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Decision No. ~b48S1. 

EEFOP.E mE PUBLIC UTILITIES COMMISSION OF nIE STA'XE OF CALIFOF.NIA 

In the Matter of the Application of ) 
SAMt1BL I .. BERG and LILA R. BERG, doing : 
business under the firm name RIVEBA ) 
t\ATE'R SYSTE..~, and ERNST LEI BACHER, doing : 
bu~iness under the firm name of LEI BACHER ) 
'WATER COMPANY, to sell and RIVERA WATER : 
SYS!EM, a corpor~tion, to purChase water ) 
systems of Sellers, and PlVERA 'WAXER : 
SYST~t., a corporation, to issue and sell ) 
~tock. : 
- - - - - - - - - - - - - - - - - - - -'- ) 

This is an application for an order of the Commission' 

authorizing Samuel I. Berg and Lila R. Berg, dotng ~usiness as the 

Rivera Water System and hereinafter referred to as the Bergs, and, 

Ernst Leibachel', doing bUSiness as Le1baeher 'Water Company, to sell 

their public utility water systems to Rivera Water System, a corppra

tion, ~d authorizing said corporation to issue $75,000 par value of . 
its preferred stock and $20,000 par value of its common stock. 

It appears that the Bergs sinc~ 1947, and that Leibacner 

si.'l'J.ce 1948, have been engaged in operating public utility water 

systems in or near the Town of Rivera, Los Angeles County.(l) In 

1"insncial statements filed. with the CommiSSion they report the 

following: 

(l) 
By Decision No. 40059, dated Y~rch 17, 1947, the Bergs ac~uired by 

purchase the water system ~d a certificate 01" public convenience ~d 
necessity originally granted by Decision No. 21988, dated January 7, 
1930, cuthorizing the operation of a water ·system for the purpose of 
supplying water for domestic and other purposes in the Town of 
River~, Los Angeles County. 

By Decision No. 4162;, dated May 25, 1948, applicant Leibachcr 
was gr.mted. a. certificate of public convenience and necessity to' 
supply water for domestic, commercial, industrial and agri~tural 
purposes in the ~-acre parcel of lsnd> including Tract No. 13654> 
in Los Angeles County, located at the intersection of Studebaker and 
Ke."'lIlY Road, near the Tow. of Dow.ney. 
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A.31785 ~ • 
Swmel I. Berg and Lila ]. Berg 

Fixed O:perat1ng Net Serv-.lce 
Assets Revenues Income ~onnc~:!tions 

1947 $ 29,305 $2,905 $59';3' 130 
1949 .30,462 4,015 S7l 145 
1949 31,559 4,287 777 176 
1950-to June .30 117,,4J.7 ),620 568 539 

Ernst Leiba¢hs't 

1949 5,272 129 (~ 16 
1950-to JuJ.y )1 5,272 166 24 

The increase during 1950 in the fixed azsets of the system 

oper~ted by tho Bergs is due to increased ~ctivity in building in 

the Rive:::-a community. Their f1nancio.l sta.tements indicate that the 

costs of the additional facilities have bo~ fin~ced in large part 

with mo~ey borro~ed on a short-ter.m note issued to Camille A. 

Garnier, Carr H. Dietz, John E. Burke ~d.Robert Carvey, and ~th 

adv~ces from con~ers for construction purposes • 

. 
In E7~ibit F and Exhibit G attached to the application, the 

assets end liabilities of the two systems are reported as follows: 

Assots 

Fixed assets 
Le~s-depreeiation reserve 

Bo.lance 
Intangible capital 
CQsh ~d ~ccounts receiv~ble 
Construction work tn progress 

'Xotal 

Lio.bilitics 

CUrrent 11~b11it1es 
Note '1'o.ya'ble 
Consumers' adv~ces 
Don~tions' ~ aid of construction 
Proprietorship 

'Xotal 

Bergs Leioacher 
June 30, 1950 July J1, 1950 

$117,,4.17.91 
• ..13, 670. :;43. 
1.0:1,,747.46-

10,362.09 
31 721.98 

20,849.00 

$138,680.55 

$ 61 691.47 
70,000.00 
37,5:36.00 
1,680.00 

?:2.77;.02, 

$138.680.52 

$5,271.77 
520,.: ~4 

4,75l.,23 
100.00 
90.00 - -

~9Al.23 

$ 

~CZ,41. 21 

14.941.21 

!he app1ie~tion zhows th~t the Eergs hcvo ~de arr~ge

m~nts to 1ncorpor~te their business ~d to acquire ~~e system of 
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Leioacher and to that end have caused the org~iz2.tion of Rivera 

Water System, a corporation, to t~~e over the two systems and to con

tinue the o:perations. It is proposed that the neW" corporation 'Will 

acqUire the system owned by the Bergs, subject to outst~ding ~d~bt

cdness, for the ~~ of $15,000, or whiCh $5,000 is p~y~ble in cash 

~d $10,000 in common stock or the corporation, nnd that the corpora

tion will acquire the syst~ owned by Lcibacher for the ~ of 

$6,000, po.~ole in cash .. 

!'he nw corporation h~s an authorized c~pi tal stock of 

10,000 shares of the par value of $100 each, divided ec;,u<:.lly into 

common stock and 5% ~ative ~referred s~ock. It :proposes at this 

time to issue ~d sell, for cash, $7;,000 pc.r value of its preferred 

stock and $10,000 of its co~~on stock, ~d ~ addition to issue 

$10,000 or common stock for properties, 0.5 follows: 

To pay 1n p~rt for the wo.ter system 
of the :Bergs 

To provide cc.sh payments fo~ the wc.ter 
syst~s to be acquired 

To liquido.te note in favor of Cemille 
A. Gar.nier, ct al. 

