
Du .. • 
' .. ...... 

Decision No. /44845 

BEFORE THE PUBLIC UTItITIES CmOOSSION OF THE STATE OF CALIFOR.~IA 

) 
L~ the Mat~er of the Application of ) 
~'.. J.. K!~IG ~ INC .. , a corporation, ) 
For Certificate or Public Convenience ) 
and. r:ecessity, to furnish water 'service) Application ·No. 30982 
in the Red'llood 1~nor Subdivision 1 San ) 
!fl8.teo County ) 

--------------------------------) ) 
In the ~~tter of' the Application of ) 
CLYDE HENRY, doing business under the ) 
firm name ~~d style of FRIE~DLY ACRES ) 
WATER CO:i!PANY, for a cercificate of ) Application No ... 312;$ 
public convenience and necessity to ) 
furnish water service in TrREDT:;oOD ~lw~OR'r) 
subd.ivis:to:l) San Y'.ateo County ) 

--------------------------------) 
Coogrove, Molinari & Tinney, by 
Floyd J. Cosgrove, for r.~.. J.. King, Inc .. , 
app~ican~ in Application No. 30982, and 
protcst~n~ in Applie:ltion No.. 31238; 
~1inston A. Langlois, tor Clyde Henry, 
dOing business as :'riend1r Acres Water 
Company, applicant in Appli¢&tion No. 31238, 
and protestant in Ap:p1ic~tion No·. 30982; 
Cuthbert B. Currie, City Attorney, by 
Frank L. Hannig, for City of Redwood City, 
£nterest.od. party in both applica.tions .. 

OPINION ------ ............... ~ 

In these proceedings tho applicants, M. J. King, Inc., 

D. cor;>oration, and Clyde genry, an individual,doing 'buclness under 
'1l 

I the t::"ade name of Friendly Acres 'tlater Company, 'severally request 

authority to furnish Do c.omc-stic w~tcr service Within the area known 

11 For brevity, a};'p1icant r·1. J. Y.ing, Inc. hereinafter will be 
designated as King; and applicant Clyde Henry, doing business 
as Friendly Acres Wat~r Coopany, Will be referred to as Henry. 
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as Redwood IofJ.a!'lor Subdivision, Tract No. 553, sit.uated near Redwood 

City in San Mateo County. King seeks a certificate of public 
. 

convenience and necessity, under Section 50(a), Public' Utilities 

Act. Henry, who provides a domestic water service in a tract 

adjoining Redwood Manor under a certificat.e previously issued, 

seeks an ~rder permitt.~l.ne him t.o s'lpply such a service wi thin 

Redwood ~~nor, or, if necessary, granting a certificate authorizing 

the performance of this service. 

A public hearing was held before Ex~~iner Austin a~ 

aedwood City on May 3, 1950, when both proceedings were submitted. 

These applications were consolidated. for hearing and decision. 

Accordingly, a Single deciSion will be rend~red, covering both 
::lat'Ccrs. 

In support of its proposal, King called its vice president, 

B. I. Lusk.. Henry testified in his own behalf. Certain consumers 

reSiding in Redwood 1.tlnor also were produced as witnesses. 

Redwood r·Ulnor lies south of and adjacent to Redwood City. 

Upon this tract are locat¢d som~ 210 dwellings; only 15 vacant 

lots remain, upon which it is contemplated that co~ercial struc­

tures would be built. Immediately east of Redwood r~nor lies . 
Friendly Acres, a larger 'Cract. Both A.reas arc currently served 

b ··::-on y n~. ry .. Under a certifico'J,te of public conveni2ncc and necessity 

?reviously issued by the Commission, HQnry has z~rved Friendly Acres 
V 

for several years. Pursuant to arr~ngeocnts originall)~ con3~~~atcd 

with King, Henry also serves Redwood rl..:'1nor. These will 'be described. 

Y By Decision No. 29506, rendered Feoruary 1, 1937, in Application 
No .. 20800, a certificate of puolic convenience and neces::;ity w:as 
issued to Clyde Henr.y, doing bUSiness under the fictitious name 
of Friendly Acres Wat.er Company, authorizing the operation of a 
domestic wat.er service Within the tract l(no'Wl'l as Friendly Acres. 
This was identiri~d as a subdivision lying along the Eayshore 
Highway adjacent to Redwood City in San ~~teo County, which has 
been developed for suburoan homes. 
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presently. Henry cla~~s the right to serve this trsct under the 

certificate coverL~g his oper~tions in Friendly Acres. The terri­

tory lying north and west of Redwood Y~nor is servcQ by California 

Water Service Company. 

