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BEFORE TEE PUBLIC UTnITIES cO~~aSSION OF THE STATE OF CALIFORN'IA 

) 
In the Matter of the Application of ) 
KA V ANACH BUILDING CO., a Corporation, ) 
dOine business as SIERRA VIE';{ ~'VATER ) 
CO., for permission to sell water ) 
for domestic purposes to residents ) 
of Harte Tract.. ) 

-----------------------------) 

Application No. 31560 

Laurence B. Myers, attorney for applieant. 

Kavanagh Building Company, a California corporation, in 

the above-entitled application filed July 6, 1950, asks the Commis­

sion for an order granting ~ certificate to oper~te a water system, 

to be known as Sierra View Water Company, in an area approximately 

1 mile north of the City of Modesto, Stanislaus County, California; 

and to charge the rates set forth in said application. 

A public hearing in this proceeding was held before 

Examiner Emerson at !~odcsto on September 21, 1950. 

Applicant is a subdivision developer and is en~aged in 

the business o! building housin~ units of various types in, among 

others, the Ha~c Tract in Stanislaus County. Said Harte Tract is 

located in the central portion of the service area requested by 

applican't, and. a map thereot was fil~d with the a:cplication. 

Applicant t s initial installation or a water sy,stem is wholly within 

th~ HartP.Troct (approximately 30 acres), but the service area 

requested is approximately 2 square mi1~s and contains some 1,260 

acr~s, in which there is presently no utili'ty water service and 
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in which applicant intends to extend its system in the ordina.ry 

course of its business. Said service area is delineated on the . 
map filed ~s Exhibit No. 1 in this proceeding. 

\'later supply will be from two wells locc'ltod on lot No. 6 

of Block 6990 in the Harte Tract. Both wells have been te~tcd and 

will provide ;;m adequate supply of water. ~lell No. 1 is pumped 

by a 7i hp and ~"ell No. 2 by a 15 hp Berkeley turbine pump.. The 

p~~ps are so ~rransed in series that on light or ordinary lo~dz, 

only one pump will oper~tc; while on pe~k load, both pumps may be 

in full opor~tion. A 3,OOO-gallon horizontal pressure tank, 

supported on a concrete pad, is also located on said lot No.6; 

and it and the puops will be covered by an attractive appearing 

frame building. Applicant testified th~t water pressure will be 

maintained automatica.lly within a range of 22 to 45 psi at the 

t~k outlet. John D. Reader, engineer on the Commission staf!, 

indicated that such prcszuro a.ppeared adeo.uatc £0:- cU'PPly to the 

relatively small number of consumers in the Harte Tract, but 

advised applicant that ~ higher lower limit of pressure may be 

nececsary ~:'hcn extension of t.h~ system is made or when additional 

customers ~re served. The Harte Tract is to be served by a complete 

loop o~ 6-inch spiral-weld pipe installed in the alleys of the 

tr~c~. Services, with shutoff valves, will be installed to the 

property line at each lot. 

Within the Harte Tract, applicant will serve approxi~tely 

120 consu~ers; and within the entire service' area, applicant esti­

mates ~n cventu~l density of approximately $,000 services. One 

school Within t.he service ~rea has approximately 200 students and 
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its own \<ro.ter supply. Present residents in the service area have 

individual domestic water supply, and it appears that th~ nearest 

public supply is 1 mile from the area. It is reported that 

building loans for new residences will not be insured by the 

F~dcral Housing Authority until a certificated public utility 

service is authoriz~d in the area. 

Applicant has proposed the follOwing rates: 

ill.! .;.,;;RA-..T-.;;;E-.,S 

One f~mily re~iding on a single lot ••.•••••••• $2.50 per month 
Two families residing on a single lot •••••.•.• 4.50" " 
Each o.ddi tional family on a single lot ......... ' 2.00" n 
For commercial use ............................. 3.00" " 

METER RATES, 

Minimum Charges: 

For 5/S x 3!4-inch meter 
For 3!4-inch meter 

· . . . . . . . . . . . . . . . . . . . $2.25, per month · . . . '. . . . . . . . . . . . . . . . 2.50" " 
For l-inch meter 
For l~-inch meter 

3.00" " · . . . . . . . . . ~ . . . . . . . . ~' · ........ ., . ,. ....... ,.. 5.00" " 
For 2-inch meter · ................... . 7 .50" " 

