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Dec1zion No ... _-.-;..4;;;,4.;;;..;;;;8..;;,4;;.,;5;;...' __ 

BEFORE ~EE PUBtIC UTItITIESCOMMISSION OF TEE STATE OF CAL!FO~rIA 

In the r:Ia tter ot tho Applics. t10n of ) 
EEP..BER'l' S. HAUGllTOIIT to soll, and ) 
A. E. BAINBRIDGE to purchase" an ) Applica.tion. No. 31585 
automotive froight line operatod. ) 
between Borrego SprL~gs and San Diego,,) 
California. ) 

OPINION -- ... ~- ....... 

Herbert S. Haughton, doing business as Haughton Transpor­

tation Co." 13 prov1d1n~ serv1ce a$ a highway common carrier between 

san'Diego and Borrego Spr1ngs(l). In th1s ,roceed1ng, tho Commis­

sion is requested to authorize Herbert S. HS\i.ghton to sell, and. ' 

Arv11 E. Bainbridge to· purcha:e, the former's operative rights. and 

equipment. 

The considerat10n to be ,aid tor t~ opernt1ver1gl1ts and 

equipment proposed to be transterred is tho sum of ~3,400, or whie~ 
$2,400 represents tho agreed value ot the equipment" consisting of 

a 1948 Ford stake truck and a Frouhauf trailer" and ~l,OOO is to be 

in pay.me~t tor the operative risht~. 'l'he parties have opened an 
.,1 

e:c~ow(2). The instructions theroin ~tateth~t Arv11 E. Bainbridge 

pa.id Herbert s. Hll.ughton $;00 upon the opening or the f:lSCrOVf ane, 
by letter(3)" Horbort S. Haughton advisee the Commiss1on that he 1~ 
holding Arv1l E. Ba1nbridge's check tor $1,000" leaving $1,900 

(I) Decision No. 42585, aated. ~.1c.rcS: 8, 1949, on Ap. No. 29870 
(2) See escrow instructions and ~zree~ent attached to application. 
0) See letter dated August 30" 19$0, ond attllchmer.t thereto. . 
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unpaid on the purchase price which will be evidenced by two promissory 

notes, dated August 29, 19$0. One note, in the principal ~um of $SOO, 

1~ to be payable on or oetoro 90 days from tho close of escrow. The 

other: note, in the principal sum or $l,400, i3 to 00 payable on or 

'before one year from the close ot escX"ow. No interest is specified 
. (4) 

in either note • The equipment 1$ to be transferred tree or all 
(5) 

encumbrances • 

Applicant Arvi1 E. Bainbridge holds a radial Mghway com ... 

mon carrier.perm1t and is pX"coently in the trucking business. From 

the application, it appears that he is financially able to carry on 

the service now portox:med by applj.cant Herbert S. Haughton. 

Atter full consideration, it i3 found as a tact that the 

transfer of the operative rights and ~qu1pm0nt with which we are 

here concerned v~ll not be adverse to the pub11c interest. Accord­

ingly, the application will be granted. 

Arv11 E. Bainbridge is hereby placed upon notice that 

operative rights, as such, do not constitute a class or property 

which r:;'$:1 bo used as an element of value in rate-fiXing, for 9:tJ.y 

amount of :lloney in excess of that originally paid to tho state as 

the consideration for the grant.of such righ.ts. As1de trom their 

purely pe~ss1vo aspect, they extend to th~ holdora tull or partial 

mo~opoly ot a class of ~ucine~s over a pa.rticular route. This 

mon~poly feature may be changed or destroyed at any time by the 

state, which i~ not, in any rospect# l1m1ted to the number of rights 

which may be given. 

(4) See copios 0'£ notes attached to letter of Augu~t 30, 19$0. 
(5) See statement or both applicants, dated September 7, 19$0. 
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Tn/) acti"n taken herein sha.ll not be construed to be 

a finding of the value of the properties herein authorized to .oe 
transferred. 

ORDER --- ..... ~ 

Application having been made to the COmmission tor an 

order authoriz1ng tbe transfer of operative rights and equ1pment
7 

~~d the COmmission baving considered tne matter and being of the 

opinion that a public hearing thoreon is not necGss~ry, and that 

the application should be granted as horein provided; therefore, 

IT IS HEREB".{ ORDERED: 

(1) That Herbert S. Haughton, atter tho effective date 

hereof and on Or before December 31, 19$0, may sell and transfer 

to Arv11 E. Bainbridge the ~perat1vo rights acquired '01 Rerbert s. 
S$ughton by DeCision No. 42586, dated March 8, 1949, (In Application 

No. 29870, and th.e 1948 Ford stake truck D.nd Fruehauf trailer
7 

and 

said Arvil E. Bainbridge ~y acquire and hereaftor operate the 

same, and may istJue his promissory notes in the aggrega.te amount 

of not exceeding $1,900 in part payment thereof, it being the 

opinion of the COmmiSSion that the money, property or labor to be 

procured or paid for through such issl,J.e i3 rea.sonably req,uire'd by 

A::,vil E. Bainbridge tCtr the purpo:le specified herein and that 

such purpose is ,not, in whole or in part, reasonably chargeable to 

operating expen3es or to income. 

(2) Tha.t, w1tb.1n thirty (30) da.ys after th.e consummation l 

of the transfer her~1n authOr1zed, Arv11 E. Bainbridge shall notify 

the Comr~3s1on,1n writing, of that fact, and tJhall, within said 

period, tile with the ComrrJ.ssion 8. true copy of any bill of: sale 

which ~y have been or will be executed to ef!eet said transfer, 

and a copy of each note as actually executed under the authority 
herein granted. 
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(3) That, within sixty (60) days atter the etteetive 

<ia.te hereof, and upon not less than rive (5) days' notice to. the Com ... 

mission and the pu.blic, Arv11 E. Bainbridge shall esta.blish tho 

servic~ herein authorized and comply with tho proVisions or General 

Order No. SO'and 93-A, by tiling, in tripliente, and coneurrently 

making ettect1ve, t ari!'1:s and time scb.edule!3 satisfactory to the 

Commission. 

(4) That the authority herein granted will become 

effecti ve when Arvil E. Ba.inbridge he.3 paid the minimum ree 

prescribed by Section 57 of the Public Utilities Act, which fee 

1:: $2$. 

day of 

/ COMMISSIONERS 
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