Since its incorporation in June, 1941, King has been 

engaged in business as a general contractor. Primarily this 

involves the development of re~l estate subdivisions which, in turn, 

entails the installation of water systeos. Since 1947, King has 

operated a domestic water supply systieo in S~cramonto County, known 

as the Del Paso Water Company, serving some 700 consumers. In so 

doing, it was stated, this applicant has become familiar with the 

operation of water utilities. The record indicat~s that it is 

financially '1ualificd to carry on the proposed operation¥ 

1I King's ass~ts and liabilities were reported as rol~ows: 

Assets 
-Current Assets 

Other I",ssets 
Property Plant and E~uipmcnt 
Cos't (Net Book Value less 
Reserve for Depreciation) 

Prepaid Expe~scs 
Organization Expenses 

Liabilit.ies 
Current Liaoi1itics 
Other Liabilities 
Deferred Sales 
Ca~ital Stock and Surplus 
Ca-oital S-cock 

Earned Surplus 

As of 
June 20 z 1942.-

$ 40,,022.;;, 
3S7,739.SS 

55,809.65 
l,17e.21 

203•7t 847,95'4.0 
314,815~69 
349,4,4,3~17 
11,100.00 

100,000.00 
7Zl~*5.22 

". 847, 4.08 

Income and Expenses were reported as follows: 

Income 
Expenses 
Ne'C Profit before Federal 

Income Tax 
Net Profit 

Year Endin~ 
June 30) 1949 

$ 163,316.53 
143,567.62 

As of 
Dec. 31, 1949 

$ 662,3$6 .• $1 
358,060.65 

l,079,9't4.7 
594,020.96 
308,182.25 

100,000.00 
77,'721.54 

1, 0'79 ,~~4."7'5 

Six Months 
Ending Dcc.31,1949 

59,390.40 
$,4,,264.0$ 

5,126..32 

Since June 30, 194,9, 
has improved. 

19,7~S.91 
15,306.67 

Lusk testified> King's :f'inancia1 condit,ion 
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Henry ha.s had wide experience in the operation of dOtlcstic 

water supply systems. For some years he has provided such a service 

at Brisbane, immediately south of San Francisco; nt West Sacra~ento; 

at Friendly Acres Subdivision; and at Kla.math, in Del Norte County. 

Formerly he operated a water oystern at Visitacion, which he sold 

some 10 years ago. He also w~s engaged in the distribution of elec­

tric power at Point Arena and Klama~h1 but he recently disposed of 

these operations. Under the name of Henry Enterprises, h<o: carries. 

ona bUSiness at San FranCiSCO, dealing in motors, both electric and 

diesel.. The evidence discloses that Henry is financially qualified 

to conduct the proposed operation at Redwood !4anor, if he were 
W authorized to do so. 

King and Henry entered into a written agreement, dated 

September 20 , 1946,' relating to the construction and operation of the 

. water supply system in Redwood Manor. By the terms of this contr~ct, 

King agroed to construct the system> subject to Henry's riGht of 

inspection as the work progressed; and Henry agreed to purchase it 

~ A summary stat~m0nt of property accounts was submitted by Henry 
covering his v~rious public utility enterprises, and excluding 
the machinery business. This r€:vC;'lls the following figures, as 
of December 31, 1949: 

Asset Accounts 
Accumulated DepreCiation 

Net Book Values 

Total 

$ 273,159.6$ 
66,970.22, 

206,1$9.4; 

Fri~ndly Acres. 
Water Comoanx 

$ 94,159~77 e ,)27.26 

85',832.51 

In addition, HenryT s inves·tment in the machinery bucines5 is. 
substantial. 
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from King at the stipulated price of $2),62;, payable in install-
V 

~ents, concurrently with the installation of units of service. 

Title to the system would not pass to Henry until the purchase 

price, or any judgment recovered therefor, had been fully paid. 

Remedies were provided, of which King might avail itself in the 

event of Henry's default. Henry agreed to construct his own 

connecting facilities· to th~ system and maintain them at his 

expense; he also was obliga~cd, at his expense, to maintain the 

system in good condition and repair. Henry undertook to provide 

this subdivision with an adequate water service. The contract was 

subject to modification by the Commission. 

