
• 
Decision No. . ~4795 

BEFORS THE PUBLIC OTILrrIES CO~l~ISSION OF THE STATE OF CALIFORNIA 

Application or CAlIFORNIA EI.:ECT!UC PO':mR ~ 
COMPA..~, a corporation, and IN'I'ERSTATE ) 
TF7':'CR:JlH CO~,lPAl'.ry, a corporation, for ) 
authority to merge facilities. ) 

Application No. 31683 

-----------------------------) 

Cali!orr.ia Electric Power Company, a. Delaware corporation, and Interstate 

Tolegr~ph Company, a Nevada corporation, by the above entitled application rileQ 

A~~t 16, 1950, request an order or the Commi~sion ~uthorizing Interstate Tele

graph Company to transfer to California. Electric Power Company all of the tele-

phone and telegraph properties, rights, as~ct$ and bUsiness of Interstate Tele

graph ComPany, and authorizing the di~continuance or public· ~tility service by 

Interstate Telegraph Company and the assumption of that ~ervice by California Elec

tric Power Company. Applicants stat~ that ever since the ye6.r 1916, Interstate 

Telegraph Company has been a wholly owned subsidiary of California Electric Power 

Company and undor the same g(meral m.!l.n.'lgl3ment. 

Interstate Telegraph Company is a public utility telephone and tclegra.~l 

eo~oration ongaged in rendering communication servico to t~c public in the 

counties of El Dorll.do, Alpine, ]lono, Inyo, Kern" and San Bernardino, in California. 

California Electric Power Company is ~ public utility eloctric corporation engaged 

in the generation, traMmission and dictribution or electriC enerf}:! to the public 

in the countie~ of Mono, Inyo, Kern, San Bernardino, Riverside, and Imperial in 

california. Each of these utilities also rondors service in portions of the 

state of Novada. 

As of Y.ay ;1, 1950, Interstate Telegraph Comp:lny reports its invcstr:l.ent 

in tolephono plant at $4,937,918.87, ana its reserves for depreCiation at 
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$514.,159.94. It reports common stock of. $2,425,000, :!'irst mortgage bonds of 

$986,000, and aavance~ from C~lir.orni~ Eloctric Power Company ot $670,000. For 

the five months ending May 31, 1950, it reports opcrnting revenues of $424,438.18 

nne not income of $42,574.99. 

As or ~y 31, 1950, CQliforniA Electric Power Company reported electric 

plant in ~orvice at $4l,164,393.83 1 c~pital stock ~t $20,680~373.83, and long 

term debt at $21,529,708.74. For the fivo months ending May 31, 1950, it reports 

operating revenue of $31582,262.92~ ana net income of $697,222.82. 

California Electric Power Company owns all the securities issuod by 

Interstate Telegraph Company. These will be surrondered ~nd cancelled. The con

aitions of the proposed tran=~ctions nro more fully set forth in Exhibit A and 

Exhibit B attached to the applic~tion. All of tho· properties, assets, rights, 

and businc~s of Interstate Tclogr~ph Compcr~ will be conv~yee and tr~~rcrrcd to 

California Electric Power COr:l.pany and become subject to the lien of that company!" 

First ~~rtg~ge Indenturo dated October 1, 1943, and s~bsequent indentures supple

mental thereto. Calii'orni:l Electric Power Company intends to execute an addi

tio~ supplemental indenture desisn~ted ~s ~ Second Instrument of Furthor Assur

ancc, in order to describe specifically snid propertios, as~et~, rights ~nd ous1-

ness, and to subject them to the lien of its pros~ntly outstanding indent~res. 

Copies o! the proposod do~d ~nd bill or sale :lnd ~ssienm~nt covering 

this trAnsaction are attached to the upplicntion and ~'rk0d Exhibit E and Exhibit 

F, rcspectiv~ly. Applicants huv~ filed a petition with thQ F~dera1 Communic3tions 

Commission, seeking authorization of that ugeney to carry out the proposed transfer. 

No change of servico, rates, or manag~ment is boing contemplatod as pArt 

of this transaction. California Electric Pow~r Comp~ny pl~n5 to rotile in its 

own nAme o.nd to make e1'fectivo on less tho.n statutory notice and cOincidontally 

~~th its acquisition, the same tariffs now on file by Intcrstntc Telograph Com

PIln,.v. 

The offcct of this transaction will be to simplify the corporate struc

ture, a,nd facilitate :no.nngernent :l!'ld operations. One board or dircctOr3 l'r.i.ll be 
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el~tod) and oconomi~s in accounting llnd tax expeMe will result. Thereforc, 

it is concluded th~t ~pplicJlntsT propos~l is not adverse to the public intcre$t 

and. should. be permitted.. Howover, the ~ction taken herein shall not be construed 

to '00 a finding 01: the v~lu(: 0 f the properties herein authorized. to be tran:l

ferred. 

ORDER ------

Tho Commi~sion having considered the request of applie~t~ and being 

of the opinion th~t the JlPplic~tion should '00 gr~ted, subject to ccrt~in condi-

tions, and. that a public hc~ring is not neccss~r.y; therefore, 

IT IS HEREBY ORDERED llS follo~: 

1. Interstlltc T~legr~ph Comp~ny :~y tr~nsrer to California Electric 
Power Coc.po.ny its properties) rights, a$s~ts ana business on or 
before Dec~mber 31, 1950. 

2. Califor!lir.. Electric Povror Comoony, upon llcquiring s~id. pro~rtie~" 
rights, assots and. bUSiness, shall rcnacr public utility telephone 
:ind. telcgr~ph service in the ~re~ now served by Intcrst.:ltc 'fda
grnph Compc'\ny. 

3. Tho rlltos, rules ~nd rcgul~tions of Interstate Telegraph Company 
now on filo with this Cornmi~sion shnll be rcfilc~ by California 
Electric Power Comp~ny in its own n\lme to be IlJ.'lde ef£ecti vo coin
ci~cntally ~dth the ~cquisition oi' s~id properties; SQid rate 
filing 5hall be made on not less th~n five (,) day~1 notice and. 
shall be in conformity with General Oraer No. 96, or in lieu of . 
such refiling, it may file ~ notice ·or ~aoption of 3aid presently 
filed rlltes. 

4. California EloctricPowcr Company, after th~ effective date hereof 
nne on or before DecQmbcr 31, 1950, may execute a Sccona Instrument 
of FurthQr Assurance in, or su.bst.:>.ntially in, the same form. ~s that 
.fil~ in this proceeding as Exhibit C. 

5. Until otherwise authorized by the Commission, California Electric 
Power Company, if it acquires the properties Qnd ~ssets or Inter
stat¢ Telegr~ph Company, shall keep its books of 3ccount so as to 
show separately its invQstmcnt in tolephone ana telegraph plant, 
the depreciation reserves applio~blc thereto an~ the revenues and 
expenses pertaining to th~ operation of said telephone ~nd tclc
gr:lph system. 

6. Within thirty (30) days llftcr thf,) convc:yanee of the CaliforniZl. 
assets of Interstate Telcgr.o.ph Company to Calffornia Electric 
Power Comp~ny, California Electric Power Compnny sh~l tilo 
with tho Commission 3 copy of the dccci1 and bill of 3nle and 
a~~ignmcnt exocuted unacr the authority herein grantod ana 
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under which it holda title to said assets ot Interst~tQ Tele
gO,ph Company I Md :l copy of tho Seeond In:Itrwnent of Furthor 
Ass~ce cs executed. 

7. The authority herein granted will become effective twenty (20) 
dAys atter the date hereof. 

, California, this 

Commissioners. 