Quantity Charges-: 

First 
Next 
~~ext 
Over 

900 cubic feet or less ••.•••.••••••• 
1,100 cubiC feet, per 100 cu. ft· •••••• 
),000 cubic feet, per 100 cu. ft •••.•. 
$,000 cubic feet, per 100 cu. ft •••••• 

2.25 ?f 

.15 " 

.10 " 

.05 " 

" ff 

" 
" 

Initi~l system costs, as shown by copies ofb1lls sub­

mitted as Exhibit No.2, and an estimate of fixed capital charges, 

submitted ~s Exhibit No.4, are su~~arized, by standard accounting 

classific~tionst ns follows: 

Account 
C- 1 Organization 
c- 5 Land 
C;.. 6 Buildings 
C-10 tolell~ 
C-l~ Pumping Equipment 
C-l8 Distribution Mains 
C-19 Distribution Tanks 
C-20 Hydrants 
C-21 Services 

Amount 
$ ~50:00 

500.00 
800.00 

3,07$.91 
2,82'5.76· 
4,436,.68 

8l9.88 
85·7.70 
722'.49 

Total Intangible & Tangible Capital 14,291.42: 
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The system has been financed on a cash basis, and 

applicant asserts that such a basis will be continued.-

The Commission staf±" es'tima~cd a revenue of'$28S for 

~he calendar year 1950 and $;3,550 for the year 1951. No estimate 

or operat.ing expenses for the same, or other, periods has been 

:nade. 

Rates proposed by applicant were not objected to at the 

hearing, appear to be just and reasonable, and, except for certain 

minor modifications as to form and conditions, will be' authorized. 

Applicant testified that no franchise or other permits 

are required for construction or operation of the system, and 

that water mains in the Harce Tract will be installed only in 

rear-property easements. As the system expands, however, it 

seems certain that county and other public roads or ways will be 

utilized' and may, therefore, require the obtainins of a county 

franc'hise. Future extension of the system mo.y also req,uire a 

health certificate ~~der the State's Pure Water Act. 

In view of the record in this proceeding, it appears 

that public convenience and necessity requir¢ and will require 

that applicant be granted a certificate for the area requested. 

The certificate of public conveni~nce and n0cessity h~rein issued 

is subject to the following provision or law: 

Thct th0 Commission shall have no powor to 
authorize the capitalization or this ccrtificat~ 
'0£ ~ublic convenience ~~d necessity Or th~ right 
to own, oporate or enjoy such certificate of 
public convenienc~ and necessity in excess of 
the amount (exclu$iv0 of any tax or annual 
charge) actually paid to tho State as the 
considoration for the issuanco of cuch certifi­
cate of public convenience and necessity or right. 
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o R D E R .... -- .... -~ 

Th~ abovc-ontitlcd application h~vin~ been considered, 

a public h~aring havin~ been held, the matter having been sub­

~:i.t.t(.:C a:'lct now beinp; rco.dy for decision, 

!T IS HEREBY FOUrm AS A FACT that public convenience 

and r.ccozsity require and "rIll rC'.luirB the construction ::J.nd op~ra­

tion of .:1, public utilit:r ,\>u.ttcr systO!':l by Kavanagh Duildine; ·Com,.:my 

(a corporntion doing business ~s Sierra Vic .. ., ~~1atcr Compan)p) in 

Stanislaus Cou."lty, California, \\?ithin the following dcscrib~d are:).: 

BeginnL"lg ~t the intersection of St~ndi£ord 
~nd McHenry Av~nues, thence 3)0 feet north 
alon.; I-1cHcnry Avcnuo; thence cast par'i.llcl 
with Stllndii'ord l ... ven1J.c to ~ point );0 feet 
t'!a.st of Coff<:e Road; thence south pllrallcl 
~~th Coffee Road to a point 330 feet south 
of Norweg;i~n Avenue; ther.ce west po.rallcl 
with Norwegian Avenue and the extension 
thereto, kno .. m a~ Briggsmore Av,=,nuc :and 
on :omc maps kno~m as 5th Avenue, to a 
point 330 feet west of Tully Road; thence 
north parallel with Tully Road to ~ point 
3)0 feet north of Standiford Avenue; thence 
east parallel with Standiford Avenue to the 
point of besinning. 