In accordance with the agreement, King, through a sub­

contractor desi,~ated in the contract, installed the pipes and 

mains comprising the water supply system in this subdivision. 

Construction ~as begun between July and 3~ptembcr, 1946. The 

cost thus incurred was borne by King; the amount so expended was 

not shown. The record doc~ not indicate whether a franchise was 

secured from the local authorities authorizing ~he laying of pipcz 

within this tract. However, a map of the subdivision,. duly certi­

fied by the proper county authorities, was filed with the County 

Rocorde:- bcl'ore the work was undertD.l~en. Upon completion of 

construction of the system, Henry asswned the burden of its 

operation. Ever Since, he continuously has provided a water 

service within the tract. 

21 Under this agreement, the p~rchace price was payable in install­
~~nts of ~l05 for each unit of service within the subdivision, 
whenever such unit would be placed in use, until the to~~l sum 
of ~23,625 had been fully p~id. Each inst~llmcnt became due 
within 90 days after the installation of service fo'1:' tha.t unit. 
Upon the expiration of five years from the date of the ag'1:'cemcnt, 
no further pa.yment woulci be rcq,uired, provid.ed tha,t the purcha.ser 
had tully performed his obligations under tho agreem<!nt ,. and 
that more than half of the specified purchase p~ice had been 
paid. 
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L~ the per£o~Ance of this agreement, discord arose 

between the parties. Henry, so Lusk testified, defaulted in the 

payment of installments of the purchase price, as they bec~e due. 

At times, it was said, he offered small sums which Lusk refused to y 
accept. They also differed concerning the ac~uisition of some 

1,700 feet of 6-inch main, situated on Spring Street between Fifth 

and Ninth Avenues, which belonged to the municipality of Redwood 

City. This main, so Lusk teztified, was an essenti~l part of any 

water sj"ster:l designed to seMre Redwood ~~~nor adequately; if it were 

not available, a new line would have been necessary. The City 

declined to transfer the line to King, since the latter held no 

certificate authorizing the operation of a public utility water 

~y$tcm. Henry not only refused to purchase this line, Lusk 

testified, but he would not even n~gotiatc with the City to acquire 
7J 

it. King, therefore, leased the line from the City, d~po$itine the 

sum of $1,000 for that purpo~e, and permitted Henry to use it as 

part of his d.istribution system. Henry testified that th~ w:lter 

supply system had been improperly installed; as a result, he had 

be~n obliged to make many repairs. 

On one occasion, Lusk testified, Henry tendered a check for 
some $300 in payment of an obligation, then amounting to 
about. $4,500; later he proffered a check for $1,200. Both 
of these offers were refused. 

21 It appears from Lusk's testimony that Henry considered 
himself obligated, under the agreement, to purchase and. 
operate only the s7ste~ which King had installed, through 
its subcontractor. S.ince this did. not include the line 
owned by Redwood City, mentioned above, Henry refused to­
take steps to acquire or lease it. 
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These disputes culminated in an action which was brought 

by King against Henry, in the Superior Court of San Mateo county~ 
On Septe~ber 19, 1949, a judgment was rendered in this action und~r 

which it was determined 'that King was entitled to recover from 

Henry the sum of $22,050 and costs, to be paid into court, for 

i=mediatc payment to King, within 30 days after entry of the judg­

ment. In default of such paJ~ent within the 30-day period speci­

fied, it. was decreed that King should be deemed the owner and 

entitled to tho possession of the real and p0rson~l property 

comprising the water system in Redwood Hanor; Henry was debarred 

from claiming any interest therein; and Ki~g was entitled to 

restitution thereof. Moroovor, H~nry'S rights under the agreement, 

descriood above, were terminated. Th~ judgment was entered 

September 22, 1949. The record shows that it has become final. 

Pursuant to' this judgment, King must be regarded as tho 

owner of the watc~ systeQ and entitled to its possession. Within 

the 30-day period prese~ibed, Henry failed to pay the ~um d~ter­

mL~ed to be due fro~ him~ MoreOVer, tusk assertcd, he n~ve~ had 

offered to r0turn the syctem to King. This statem~nt was challenged 

by Henry, who testified he h~d made such an offer but it had been 

rejected; furthe~ore) he etatcd, King never had demanded the return 

Y This action WDoS brought by M. J • King, Inc. :lgainst Ciyde~". 
Henry, individually, ~nd doing business under the finn name 
of Friendly Acres Water Company. It was identified on the 
docket of the court as Case No. 44212. 

