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Decision No. _4488%

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Master of the Application of
SAMUEL I. BERG and LILA R. BERG, doing
misiness under the firm name RIVERA
WATER SYSTEM, and ERNST LEIBACHER, doing
business wder the firm name of LEIBACHER
WATER COMPANY, to sell and RIVERA WATIER
SYSTEM, a corporation, to purchase water
systems of Sellers, and RIVERA WATER
SYSTEM, a corporation, to issue and sell
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This is an application for an order of the Commission
authorizing Samuel I. Be:g and Lila R. Berg, doing business as the
Rivera water System and hereinafter referred to as the Bergs, and,
Ernst Leibacher, doing business as Leibacker Water Company, to sell
their public utility water systems o Rivera Water System, a corpora-
tion, and authorizing said corporation to issue $75,000 par value 9f
1ts preferred stock and $20,000 par value of its common stock.

It appears that the Bergs since 1947, and that Leibacher
since 1948, have been engaged in operating public utility water
systems in or near the Town of Rivera, Los Angeles County.(l) In
finsneial statements filed with the Commission they report the
following:

(1)

By Decision No. 40059, dated March 17, 1947, the Bergs acquired by
purchase the water system and a certificate of public convenience and
necessity originally granted by Decision No. 21982, dated January 7,
1930, authorizing the operation of 2 water system for the purpose of
supplying water for domestic and other purposes in the Town of
Riverz, Los Angeles County.

By Decision No. 41625, dated May 25, 1948, applicant Leibvacher
was granted a certificate of public convenlence and necessity to
supply water for domestic, cormercial, industrial and agricultural
purposes in the 6k-acre parcel of land, including Tract No. 13654,
in Los Angeles County, located at the intersection of Studebaker and
Kenny Road, near the Town of Downey.
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Samuel I. Beprg and Lila R. Berg

Fixed Op

Assets Revenues Llncome

erating Net

1947 $ 29,205  $2,905 $592

1943 30,462
1949 31,559
1650-t0 June 30 117,417

Ernst Leibachex

1949 5,272
1950-to July 31 5,272

4,015 875
4oy 287 77
3,620 568

n

Service

Connections

130
145
176
539

16
24

The increase during 1950 in the fixed assets of the system

operated by the Bergs is due to increased activity in uilding in

the Rivera community. Their financial statements indicate that the

costs of the additional facilities have been financed in large part

with money borrowed on 2 short-term move lesued o Cam;lle A.

Garnier, Carr H. Dietz, John E. Burke and Robert Carvey, and with

advances from consumers for constru

ction purposes.

In Evhibit F end Exhibit G attached to the application, the

assets and liabvilities of the two systems are reported as follows:

Assets

Fixed assets

Less-depreciation reserve
Balance

Intangidle capital

Cash and accounts receivadle

Construction work in progress

Total

Licbilitics

Current lizcbilities

Note payable

Consunmers' advancees

Donations in ald of construction
Proprietorship

Total

Bergs

Leibacher

Tune o0 1950 July 31. 1950

$117, 217.91
13,670,423

103, 747.4%
lO 362.09
3 721.98
20845 .00

$138,680.55

$s,271 77

ey 751 23
100.00.
90.00

- o

$4,94).23

§ 6,69L.47
70,000.00
37,5;6 00

1,680.00
?2,773 08

$138,630.55

The application chows that the Bergs neve made arrange-

ments to incorporate thelr business

and to acquire the system of
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Leibacher and to that end have cagsed the organization of Rivera
Water System, a corporation, to tioke over the two systems and to con-
tinue the operations. It is proposed that the new corporation will
acquire the system owned by the Bergs, subject to outstanding indebt-
edness, for the sun of §L5,000, of which $5,000 is payadle in cash
and $10,000 in common stock of the corporation, mnd that the corpora-
tlion will 2cquire the system owned hy Leibacher for the sum of
$6,000, paysble in cash.

The new corperation has an authorized capital stock of
10,000 shares of the par value of $L00 ezch, divided equally into
common Stock and 5% cumulative preferred stock. It proposes 2t this
time to issue and sell, for cash, $75,000 par value of its preferred
stock and $10,000 of its common stock, and in addition to issue
$10,000 of common stock for properties, as follows:

T6 pay in part for the water system

of the Bergs $10,000
To provide cash payments for the waver

systemns to be acquired 11,000
To liguidate note in favor of Camille

A. Garnier, et al. - 70,000
To provide working capitel 4,000

Total ﬁgﬁ,ooo

Upon completion of the transaction the new corporation will
have no indebtedness other than the current liabilities of $6,0691.47,
as of June 30, 1950, and the consumers! advances of $37,536 to be

taken over from the Bergs.

