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Decision No. 44858 

BEFORE THE ?UBLIC TJTILTIES CO~~ISSION OF THE STATE OF CALIFORNIA 

) 
In the V~tter of the Application of ) 
SOUTHERN CALIFORNIA GAS COY.PANY a ) 
corporation, and SOUTHERN COUNTIES GAS ) 
COMPANY OF CALIFORNIA, a corporation, ) 
unQer Section ;O(b) of the Public ) 
Utilities Act of the State of California,) 
as amended, for a certificate that public) 
convenience and necessity re~uire the ) 
exercise of the rights and privileges ) 
granted by Ordinance No. 344 of the City ) 
"f Banning, california. ? 

Application/No. 31557 

T. J_ Reynolds and Mil£ord Springer, 
by Milford Springer for applicants. 

OP'INION --..-- ... --~ ... 
Southern California Gas Company, hereinafter referred to 

as the California Company, ana Southern Counties Gas Company of 

C~lifornia, hereinafter referred to as Counties· Company" in this 

joint application ask for a certificate of public convenience and 

necessity to exercise the rights and privileges of a franchise 

granted by the City of B~nning> permitting the installation, mainte

nance , and use of ~. gas pipe line in a limited portion of the city" 

as more pcrticul~rly set forth in Ordi~nce No. 344
1 

a copy of which 

is attached to ~d made 0 part of the ~pplication and designa~ed as 
Exhibit ttA." 

This fr~nchise was granted by the City in accordance with 

the Broughton ~ct ~nd is for ~ term of 50 years.· ~~ fee is poyable 

~nnually to the City after the first five years ~quiv~lent to 2% of 

the gross receipts ariSing from the use, operat.ion" or possession 
of the franchise. 
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Th~ costs incurred by ~pplic~nts in obtaining the £r~n

chise ar~ s~~t~d to have been $604.25 , which includes the $50 

filing fee and the $4.37 expense of publication of notice of hear

ing. 

A public helring on this ~pplication was held by Examiner 

Crenshaw on September 20 1 1950 1 at which no objection to the gr.7..nt

ing of the requested certific~te \\T3.S mo.nifcstcd. 

According to the record, the C~lifornia Comp~ny ~s a 

fr~nchisc 2nd now operates· the gas distribution system in the City 
~ B . 0... ~r.r~ng. However> as this is outside of th~ Counties Company's 

territory, it docs not h:).vc .:l franchise in this city. 

In the present ?pplication, applicants, as tcncnts in 

co~~onl with an undivided three-fourths (3/4) interest in California 

Comp$ny ~nd ~n undivided ono-fourth (1/4) interest in Counties 

Company 1 have constructed ~nd ere operating a 30-inch diameter loop 

pipe line from the Whitewater Regulatir~ St~tion to the Puente 

Regul~ting Station which was instnlled to incr~ase the capacity of 

the so-c:?lled Texas-Los Angeles pipe line. 

The new franchise w~s obtained from the City of Banning 

for the purpose of keeping this joint venture separ~te pnd npart 

from ~he present operations of eitcer the C~lifornia Comp.:lny or the 

Counties Comp.?ny. Since the Calii'orni~ Company is serving gas in 

the City of B~nning, the new pipe line contemplated in this ~ppli

c~tion is primorily to be used by ~ppliconts for transporting g~s 

through the city. 

A.s the instF.tll~tion of this pipe line is to r~inforc'3 the 

g:.s supply of .?pplicD.nts 1 it is e vidont from the r~cord thct the 

ce::"tific:1te ~pplied for should be grc.nted. 
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The certificp.te of public convenience a.nd. necessity 

horein grent.ed is subject. to the following p,rovision. of law: 

That the Commission shall have no power to ~uthorize 
the capit~lizatioXl of the .franchise involved herein 
or this cert1.ficate of public convenience and neees
sit.y or the right to own, operate or enjoy such 
franchis,e or eereificate of public convenience ~nd 
necessity in excess of the ~mount (exclusive of ,t'!>ny 
tax or ~nnual charge) actu~lly p~id to the Stote or 
to a political subdivision,thereof as the considerp
tion for the gr~nt of such franchise, certific~te of 
public convenience and necessity or right. 

o R D E R -------
Application as above entitled having been filed, a public 

hc~ring having been held thereon, the Dk1tter having been submitted, 

the Commission being fully advised in the premises- and hereby find

ing th~t public convenience and necessity so require, 

IT IS HEREBY ORDERED that a certificate of public conven

ience ~nd necessity is hereby granted to Southern California Gas 

Comp.3.ny and Southern Counties Gas Company of C.tllirorni~ to exercise 

the rights 8nd privileges granted by the City of Banning by 

Ordinance No. 344 , adopted April 25, 1950, as limited t~erein. 

The eff0ctive date of this ord.er shnll be twenty (20) days 

~fter the d~te hereof. 

:?<44'_ Dated at San FranCisco, C~lifornial this __ ~~~ _______ day 

ot. -~a .... ,/;~ .... :/W~' ~ __ 