21 H~nry testified that he concidercd the price fixed by both 
the contruct and the jud~ent. to be unduly high. In his 
opinion, the sum o~ $15,~OO represented the fair v~lue of 
the property comprising the W:ltcr system. 
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of the system. The record discloses that any such orfer, if,in fact, 

it ever was mace, is embodiee in correspondence passing between the 

~ttorncys for the respective applicants. Henry was granted permis­

sion to submit copies of th¢se letters after the hearing as a 

late-filed exhibit, but this never was done. 

Subsequent to the rendition of the judgment, Henry 

continued in the possession of the system, using it to supply water 

~o the residents of Red:..,ood Manor. tusk testified that he had done 

so without King'S authority or consent. Apparently, however, Henry 

was permitted, throu~h King's sufferance, to remain in possession 

of the system in order to avoid the public inconvenience which might ' 

flow from any interruption in the servic~ Throughout this period, 

Henry testified, he had been required. to repair the system 

extcnsively. 

Upon assuming possession of the system. Henry installed 
W certain facilities in addition to those which King had provided. 

Tb.cse consisted of the meters, meter boxes, and serviee connections 

between the ~ins and the meters. It was conceded that Henry is 

the owner of this property. His investment in these facilities, 

including repairs, auregates some $18,000. 

King'S application alleges (paragraph 6) that at the present 
time, in order to eliminate hardship to residents of the 
affected area, and at the suggestion of the court in deciding 
the action r~forred to above, Henry ~ ••• has been permittcd to 
maintain a temporary service thro~~h applicant's Z-i.e.,King'iT 
system to the residents of said area." 

In addition to the mains, which were laid on each side of the 
street, Kin~ installed the pipe lines extcndine fro~ the 
hous~s to the meters. As stated, Henry installed the meters 
and also the pipes and valves cor..nectin.~ thc~ with the mains. 

-8-



Immediately following the rendition of the judgment, 

Henry re~ovcd the ~eters and conn~cting pipes which he previously 

had installed. He th~n undertook to collect charges from the 

consumers, bas~d on an averag~ meter rat~ as indicat~d by past 

readings. Because of the resulting informal complaints voiced by 

many consumers, Henry consulted members of the Commission staff, 

who advised him that he must continue to provide the service and 

that in the abs~nce of ~eters he could exact charges n~ highar than 

those applicable under the minimum rates. Thereupon, he rcin:;;tallcd 

the meters. No interruption in the service, Henry testified, 

resulted from these activities. The cost or removing and subse­

quently replacin~ the ~cters arnount~d to some $500, he stated; in 

addition, the resulting loss of anticipatod revenue amounted to 
W 

about $3,600. i~en th~ oet~rs wer~ removed, and coincidentally, 

so he s'tated, with his offer to return the system, Henry billed 

King ~or the water supplied consumers. King, however, refused to 

assume this obligation. 

Applicants d~scribed th~ir r~spcctive sources of water 

supply. King expects to obtain water from California Water S~rvice 

Co:npany, which, he sta,ted, ~lready had I'!lade such a commitment. 

Boton. Redwood City and 'the San Francisco ~:f~ter Department, it was 

stated, might serve as ~dditional sources. To supply both Friendly 

Acres and Redwood Manor, Henry procures water froe the San Francisco 

~·jat.e!"' Depart::nent. If authorized to con'tinue the service at Redwood 

Manor, he would look to the sa.rn.e source. At present, each of these 

subdivisions is served through a separate connection with the 

Department mains. 

