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Deceisicon No. 44808

BEFORE THE PUELIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the lication of
SOUTEERN CALIFORNIA FRE? T LINES

for an order authorizing nxccution
of a note secured by mortgage on
motor equipnment.

Application
No. 312802
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This is an application by Seuthern Californiz Freight Lines,
o corporation, for an order authorizing it to execute 2 mortgage'of
chattels and to issue 2 note in the principal amount of $114,364-64
for the purpose of paying indebtedness and of financing the cost of
adéitional equipment. ' |

Applicant is a Californiaz corporation éngaged In business
2s 2 highway common carrier of property generally hetween Los
Angeles, Santa Az, Colton, QOceanside, San Diego, EL Centro, Hemet,
Banning, Indio, and other points in southern California. Its annwal
finanelal reports to the Commission for the last three years show,
for 1947, operating revenues at $L,957,547 andizet income at $64,791;
for 1948, operating revenues at $2,470,184 and net income at $53,823;
and for 1949, operating revenues at $2,553,735 and net income at
$40,921. Its reports show that its investment in operating property
nas increased from $1,260,004 at the close of 1947 to $1,698,858 on
July 21, 1950.

In Bxhibit A filed in this proceeding, applicant reports
its ascets and liabilities as of July 31, 1950, zs follows:
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Assets

Current assets -

Cash ané deposits $ 85,365.71

Accounts receivadle 52,965.10

Materials and supplics 53,075.10

Totzl current assets & 191,405.91

Tangible property - :

Carpicer operating property

Unfinished construction

Nonoperating nproperty

Less: Reserves . . ‘ .

Total tongible property ' 688,579.52
Intangidble property 97,267.32
Other investments 259.90
Delerred choarges _k9,620.03

$1,037,132,68

Liabilities

Current liabilities -
Accounts payable $ 286,421.48
Accrued licbilities 34,729 .45
Intercompony accounts _76,902.56.

Total current liabilities $ 398,052.49
Notes ond contracts payable . 293,080.90.
Deferred credits o . RA4YL.2T
Preferred stock 18,000.00
Common stock - 50,000.00
Surplus 277,752.02

Total - $1,037.132.68

Applicant reports that herctofoée it has purchosed from
Fruchauf Traller Company 41 units of equipment wnder conditional
sale contracts on vhich therc remains an wnapaid balance of $44,560.
It further reports that it has need for additional equipment to
handle the volume of traffic that is offered to 1t and that it
intends to purchase from Fruchauf Traller Company 12 stainless stecl
Ri-foot semi-trailers, fully equipped, for the sum of $5,816.17
each, a total of $69,794.04. I% proposes, and asks permission, to
issue a new note to Fruchauf Trailer Company in the 2ggregate amount
of $114,364.04 to pay outstending indebtedness and to finance the

cost of the new cquipnent.
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The amount to be borrowed will be represented by a note
dated as of October 15, 1950, payable in 48 monthly installments
with interest at the rate of 6% per annum, the first installment to
be due on or about November 15, 1950. The payment of the note will
be secured by a mortgage of chattels covering equipment heretofore
acquired and that to be acquired from Fruchauwf Trailer Company.

SRR2ER

The Commizsion having considered the above entitled
matter, and being of the opinion that a public hearing thereon ig

not necessary; that the application should be granted, as herein
provided; that the money, property or labor <o be procured'éf paid.
for through the issue of the note herein authorized is reasonably
required by applicant for the purposes specificd herein; and that
such purposes are not, in whole or in part, reasonably chargeable

To operating expenses or to income; therefore,
IT IS EEREBY ORDERED as follows:

1. Southern California Freight Lines, after the effective
date hereof and on or vefore February 28, 1951, may issuc 2 note in
the principal amount of not exceeding 8114,364.04 for the purposes
sct forth in this application, and mey exescute 2 mortgage of chattels
to secure the payment of the same, which note and nortgage of
chattels shell be in, or substantially in, the same form 25 those
filed in thisz proceeding as Exhibit € and Exhibit D, respectively.

2. Applicant shall file with the Commission a report, or
reports, as required by General Order No. 24-A, which order, insofar

as applicable, is made a part of this order.
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2. The authority herein granted will becore effective
when applicant has paid the fee preseribed by Seection 57 of the

Public Utilities Act, which fee is one hundred fifteen (%115.00)
dollars.

Dated at San Francisco, California, this __/ 2 Q"day of
Cetober, 1950.
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