Decision No‘. ) 44795

BEFORE THE PUBLIC UTILITIES COMIISSION OF THE STATE OF CALISORNTA

Application of CALIFORNIA ELECTRIC POYER

COMPANY, a corporation, and INTERSTATE

TELECRAPE COMPANY, a corporation, for Application No. 31683
authority to merge facilities.

QPINION

California Electric Power Company, a Delaware corporation, and Interstate
Tolegraph Company, & Nevada corporaﬁion, by the above entitled application filed
August 16, 1950, request an order of the Cormission authorizing Interstate Tele-
graph Company to t;ansfer to California Electric Power Company all of the tele-
phone and telegraph properties, rights, assets and business of Interstate Tele-
graph Company, and authorizing the discontinuance of public utility service by
Interstate Telegraph Company and the assumption of that service by California Elec-
tric Power Company. Applicants state that ever since the yedr 1916, Interstate
Telegrapk Company has been a wholly owned subsidiary of California Elcctric Power
Company and undor the same general ranagement.

Interstate Telegraph Company is a public utility telephone and tclegraph
corporation cngaged in rendering communication service to the public in the
counties of El Dorade, Alpine, Mono, Inyo, Kern, and San Bérnardino, in California.
California Electric Power Company is a public utility electric corporation engaged
in the generation, transmission and distribution of eleetric energy to tﬁc public
in the counties of Mono, Inyo, Kern, San Bermardino, Riverside, and Imperial in
California. ZEach of thesc utilitics also ronders service in portions of the
State of Novada.

As of May 31, 1950, Interstatc Tclegraph Company reports its investment

in telephone plant at $4,937,918.87, and its reserves for depreciation at
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8514,159.94. It reports common stock of 32,425,000, first mortgage bonds of
$986,000, and advances from California Eloctric Power Company of $670,000. For
the five months ending May 31, 1950, it rcports operating reveaues of S424,438.18
and net income of $U2,574.99.

As of May 31, 1950, California Elcetric Power Company reported electric
plant in service at $41,164,393.83, capital stock at $20,680,373.83, and long
term debt at $21,529,708.74. For the five months ending May 31, 1950, it reports
operating revenuc of $3,582,262.92, and net income of $697,222.82.

California Electric Power Company owns all the securities issucd oy
Interstate Telegraph Company. These will be surrendercd and cancelled. The cone-
ditions of the proposed transactions are more fully set forth in Exhibit A and
Exhibit B attached to the application. All of tﬁe-properties, assets, rights,
and business of Interstate Telegraph Company will be conveyed and transferred to
California Electric Power Company and become subject to the lien of that company's
First lortgage Indenture dated Octobe;' 1, 1943, and subsequent indentures supple~
pental thereto. Californmia Electric Power Company intends to execute an addi-
tional supplemental indenturc designated as a Sccond Instrument of Furthor Assur-
ance, in order to deseride specifically said propertics, assets, rights and busi-
ness, and to subject them to the licn of its preosently outstanding'indentures.

Copics of the proposed deed and bill of sale and assignment covering
this transaction are attached to the application and marked Exhibit E and Exhibit
F, respectively. Applicants have filed a petition with the Faderal Communications
Commissioﬁ, socking authorization of that agency to carry out the proposed transfer.

No change of service, rates, or management is being contomplatod as part
of this transaction. California Electric Power Commany plans to refile in its
own name and to make effective on less than statutory notice and ¢coincidentally
with its acquisition, the same tariffs now on file by Interstatc Tclegreph Com-
vany.

The offect of this transaction will be to simplify the corporate struc~

ture, and facilitate management and opcrations. One board of dircctors will be
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climinated, and economi¢s in accounting and tax expense will result. Therefore,
it is concluded that applicants' propesal is not adverse to the public intcrest
and should be permitted, However, the action taken herein shall not be construcd
to be a finding of the value of the properties herein authorized to be trans-

ferred.
ORDER

The Commission having considered the request of applicants and being
of the opinion that the application should be granted, subjeet to certain condi-
tions, and that a public hearing is not necessary; therefore,

IT IS HEREBY ORDERED as follows:

Interstate Tulegraph Company mey transfer to Califoxrnia Electric
Power Company its properties, rights, assets and business on or
before December 31, 1950.

Califorain Elcctric Power Commeny, upon acquiring said propertics,
rights, asscts and business, shall render public utility telephone
and telegraph service in the ares now scrved by Interstate Tele-
graph Company.

The rates, rules and regulations of Interstate Telcgraph Company
now on file with this Commission shall be refiled by California
Electric Power Company in its own name to be made effective coin-
cidentally with the acquisition of said properties; said rate
filing shall be made on not less than five (5) days' notice and
shall be in conformity with Gencral Order Neo. 96, or in lieu of
such refiling, it may file a notice -of adoption of said presently
filed rates.

California Electric Power Company, after the effective date hereof
and on or before December 31, 1950, may oxceute a Second Instrument
of Further Assurance in, or substantially in, the same form as that
filed in this proceeding as Exhivit C.

Until otherwise authorized by the Commission, California Electric
Power Company, if it acquires the propertics and assets of Inter-
state Telegraph Company, shall keep its books of account so as to
show separately its investment in telephone and telegraph plant,
the depreciation rescrves applicable thereto and the revenues and
expenses pertaining to the operation of said telephone and tele-
graph systom,

Vithin thirty (30) days after the conveyance of the California
assets of Interstate Telegraph Company to California Electric
Power Company, California Elcctric Power Company shall file
with the Commission a copy of the deed, and bill of sale and
assignment cxocuted under the authority herein granted and
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wnder which it holds title to said assets of Interstate Tele~
groph Company, and 2 copy of the Second Instrument of Furthor
Assurance as executed.

The authority herein gramted will become effcctive twenty (20)
days after the date hereof.

Dated aEQ&mA‘Z‘.—GMg_» Colifornia, this /9 ~~—day of

Commissioners.