This fi3ure is based upon 'the ch~rges which Henry estimates h~ 
could have collected at the met.er rates, in nddition to those 
predicated upon the minimum rates whi'ch actually were collected l' 
during the period following 'the removal of the meters and prior 
to their reinstallation. 
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Eac~ of the applicants described generally the rates 

which would be established_ King proposed to adopt rates similar 

to those observed by Calil'or:lia \,Jater Service Company in nearby and 

::!cijoi.."'ling territories 1 commonly referred to o.s the "Bear Gulch" 
121 

rates. These, it was stated, would be somewhat lower tha!l those 

now prevailing in Redwood ¥~nor. Henry has extended to Redwood 

¥~nor the r~~es currently observ~d in Friendly Acr~s. By combining 

the two subdiVisions, it WOoS said, larg~r qUHntities of water could 

be 1 Wld in !act ~rc, obtained from the San Francisco Vvater Depart­

ment tha.n if each were supplied separately. Thus, he is enabled 

to to.ke advantage of the lower wholesa.le rates applicable to larger 

quantities of water purchased. If either subdivision were served 

individually, neither would require sufficient water to bring it 

i'fithin the lower wholes'lle rotc orc.ckct. !he consur:lers, he Asserted, 

benefit by the existing (and proposed) arrangement. Were it not 

possible to purchase woter at the lO'I'I~r wholcs&.lo rates,. he \,/ould 

hav~ been obliged to se~krnte increases because of the higher cost 

t.hus entrdled. 

The testimony of both parties regarding t he rates to be 

~pplied is somewhat uncertnin. A tabul~tion sucoitted by an on~ineer 

associ~ted ~~th the Commission's Hydraulic Division indicates that, 

for the w~tcr supplied'through smaller meters, Henry'S existing 

quantity rc.tes 1 both in Friendly Acres end Redwood ~~anor7 are some­

what highor than those exacted by California W~tcr Service Company 

und~r the ffBecr Gulch" scale. As to the larger meters, however, the 

~~nimum chorges under the scale last mentioned would be slightly 

higher. 

These rates were last considered in Decision No. 43878, 
rend.ered ?lfarch 7, 19·50, i:". Application No. 30049 
(.B.£. CalifOn'li." ~'latcr S~rvice Cornpan,t, 49 Cal .. P.U.C. 463). 
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Henry asserts thot, under his existing operative rights, 

h~ is authorized to provide n domestic ~ter service in Redwood 

r,tlnor subdivision. Should i't be held otherwise 7 he s¢~lks 0. 

eerti£icat~ authorizing the continu~ncc of his present service. 

His right to serve this· tro.ct, it is contended, rests upon the 

certific~te he now holds, authorizing the opcr~tion of such a 

se::'"lice in Friendly Acres, which, as sta"eed, immediately adjoins 
W 

Redwood r~nor .. 

Henry also offered to purchase from King the existing 

system of pipes .:md mains in Redwood !I!anor, at a priee and upon 

such terms as the Commission might find reasonable. As stated, 

he considers the contract price unreasonably high. If this could 

not be a.ccomplished, he propose~ to install his own system, stating 

that he is ready and willing, and possesses the financial ability 

to do so. 

Complaints, both general and specific, were voiced 

concerning the nature or the service which Henry had provided in 

Rcd~ood ¥~nor. tusk testified that many such complaints had o~cn 

called to his attention. Four consumers also dealt with this subject. 

Their testimony related to the allegedly high rates exacted, to the 

low w~ter pressure experienced, to the shut~ing off of the water 

supply, ~~d to the quality of the water furnished. Their cooplaints 

r~garding the ~ates do not appear to be meritorious, since they 

dealt with the collection of charges on a metered rather than on 

a !lat rate basis; Henry, in turn, purchases water on a m~tered 

basis. Their tostimony indicates that the water pressure often has 

been o,uite low; this condition rect:.rs frequently and has been of 

long standing. At times, it appears, ~he water supply has been 

14/ See Section 50(a), Pub1ic Utilities Act. 
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shut off; although this happens only occasionally, it causes 

considerable inconvenience. It also was shown that the water 

contains a substantial quantity of sedi~ent; to remedy this 

condition (which has long continued), some cons~~ers have installed 

filters. One w-ltness testified thao: at a meeting of consumers 

called to consider thes~ complaints, Henryfs representative w~s 

unable to answer satisfactorily their in~uirios. Another consumer, 

whom Henry produced, testified that his service had been satis!actory. 