To provide working capit~l 

Total 

$10,000 

ll,OOO 

70,000 
4,000. 

$95.000 

Upon com~lction of the transaction the new corpor~tion ~ll 

have no indebtedness other ,than the current liabilities of $6,691-47, 

~s of June 30, 1950, ~d the consumcrs f ~dv~c~s of $37,;36 to be 

taken over from the Bergs. 

The proposed issue or preferred stock ~11 require the 

payment of annual dividend.s 1n the amount of $3,750. In Exhibit t 

filed ~ thiz proceeding, Applic~ts estim~te that during the 12-

month period from July 1, 1950, to June 30, 1951, ~~c water systems 

will be extended. to serve apprOximately 2,200 consumers. They esti

mate the revenues nnd expenses for the period as follows: 
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Rev~ues -

July 11 1950-0ct. 1, 1950 
Oct. 1, 1950-Dec. 31, 1950 
Jan. 1, 1951-Ma~. 31, 1951 
Apr. 1, 1951-June 30, 1951 

Totcl. revenues 

Expenses -
Ptxmp1ng 
D1stri~ution labor and repair 
Collection and meter reading 
Genercll expense 
Property md franchise t.:lXes 
TD.Xes OIl income 
Depreciation 

Total expenses 

Net income 

$ 4,2,u.OO 
9,524.50 

13,q76.S0 
l7,762.50 

:44.604. ~Q 

8,920.90 
;,&;0.00' 
41 240.;0 
7,200.00 
2,621 .. 50 
2,49;!.90 
5,800.00 

37,.12"5.80 

$ 7.478.70. 

A revie~ of the application 1ndic~tcs that the earnings 

~d ~sscts should be ~plc to support the proposed issues of stock. 

Accordingly, ~ order will be entered pursu~t to applicants' 

req,uests. 

Ine ~ction texen herein shall not be construed to be a 

!inding or the value or the properties here~ authorized to be sold. 

T.hc Commission having considered the above entitled matter, 

~~d be~g of ~~e opinion that a public hearing thereon is not neces

sary; that the sale of the properties as here proposed ~ll not be 

adverso to the public interes,t; that the application should be 

gra.~ted, as herei."'l provided; that the money, property or labo'r to 'be 

:procured or po.id for through the issue of the stock herein author

ized is reasonably required ror the purposes specified herein; ~d 

that such purposes are not, in whole or in part, reasonably Ch~rge

able to operating expenses or to income; therefore, 
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IX IS HEREBY ORDERED as follows: 

1. Samuel I. Berg ~d Lila R. Berg, doing business ~s 

Rivera Water System, ~d Er.nst LeibaCher, doing business as Le1baChcr 

W~ter Comp~~7~ ~tter ~~e etfective d~te hereof ~d on or before 

Dec~ber 31, 1950, m~y sell their public utility w~t¢r systems to 

:Ri vera Water System" ~ corporation, under the terms ~d condi t10ns 

outlined 1n this ~pplicetion. 

2. Rivera Water System, a corpor~tion, after the effective 

d~te hereof and on or before December 31, 1950, ~y issue not exceed

ing 100 Sh~res of its common stock of the ~ggreg~te par value of 

$10,,000, in p~rt payment for the properties to be acquired from 

Samuel I. B¢rg ~d Lila R~ Berg, ~d ~~y issue ~d sell, ~t par for 

c~sh, 750 sh~res of its preferred stock of the aggregcte par volue 

of $75,000 ~d 100 shares of common stock of the ~ggreg~tc p~r vnlue 

ot $10,000" for the purposes set forth in this ~pplication • . 
3. Wi~ thirty (30) days after the date of trnnsfer of 

said properties, the rates, rules ~d regulations of S~el I. Berg 

mld Lila R .. Berg and of Ernst Leibacher now on file with the Commis

Zion, shall be refilcd in the name of Rivera. Wo.tcr System, a corpora

tion, 1n accora.tnlce with the procedure prescribed 'by Goner:ll Order 

No. 96" or, in lieu of such rcfiling, Rivera Wz.ter System, a eorporo.

tion~ m~y file c notice of adoption of $~id presently filed rates, 

rules ~d regulations .. No increAses in the present lo.wfully filed, 

ra~es Shall be made unless o.uthorized by ~~e CommiSSion .. 

4.. On or before the dcte or actu~l tr~sfer, S~el I .. 

Berg and Lila E .. Berg and Ernst ~c1bo.~er sh~ll refund o.ll depOSits 

which customers m.c:y 'b¢ entitled to have refunded,. If:::ny depOSits 

remain unrctunded, they shall be tI'~sferred to and become the 

obligations for refund of Eivero. Yater System, a corporation. 
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5. It the aut."'lon ty herein granted to sell propert1~s is 

exercised, Rivera Water System, a corporation, Within thirty (30) 

days thereafter, shall notify the Commission in writing of the do.te 

of the completion of the s~e o~ said ~roperties. 

6. Rivera Water System, n corporation, shall tile 'With 

the COmmission a report, or reports, as required by General Order 

No. 24-A, 'W("ich order, insofar as applic~."ole, is made :l part or this 

order. It shall file also a copy or each. journal entry to reco·rd on 

its boolts the purchase of said -w-ater systems ond the distribution to 

pr~ry fixed capital and other ~ecounts. 

7. ~e authority herein granted will 'become effective 

~~ty (20) days after the date hereof. 

Dated at S~ Fr~c1sco, Califor.n1a, this 

October, 1950. 
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