IT IS HEREBY ORDSRED that a certificate o£ public 

convenie:'lcc a.."'ld necessity be and. it is granted Kavanagh B'lilding 

Com~~ny t~ ccnstruct and operate a ~ublic utility w~ter system 

f.or tho distribution .and sale of \,.;'att1:r within the torritoIj-

her~in~.bovc c.cseribed. 

IT IS HEREBY FURTHER ORDSR3D thnt ~pplicant shall: 

1. File the rates sot forth in Exhibit A cittD.ched to 
this order, to be effcctivo on or bc~o~e the date 
service is render0d to the pu.blic, together with 
~~les' and re~lations and ~arifr service ar~a ~~P 
aeceptabl(~ to this Cotn.":'lission anc. in accordance 
with the:: reouireocnt s of G~ncl"al Order !·~o. 96 • . 
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2. File, within forty (40) cays after the sys~em 
is placed in operation, four copies of a compre­
hensive ~p, drawn to an indicated scale of 
approximately 400 feet to the inch, dcline~ting 
by appropri~te mrlrkings the various trac~s of 
land and the terri tory served and the location 
of the various properties of applicant. 

The au~horization herein grantee will lapse if not 

exercised within one (l) year after the date hereof. 

The effective date of this order shall be twenty (20) 

days after the date hereof. 

Dated at San Francisco, California, this /(J.zzf; d.ay 

of ro I T;(-4 !J A) • • 

II ,~ I 
~ .f ~? 

, la" .. ... .... - .... 

~ 
:;I( .,,' 

~ ~ , e~ , , ,. ~ 

~ ~', 

• • •• 
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Schedule No. 1 

t-lETER RATF.$ 

A.PPLICABILITY 

ApplicQ.bll;) to ~ \:a.t<1lr ::;crvico rondorod on Do mo·l;.or ~i:::;. 

TERaITCRY 

'IIi thin the entire area served l:iy Sierra. View Water Co. in the Harto 'l'l'a.e't. 
about 1 ::lile north or Modesto, Stanislau$ Co-unty. 

'2.ATES 

Monthly Quantity Charges: 

o to 900 cubic teet • • .. .. • .. • .. .. .. .. .. • .. .. .. .. 
Next 1,.100 cubic roet" per 100 cubic toet • .. .. .. 
Next 3,000 cubic tcet" pcr 100 cubic teet • .. .. .. 
All over 5,000 cubic reot" per 100 cubic reet .... " • 

Monthly lI.ili.imum CM.rgcs: 

For 5/8 x 3/~-inch'meter 
For 3/4-inch moter 

. . . . . . . . . . ., . . . . .. . 
For l-inch meter . . . . . . . . . . . . . . 
For l~-1nch meter .. .. .. .. 
For 2-inch meter . . . . . . . . . . . . 

The !~ Chnrgo will entitle the co~umor to 
the quantity or Wolter which th~t monthly minimum 
c~gc ~ll purchase At the Quantity Ra.tos. 

Schedw.o No" 2 

FLAT aATES -
APPLICABILITY 

Per Meter 
Per ~ronth 

$2.25 
.15 
.10 
.05 

2.25 
2.50 
3.00 
5 .. 00 
7·50 

A~.pliC3.ble to 1.l.11 wa.tor ~orvic:o rondorod on .:l. flat X'D.to ba.zic. 

TffiRITORY 

~l:' thin the entire ~O£l. served by Siorra ViCM Water Co.. inth<1l F..lX"to Tract 
e.Oout 1 mile north or l-rodesto" St.lni::;l.lu: County. 

RATES 
Pcr Month 

One !~ly ro~idenco on a. single lot .. • • • • • .. · .. . ... 
Two r.ll:lilies resid.ing on a single lot ...... . • e. • ~ 

Each ,!ldditio~ !amil:r on ::. sinele lot " .. • · . . . 
Each commercial establishment •••• • • . . 

SP£CIAI. CONDITIOtSS 

1. Ch.l.rg03 tor .na.t r",te ,orvice ro."C pc.y~ble in :\dv~ce. 

2.. Meter, m,.";I.y be inst~led. a.t. the option or the utility or the cU:3tomer" 
in which event ~rvice therea.:t:'ter will 'be rendered only on the b.'lsi~ ot 
Schedule No.. 11 r.eter a."tez. 

EZHIBIT A 


