte..'Ubcr, 1950. 

C01nIT'.is sionc:rs 
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