
Decision No. 44792 

BEFORE THB PUBLIC UTILITIB~ 

) 
In the ~Iatt<er of 'the Application of ) 
F11ANCES K. ~'lARREN and FRA.t'!CIS A. \~ARREN ~ ) 
her husband, for authority to sell their ) 
telephone prcpcrt.y and·to retire from ) 
the ~olephone business and of JOHN·R. ) 
VJISE and FLORENCE C. ~;iSE 1 his wife, to ) Application No. 31590 
purcha~e said pro~erty and render tele- ) 
phone se:-vice in the territory involved, ) 
also to issue notes and to execute a ) 
mortgage and to secure the samE. ) 

------------------~-------------) 

This is an applica~ion for an order of the Commission 

a';.;.thorizing Frances K. Ttl~.rren and Francis A. ~'larrcn, herein.:l.fter 

referred to as Sellers, to sell th~ telephone system, known as the 

Tuolumne Telephone Exchange, to John R. Wise and Florence C., 'ftlise) 

hereinafter !"~fer:-ed to as Buyers: and authorizing said Buy~~rs to 

execute a chattel mortgage and to issue a note in the prinCipal 

~ount of $15,000. 

The telephone system to b.e sold is located in and about the 

town of Tuolumne, Tuolumne County, California. Sellers, in cheir 

a~nual reports to the Co~~ission for the last three years, report 

their operating :-evenues ~d net income as follows: 

~ O:ecrating Revenues Net Income 

1947 $ 9;579 $721 
194$ 7j082 596 
1949 11,312 46 

According to the latest report on file with the Corr~ission, 

the telephone system conSists of a central office with a Kellogg 

magneto switchboard, approximately 57 miles of Wire and 28 miles of 

pole line~ 'nth approximately 190 working stations. Sellers repo~ 
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that the original cost of the system is unknown. They acquired it 

ir. 1946 for the sum of $181 375. 

The application shows that Sellers desire to withdraw from 

thEl telephone business and that th~y have made arrangement s to sell 

the system to Buyers at an agreed price of $22,000, of Which $300 

heretofore has been pl~ced in escrow, $6,700 will be paid upon 

approval by the Commission, and the balance of $15 , 000 'Irill be pay­

able at the rate of $200 per month with interest at the rate of 5% 
per annum. The deferred payment of ~157000 will be represe:n.ted by a 

~ote secured by a chattel mortgage covering the telephone system. 

Informatior. fil~d with the CommiSSion indicates that Buyers 

ar~ in a position to finance the acquisition of the telephone system 

~~d to maintain and continue service. 

o R D E R - .... - --
The Com:nission hD.vin~~ consid~red the above-entitle,d matter 

and being of the opinion that D. public hearing thereon is not neces­

s~ry, that the sale of the properties as herein proposed is not 

o.c v~rse to the public interest) th~t th~ r:lon(;!~r) property or labor to 

, be procured or paid for through the issue of the note herein 

authori:ccl is :-e.:t.sonClbly required by John R. l~ise and Florence C .. ~'li:3e 

for ~h~ pu:,po~e specified hervin, that such purpose is not) ~.n whole 

or in part, reasonably chargeable to operating expenses or to income, 

.:lnc. toot this applic(ltion should be granted) as herein provic~ed; 

there~ore , 

IT !S HiREBY ORDERED as follo~'ls: 

1. Frances KoO ~:o.rren =.nd Frc.nci~ A. ~·;D.rren, after the 
effecti ve date hereof and on 0::- before December 31, 
1950, ~y sell the telephone system known as the 
Tt!olumne Telephone Exchange to John R. tVisc and 
Florence CoO VIis€:, in o.ccord~nce with the memorandum 
of o.greemcnt for sale dated March 3~ 1950, filed in 
this proceeding. . 
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2. John R. '.:is(;: o.nd Flor~nce C. v!isc:, after tha ~frective 

date hereof n.nd on or before December 31, 1950, may lexe­
cute ~ chattel mortgage and issue a note in the principal 
~mount of $15,000 in, or substantially in, the form of 
the chattel mortgaee and note filed in this proceeding ~s 
Exhibit B, for the purpose of financing in part the pur­
chase price of said telephone system. 

3. Th~ rates, rules and regulations of Frances K. W3rr~n 
and Francis A. Warren now on file with this Commission 
shall b~ refiled within thirty (30) duys from the date 
of transfer under the n~me of John R. vlise and Florencu C. 
Wise> in accordance with the procedure prescribed by . 
General Order No. 96, or, in lieu of such refiling, 
John R. Wise and Florence C. Wise may file 0. notice of 
.3.doption of so..id presently fil~d ro.tcs

i 
rules and re~gula­

tions. No incr<:c-ses in the presently awfully filed rates 
shall be made unless authorized by the Commission. 

4. The action taken herein shall not be construed to be a 
finding of the value of the telephone system herein author­
ized to be sold. 

S. If the authority herein granted is eXi::rcis~d, John R. Wise 
o.nd Florence C. Wise, within thirty (30) days after ,acquir­
ing said system, shall notify this Commission in wri'ting 
of the date of completion of the s~o herein authorized, 
cmd sh<lll file with the Commission ~ copy of the ins\~rumtmt 
of conveyance as aetu:llly executed. . 

6. John R. vvise D.nd Florence C. \Vise sholl file with th(~ 
Commission ~ report as required by General Order ~o. 24-A, 
which order, in so far as ~pplicable, is made a part of 
this order. 

7. The authority herein granted will become effective wh.en 
John R. Wise .?.nd Florence C .. :';ise helve paid the minilIlum 
fee prescribed by .)~ction 57 of the ?ublie Ut'ilities Act) 
which fee is twenty-five doll~rs ($25). ~ 

~ n ~:ted at S:m Franeiseo, California, this 1'1 -~ay 
of \~) ,1950. 

Commissioners. 