The proposed issuc of preferred stock will require the
payment of annual dividends in the amount of $3,750. In Exhibit L
filed in this proceeding, opplicants estimate that during the 12-
nonth period from July 1L, 1950, to June 30, 1951, the water systems
will be oxtended to serve approximately 2,200 consumers. They esti-

mate the revenues and expenses for the period as follows:
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ey 1, 1950
Oct. 1; 1950-Dec. 31, s 3;5§i.50
Jan. 1, 195l-Mar. 13,076.50
Apr. 1, 1951-June 17,762.50

Total revenues Lle, 604 50
Expenscs -

Pumping ' - 8,920.90
Distrivution labor and repair 5,850.00°

Collection and meter reading by 240 .50
General expense 7,200.00
Property ond franchise taxes 2,621.50
Taxes on income 2,492.90
Depreciation _2.800.00

Total expenses 37,125.80

Net income g 7!é78.70

A review of the application indicates that the earnings
and 2ssets should be ample to support the proposed issues of stock.
Accordingly, an order will be entered pursuant to applicants!
requests.

Tae cetion taken herein shall not be construed to be a

finding of the value of the propertics herein authorized to be sold.

QRRER

The Commission having considered the above entitled matter,
and being of the opinion that 2 public hearing thereon is not neces-
sary; that the sale of the properties as here proposed will not be
adverse to the public interest; thot the application should be
granted, as herein provided; that the money, property or labor to be
procured or paid for through the issue of the stock herein author-
ized is reasonably required for the purposes specified herein; and
that spch purposes are not, in whole or in part, :easonably ¢harge~ .

able to operating expenses or to income; therefore,
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IT IS HZREBY ORDERED as follows:

L. Samuel I. Berg and Lila R. Berg, doing business as
Rivera Water System, and Emst Leibacher, doing business as Leibacher
Water Company, after the effective date hereof and on or hefore
December 31, 1950, may sell their public utility water systéms to

Rivera Water System, a corporetion, under the terms and conditions
outlined in this application.

2. Rivera Water System, a corporation, after the effective
date hereof and on or before December 31, 1950, may issue not excecd-
ing 100 shares of its corznon stock of the aggregate par value of
$10,000, in part payment for the properties to be acquired from
Samuel I. Berg and Lilz R. Berg, and may issue and sell, 2t par for
cash, 750 shares of its preferred stock of the aggregote par value
of $75,000 and 100 shares of common stock of the aggregate par value
of $10,000, for phe purposes set forth in this application.

3. Within thirty (30) days after the date of transfer of
said properties, the rates, rules ond regulations of Szmuel I. Berg
and Lila R. Berg and of Emst Leibacher now on file with the Commis-
cion, shall be refiled in the name of Rivera Water System, a corpora-
tion, in accordance with the procedure preserided by General Order
No. 96, or, in lieu of such refiling, Riverz Weter System, a ¢orpora-
tion, may file 2 notice of adoption of said presently filed rates,
rules and regulations. No inereases in the present lawfully filed
rates shall be made unless authorized by the Commission.

L. On or before the date of actual transfer, Socmuel I.
Berg and Lilza R. Berg and Ernst Leibacher shall refund all deposits
which customers mey be entitled to have refunded. If any deposits
remain unrefunded, they shall be transferred to and become the
obligations for refund of Rivera Water System, & cosporation.
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5. If the authority herein granted to sell properties is
exercised, Rivera Water System, a corporation, within thifty (30)
days thereafter, shall notify the Commission in writing of the date
of the completion of the sale of said properties.

6. Rivera Water System, & corporation, shall file with
the Commission a report, or reports, a3 required by General Order
No. 24-A, which order, insofer as applicable, is made 2 part of this
order. It shall file also a copy of each journal entry to record on
its books the purchase of sald water systems and the distribution to
primary fixed capital and other zecounts.

7. The zuthority herein granted will become effective
twenty (20) days after the date hereof.

Dated at San Francisco, Californila, this
October, 1950.




