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BEFORE mE PUBLIC UTILITIES COMMISS!ON OF THE STATE OF CALI FO'Fl'J'Ik"': 

In the Matter of the Application of ) 
VICTOR S. VEtISSARATOS to sell and : 
the ALISAL WATER CORPOBATION to PUl"- ) 
chase tht' Velissal"o.tos Water Works. : 
~---~~~~-----~-~--~~) . . 
In the Matter of the Application of ) 
P..LIS.AL WATER CORPORA'!:ION" a corporation,,: 
for an order ~uthorizing the iSSU0 or ) 
stock :md of note.. : 
-~~~~-~-~-~~~---~-~~) 

Q.E.IN.IQ.N. 

Application 
No. 31757 

Application 
No .. 31758 

In thes~ applications, the Commission is asked to make ~ 

order authorizing Victor S. Velissaratos to sell a pu'blic utility 

water system to Al1scl Water. Corporation, and authorizing said cor­

poration to issue a promissory note in the principal amo'l.2nt of 

$l,500 and 2,000 shares of common stock Without nominal or par 

value. 

The ~pp11cat1ons show that applicant Velissaratos is 

engaged in oper~ting a public utility w~ter, system at Alisal, East 

Salinas, Califor.nia" under a c~rtificate of public convenience and 

necessity grented by the COmmission by DeciSion No. 43984, dated 

March 28, 1950, in Applic.,.tion No .. ;;0574. The record in the tormer 

application Shows th~t the system supplies approximately 90 con-

sumers. 

It appears that applicant Velissaratos des1res to h~ve the 

operations conducted by a corpor~tion ~d to that ~d he has caused 

the organization, on or about May 6, 1950, of Alisal Water Corpora­

tion.. The new corporation 'Will take over the certificc.te of public 

convenience ~d necessity and the other properties comprising the 

- 1 -



• 
'Water system ~d thereafter 'Will continue the operc.tions. It has an 

~uthorized capital stock of' 7,500 shares, all or one class and 

without nominal or par value. 

According to the app11c~tions, the present owner's invest­

ment in the :w-o.ter system.1 including cash. and other current ::l.ssets, 

as of August 1, 1950, was $20,250. It is proposed that the corpora­

tion in ac~uir1ng said assets, ~ll a$~e the payment of accounts 

pa~ble, reported at $7;0 as of the same date, ~ll issue ~ note in 

the: principal amount of $1,500, and 'Will issue 2,000 shares ot stock 

ag:linst the remaining eqUity investment in the system 'Which amounts 

to $18,000. !he proposed note Will be unsecured and will be p~yable 

in monthly inst.ulments of $50 or more, with interest at t.."'1¢ ra.te of 

6% per annum. 

Cons:idering the figures reported in these proceedings, it 

appears that the shares of' stock 'Would be issued on c9. baSis of $9 ~ 

share. It has not 'been the general policy of the Commission to 
• 

authorize the issue of shares of stock Without nominal or l':3.r vnluc 

at such $. low stated value. In the present case 'We believe the 

corporation's stock should be issued on thO' ,basis of $2'5 a share, and 

the order herein accordingly will authorize the issue of not exceed­

ing 720 shares of stock againot the reported equ1ty tnvestmont of 

$18,000. 

1".c.e COmmission is of the op1n:ion thc.t the transfer of 

properties, as here proposed, 'Will not be adverse to the public 

interest. 

The Commission h~ving considered the ~bove ent1tl~d matters~ 

and bei..~g of the opinion that tL public hearing thereon 15 no·t 
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necessary; that the ~pplicnt1ons should be granted, as herein pro­

v1ded; tn~t the money, property or labor to be procured or paid for 

through the issue of the note and stock hero1n authorized is rc~son­

ably re~uired by ~pplic~ts for the purpose specified herein; ~d 

that sucn purpose is not, 1n whole or in part, reasonably cnargeable 

to operating c:xpenses or to inco:ne; therefore, 

IT IS HEREBY ORDERED as follo'W's: 

1. Victor S. Velissaratos, after tho effective ~to 

hereof and on or before December 31, 1950, may sell to Alis~l Yater 

Corporation his certificate of public convenience and necessity and 

the public utility water syst~ referred to in these"applications. 

2. A1izal water Corpor~tion, aftor the effective d~te 

hereo!' and on or before December 31, 1950, in pArt payment for sZl.id 

certificate and water system, may issue its note in the principal 

Olllount of $1,500 in substantially the same form as the note filed 1n 

these proceedings, and mAY issue not exceeding 720 shar~s of its 

common stock Without nominal or par value. 

~. tne action taken berein sh~ll not be construed to be 

a finding of the v~lue of the properties herein authorized to be 

transferred. 

4. wi thin thirty (JO) days aiter the dtltc of trtmsfer 01: 

s~1d properties, the rates, rules and regul~tions of Victor S. 

VelissZl.r~tos now on file with the Commission shall be reril~ in the 

name of Al1sal Wator Corporation, in accord~ce With the procedur~ 

prescribed by General Order No. 96, or, in 1i~ of such ret1l1ng, 

Alisal Water Corporation may file a notice of ~dopt1on or said 

presently filed r~tes, rules and regul~t10ns. No increases in the 

present l:r:w!Ully filed rates shall be made unless authorized by the 

COmmission. 
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5. On or oefore the d~te of ~ctual transfcr~ Victor S. 

Velissaratos shall refund ~ll deposits ~h1ch customers mzy oe en­

titled to have refunded. If ~y deposits· r~1n unrefunded, they 

zbo.ll be transferred to end become the ooligations for :refund of 

Alizal Water COr.Poration. 

6. If the authority herein gr:.m.ted is exercised, Alisal 

Water Corporation, wlth1n thirty (30) d::.ys thoroc.ftcr"sh.all notify 

this Commission in writing of the d~te of the complotion of tho sale 

o~ said properties ~d of its compli~ce ~th the conditions of this 

oroer. 

7. Alisa.l Water Co:rpor~.tion shall file wi th th~ Commission 

a report, or re~orts, as re~uired by Gener&l Order No. 24-A, which 

order, insor~r as applicable, is made a part of this order. 

8. The ~uthor1ty herein g:rented will become c£fectivc 

when Alis~l W~ter Corpor~tion has pa.id the minimum fcc prcscribe~ by 

Section 57 of the Public Utilities Act, which fce is twanty-r1v~ 

($25.00) dollars. 

Dated at S~ Frnncisco, California, this~~ day of 

October, 1950. 
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