Henry undertook to answer these charges. He stated he,had 

received no complaints concerning the rates. Th¢ sediment found in 

the ~ter, he said, was due to silt contained in the mains of the 

San Francisco vIator Dt)partrnon-c; this condition exists elsewhere on 

the peninsula. Frequently, he zaid, his mains were flushed through 

the fire hydrants. The complaints concerning lo~" pressure, 

expressed at th~ hearing, were the first of that nature which he 

had heard in more than a year, he testified. Since pressure can b~ 

controlled by valves, this condition would be rcm0di~d immedia~ely, 

he stated. Some months previously, he ctated, a new 6-inch mcin 

had been installed to meet thiz very situation~ 

A review of the evidence is convincL~~ that some of these 

co~plaints are well found(;:d. The ·...rater pressure, it appears, is 

unduly low; this condition has continued for many months. It is 

:'lot disputed that the i'l:.1ter has oee:ln shut off at times, thus causing 

considerable inconvenience to consumers. The water contains an 

objectionabl¢ qU.ll'l'tity of scdimon't thouE;h, apparontly, some ~tfort 

hClS been mado -:0 rcli(;lve this situation. 
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Henry conceded that in a ~rocecding concerning his 

opera~ions at West Sacramento, the Commis~ion found tha~ he had 

been providing an inadcQ,uat,e :;upply of water to the consumors 

served by that system. Accordingly, it had permitted another 

utility to enter the field. This ac~ion, he said, Was taken several 

years ago. 

In the light of this sho-..ling, the Commission must determine 

which of the two applicants should receive a certificate to serve 

Redwood !'.anor. King, it appears, O\>mS the existing water supply 

syste~ and is in a position to provide the service immediately. 

Its facilities were shown to be adequate for that purpose.. Henry's 

general characterization of the system as having been improperly 

installed' is entitled. to but little \.,.eight, since, under the 

contract, he 'was a!'forded an opportunity to voice his objections 

as construction of the pipes and mains progressed. Although King; 

has had no wide experience as a public u~ility operator, it 

neverthelcss has afforded a satisfactory service in the community 

which it now sorves in Sacramento County_ 

Hen.ry, it is true, has ha.d much wider experience than 

King as a public utility op0ra~or. The record discloses, however, 

~hat in some respects, and at one locality in particular, the 

Co~ission has found his service to be inadequate.. In fact, the 

service which he has provided in Redwood ~ta.nor is in many respects 

~~satis£actory, as pointed out above. 

The CommiSSion will not undertake, in this proc~eding, 

to inquire into the reasonablen~ss of the price which Honry agreed 

to pay for the system at RedWOOd ~~nor.. Henry's liability und~r 
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the contract has been determined by the judgment rendered in the 

action brough~ by King, which long since has become £inal. In 

this proceeding, the Commission cannot, even if it desired to do 
so, require King to transfer its system to Henry at a price '..:hich 

~~y be found reasonable; moreover, the record does not sanction 

a. ...... y undertaking to accomplish such a result through indirection. 

Thcr~ appearc to be no justification for the construction of a 

new ~ystem by Henry, in accord~nce ·~th his propo$~l; this merely 

would result in needles3. duplication of exis~ine facilities. 

Upon full consideration or the evidence, we conclude that 

a certificate should be issued to King authorizine the establish­

::lent of a. domestic water supply service in Redwood r'Ianor. Henry'S 

application, accordingly, will be denied. 

L'l accordance with its commitment, King \Ifill be required 

to file the rates presently in effect on the Bear Gulch System 

of California :'later Service Company. The parties shall be expected 

to avoid any interruption in the service afforded this tract. To 

insure this, appropriate prOVisions arc included in the follo~lng 

order. 

The certificate of public convenience and nece$sity 

issued here~~ is subject. to the following proviSion of law: 

That the Commission shall have no power to 
authorize the co.pit.,.lization of this certi­
ficate of public convenience ~nd necessity 
or the right to own, operate or enjoy such 
certificate of public convcnience and 
necessity in excess of the amount (exclucive 
of ~~y tax or annual charge) ~ctual1y paid 
to the State as the consideration for the 
issuance of such certificate of public 
conv0nicnc~ and nacessity or right. 

-14-



• 
o R D E R .... - - - ..... 

Applications having been rilcd as above entitl~ a 

public hearing having been held thereon, the matters havinr, been 

duly suboitted nnd no~bein~ re~dy for decision, 

IT IS HEnEBY FOUND AS A FACT that public conveniene~ 

and necessity will requir~ the construction ~nd oper~tion of a 

public utility w~ter system by M. J. King, Inc., a corporation, 

within the area y~own ~s Redwood ~anor Subdivision, Tr~c~ No. 553, 

lying south of and adjacent to, the City of Redwood City in San 

~~t~o County, C~lif¢rnia, more p~rti~larly described and 

delineated in the map attached to the application, filed in 

Applic~tion No. 309$2, and therein designated ~s Exhibit B. 

