Decision No. 44858

BEFORE THE PUBLIC UTILTIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SOUTHERN CALIFORNIA CAS CONPANY, a
corporation, and SOUTHERN COUNTIZS GAS
COMPANY OF CALIFORNIA, a corporation,
under Section 50(b) of the Public
Utilities Act of the State of California
as amended, for a certificate that publi
convenience and necessity require the
exerclse of the rights and privileges
granted by Ordinance No. 344 of the City
of Banning, California.

Application .No. 31557

o B

T. J. Reynolds and Milford Springer,
by Milferd Springer for applicants.

Southern California Gas Company, hereinafter referred to
as the California Company, and Southern Counties Gas Company of
California, hereinafter referred to as Counties Company, in this
joint application ask for a certificate of public convenience and
necessity to exercise the rights and privileges of a franchise
granted by the‘City of Banning, permitting the installation, mainte~
nance, and use of ¢ gas pipe line in 2 limited portion of the city,
as more particularly set forth in Ordinznce No. 344, a copy of which
s attached to and made a part of the application and designated as
Exhibit "A."

This franchise.was granted by the City in accordance with
the Broughton sct 2nd is for o term of 50 years.. a fee is peyable
*nnuelly vo the City after the first five years cquivalent to 2% of

the gross receipts arising from the use, operation, Or possession
of the franchise.
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The costs incurred by applicants in obtaining the fran-

¢hise are stated to have been $60¢.25, which includes the $50

filing fee 2nd the $4.37 expense of publication of notice of hear-

ing.

A public hearing on this application was held by Examiner
Creashew on September 20, 1950, at which no objection to the grant-
ing of the requested certificste was manifested.

according to the record, the California Company has a
franchise 2nd now operates the gas distridbution system in the City
of Bermring. However, as this is outside of the Counties Company's
territory, it does ndt have & franchise in this'city.

In the present application, applicants, as tencnts in
common, with an undivided three-fourths (3/L) interest in California
Company and an undivided one-fourth (1/4) interest in Countics
Company, have constructed and are operating 2 30-inch dizmeter loop
pipc line from the Whitewater Regulating Station to the Puenzé
Reguleting Station which was installed to increase the capacity of
the so-called Texas~-Los angeles pipe line.

The new franchise was obtained from the City of Banning
for the purpose of keeping this joint venturc separate &nd apart
from the present operations of cither the California Compony or the
Counties Cempany. Since the Californis Company is serving gas in
the City of Banning, the new pipe line contemplated in this appli-
cation is primarily to be used by epplicants for transporting gas
tarough the city. |

As the installotion of this pipe line is to reinforce the
g5 supply of opplicants, it is evident from the record that the

certificate applied for should be granted,




Ar31557 AC .

The certificete of public convenience and necessity
herein grented is subject to the following provision of laws
That the Commission shall have no power to authorize
the capitalization of the franchise involved herein
or this certificate of public convenilence and neces-
sity or the right to own, operate or enjoy such
Tranchise or cervificate of public convenience and
necessity in excess of the amount (exclusive of ~ny
tax or annual charge) actually peid t¢ the State or
To 2 political subdivision thereof as the considere-~

tion for the grant of such franchise, certificate of
pudblic convenience and necessity or right. .

Application as above entitled having been filed, a public
hearing having been held thereon, the matter having been submitved,
the Commission being fully advised in the premises and hereby find-
ing that public convenience and necessity so require,

IT IS HEREBY ORDERED that a certificate of public conven-
ience and necessity is hereby granted to Southern Californie Gas
Company and Southern Counties Gas Company of Californis to exercise
the rights and privileges granted by the City of Banning by
Ordinance No. 34L, adopted April 25, 1950, as limited therein.

The effective date of this order shall be twenzi (20) days

2f%er the dete hercof.

Dated at San Francisco, California, this 72

ot ___(pFided ___, 19%.
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Commissioners.




