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Deci zion No. __ . ...;~:;:,;4;;.;8~O.8,--_ 

BEFORE TEE: PUBLIC UTILITIES COMrrJ:SSION OF TEE 

In the Matter of the Application ) 
ot Mel Rice doe. Oil Products Co. ) 
tor certiticate or public co~- ) 
~en!ence ~~d neeessity to ope~ate) 
~s a Pet~ole~~ Irregular Route ) 
C.Ilrrier.. ) 

Application No. 31174 

O· PIN ION -- ..... --~- ... 
Applicant herein ::-cque::ts 3. cert1t1cato of public con­

ve~cnce and necessity to operate as a petroleum irregular route . . . 
carrier throughout the state tor the tran~portation of p~troleum 

and petrole~ produet~ 1n tank trucks and tank trailer~, pursuant 

to th~ provisio:-.. s of Sect10n $0-3/1.:. of the Public Ut1litio~ Aet 1 

a3 amended by Statutes 1949, Chapter 1399-

The ~endment rotcrred to provides, rumong other things, 

that in the event a petroleum irregular route 'carrier wac on 

~opt~~bcr 1, 1949, and theroatter operating under a permit ae a 

radial highway eommon carrier, an~ shall tilo an ~pplieation wit~~n 

180 days after the amendment takes ettect, the Co~~ss~on shall .. 
1s~ue a certi!icate of public eonvenience and neees~1ty without 

furth~r proeeedings l and such certifieate sballauthor1ze th~ 

eAr~ier to engago in such operat1ono as it was authorized to 

conduet on September 1, 1949. 

, 

App11can'c a.lleges in h1~ verit1ed amended ~p,l1eat1on 

that 0:1. Sc~t~mbc:- 1, 19491 and continuouoly thereafter he wa.s a 

petrolcll1'l irregula.r rou.to carrier operating under a permit 1seued 

by this Comm!3cion a.s flo ra.dial highwa.y common carrier. Tho original 

-1-



• • A. 31174 FR 

a.ppli CD. tion was t1ied wi thin" 180 days atter said amendment 'became 

effective. 

A public hearing does not &ppear to 'be neees~ary. 

Upon the facts set forth here1nabove, we rind that pu'b11~ 

convenience and necessity require that Mel Rice establish and operate 

services ac a petroleum irregular route carrier to the extent set forth 

forth 1:l. the en3uing order. 

Mel Rice is here'by placed upon not1ce that o:?ero.tive 

rights, &3 such, do not conzt1tute a class or property which may 

be capi ta11zed or ".sed as a.n element ot value in rate-fixing tor 

any ~~our.t of money in eXees: or that originally paid to the state 

as the co~1deration for the grant of such rights. Aside from thoir 

purely permiSSive aspect, they extond to tne holder a full o~ 

partial monopoly of a class of bus1ncs~ over a particular rout~. 

This monopoly feature may bo changed or destroyed a.t o.ny time 'by 

the Stato, which is not in any respoct limited to the number ot 

~ight~ which may be g1ven. 

ORDER ... -- .... ...., ..... 

Application as above entitled having 'be~n riled and th~ 

Commission hav1ng round that public convenience ~nd nece3~1ty so 

require, 

IT IS ORDERED: 

(1) That a certificate of public convenience and 

necessity be and it 13 hereby granted to Mel Rice, doing business 

~~ Oil Products Company, author1~!ng the e~tab11shment an~ operation 

of a .service ~s a p~troleum 1rresulsr route e~rr1er, a~ defined in 

Section 2-314 of the Public ~t111t1es Act, tor the transportation 

-2-



• -'I, 'A#< 31:1:74 FR 

of petroleum and petrole~ products in tank trucks and tank trailers 

between all pOints a.nd places in the Sto.te or California.. 

(2) Tbat in providing service pursuant to the certifi­

cate herein granted, applicant shall comply with and observe the 
" 

tollow!ng service regulations: 

a. Applicant shall .file a written acceptance or tho 
eert1r1cate herein granted within a period or not 
to exceed thirty (30) days trom the effective 
da.te hereof. 

b. Within sixty (60) days trom the effective date hereof 
and on not less than .five (S) days' notice to th~ 
Commission and the public, applicant shAll establish 
the $ervice herein authorized and comply with the 
provisions of General Order No. 80 and Part IV ot 
General Order No. 93-A, by filing in tr1plic~te and 
concurrently making effectivo, appropriate tariffs 
and time tables. 

The effective date or this order shall be twonty (20) , 

days after the date horeof. 

£;. 
De.-.ed e.~u..-":,, ... ' 

or ~&xn4::w/ , 19$0. , 
Calirornia, this 19~ day 

COMMISSIONERS 