IT IS ORDERED that a certific~te of public conveniencp, 

~nd noc~ssity be ~nd it hereby is granted to M. J. King, Inc., 

a corporation, to construct and operate ~ public utility system 

for th~ distribution and sale of w~ter within the territory 

herein~bovd d~scribed. 

IT IS FURTHER ORDERED that said !·1. J. King, Inc .. , shall: 

1. File the rates set forth in E~~ibit A attached to this 
order, to be effective on or before the date s-ervice 
is rendered to the public, together with rules and 
reg~lations and tariff service orea map acceptable 
to this Commission and in accordance with the require­
ments of General Order No. 96. 

2. Notify this CommiSSion in \ltritin~ of the completion 
of the system for which this certificate is granted, 
within thirty (,0) days thereafter. 

3. File, within forty (40) days after the system is 
placed in operation, four copies of a comprehensive 
~4P, drawn to an indicated scale of approximately 
400 feet to the inch, delineating by appropriate 
markings the various tracts of land and territory 
served and the location of the various properties 
of applicant. 

4. Submit to the Commission for approvnl, Within thirty (30) 
days after co~~cncement of public utility service pursuant 
to the certificate herein granted, the proposed journal 
entries to set up its fixed capital accounts .. 
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The autho~ization herein granted will lapse if not 

exercised within one (1) year after the dcte hereof. 

IT IS FURTHSR ORDERED that Clyde H~nry shall continue to 

se~e water to the residents and consumers of said Redwood r~or 

Subdivision, Tract No. 553, on a temporary basis, until such time 

as :.~. J. ·King, Inc. either may acquire from s-lid Henry, on a 

mutually satisr~ctory basis, the existing service pipes and metors 

in said tract; or until it may replace such pipes and meters with 

its own facilities. In either event, such arrangements shall be 

consu~~ted with all reasonable dispatch and not later than 

sixty (60) days after the effective date he~cor. 

IT IS FURTHER ORDERED that Application No. 31238 filed 

oy Clyde Henry, doing business as Friendly Acres Water Company, 

for a certificate of public conv~nience and necessity to provide 

a water serVice, within the area above described, be and it hereby 

is denied. 

The effective date of this order shall be twenty (20) 

days after the date hereof. 

Dated at San FranCiSCO, California, this 

of ~(2 ......... 4!-:?;4",,-, ..... ~.-___ , 1950. 
?.1:!f day 

.~. 

".- .: 

... 
.."t",:':' • 
...... ". 
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A··mt-.z N.6 
A-3l23S 

APPtI CABnI'l"l 

• • 
Schedule No.1 

GENERAL METm'D SERVICE 

Applicable to all water 3ervice !urni$hed on ~ metered ba~is. 

!.e. tllo territory known M Redwood. Manor Sulxl.ivision Tract No. 55)1 3itua:ted. 
nea.r Red.wood CitYI in San Ma.teo County. 

Quantity RAtes: 
Per Meter 
Per Month 

First 500 cubic teet., includ.ed in minimum charge 
Next. 21 500 cubic teet l per 100 cubic toet •••• 
Next 271000 cubic toet, per 100 cubic teet. 
O~r :30,000 cubic teet, per 100 cubic teet •••• 

MinimUt!\. Charge: 

ror SiS-inch ~tor 
For :3!4-inch meter 
For l-ineh metor 
For l,-ineh motor 
For 2-ineh motor 
For 3-inch meter 
For 4-1nch meter 
For 6-inch meter 
For e-inch ~ter 

· . . . . . . • • • • · . . . . . . . . . . . . . . 
~ . . . . . - . . . . . . · . . . . . . . . . - .. 
• " • • • • • • • • • • • til • · ... . . . . . . . . · .. . . . . . . . . . . . . . · . . . . . . . . . . . . · . . . . . . . . . . . . . . 

The Minimum Charge will entitle tho cotl.3umcr to 
the quantity 01' water which tha.t monthly minimum 
cho.rge will purchase a.t t."lo Quantity Rate.,. 

UJiIBIT A 

$0.29 
.2S 
.20 

$l.70 
2.75 
4.25: 
$.00 

12.50 
22.50 
:3$.00 
70.00 

10;.00 


