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BEFORE THE PUBLIC UTILITIES COMMISSION OF ZEE, STATE OF CALIFORNIA .... 

In the Matter of the Application of' ) 
SAN GORGON!O ELECTRIC CORPOP~TION for : 
an order authorizing it to sell all ,its ) 
power plants, system and properties; . 
and Application of CALIFORNIA ELECTRIC ) 
POWER COMPANY;for.'an order D.uthorizing . 
it to acquire the s~e and to issue stock) 
in payment t.."1ere:f'or. : 
-~~~~----~--~~~~~-~--) 

FIRST SUPPtE~TAL O]DER 

Application 
No. 30472 

By Deci~ion No. 4~377, dated October 11, 1949, the Com

mission authorized San Gorgonio Electric Corporation to sell and 

transfer its properties to California Electric Power Company. In 

the application, the purchaser had requested the CommiSSion to 

a~prove its proposed method of recording the transaction on its 

cooks. !he Commission, howev~r, in its decision stated that it 

would consider this re~uest in a supplemental order. 

California Electric Power Company has filed copies,of its 

propozcd journ~l ~ntries to record on its book~, the purcha~e ~rice 

of the properties of S~ Gorgonio Electric Corpor~tion and" the 

distribution thereof to primary pl~t and other accounts. ~e 

entries show that it proposes to distribute to its plant accounts 

the s~~ of $488,829.69, reprcs~~t1ng the original cost of the 

pro~erties acquired, ~d to tr~srer to its books ~~c reserves for 

depreCiation which had been aceumulated oy the selling corporation 

in the ~ or $221,24;.07, result~~g in a net book value of 

$267,586.62. The entries sho-vr that the purcha.se price 3mounte:d to 

$l27,950.12, :mdthat the purchasing compcny requests it be allowed 
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to credit to Account 100.;, Electric Plant Acquisition Adjustments, 

the excess of the remaining 'book vCllue of the properties over the 

purCh~se price, which excess amounts to $139,636.50. It further 

r0~ucsts per.m1ssion to ~ortize the $139,636.50 over a p~riod of 20 

yc~rs, commencing January 1, 1950, by credits to Account 505, 

AmortizAtion of Electric Plznt Acquisition Adjustments. 

An investigation ha~ been made by the st~rr of the Co~~s

sion, ~d the Commission has concluded that ~ order should ~c 

entered granting the comp~yrs request; therefore, 

IT IS HEF.EBY OF.DERED as tollows: 

1. The Commission hereby approves the proposed journal 

cntri~s submitted by Calitor.nia El~ctric 'Power Company to record on 

its books the purch~sc of the properties of s~ Gorgonio Eloctric 

Corpor~tion ~d the distribution of the purch~sc price to primarJ 

pl~t and other accounts, ~d hereby authorizes and directs said 

company, unless ~nd until her~after otherwise cuthorized ond 

directed, to amortize the sum of $139,636.50, which is to 'be c:rcdit~d 

to Account 100.5, over a period of 20 years, commencing J~~ry l, 

1950, by credits to Account 505, Amortizntion of Electric Pl~t 

AcqUizition Adjustments. 

2. The action tcl-ccn herein shall', not be construod to be 

a r~ding of the v~lu~ of the properties herein outhorized to be 

tr~~sferrcd. !he Commission reserves the right to inquire into the 

CI!lounts to 'be chcrged to plont accounts ond credit~a. to reserves 

for deprecict10n and electric plent ncquisition ~djustmcnts Should 

they become is~es ~ any future proceedings, end to direct zuch 

~urthcr adjustments ~s may be appropriate. 
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3. This first supplemental order is c:C":rect1vC' ul'on the 

date hereof. 

Dnted at San Froncisco1 Cal1!omia1 this /0:..z4 day of 

October., 1950. 
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