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EEFORE TaB POEtIC UTILITIES COMMISSION OF TEE STATE OF CALIFOm~IA 

In the Matter of the Application 
of 11ERCP'.J1l~TS EXPP.ESS CORPOP.ATIo!~, 
a corporation, for authority to 
exe~te a note ~d Motor Vehicle 
Chattel Mortgage. 
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Q.E.llilQ.[ 

Application 
No • .31819 

In this application, Merchants Express Corpo~at1on requests 

an order authorizing it to issue a note in the prinCipal amo'Unt of 

$120,000 for the pUJ:1lose of' reimbursing its treaz.ury and of' paying 

out~tanding indebtedness, and to execute a mortgage of' Chattels to 

zccure the payment of said note. 

The application shows that applicant is a highway common 

carrier engaged ~ the transportation of property for compensation 

wi~~in the general territory comprisL~g San Fr~~c1sco ~d East Bay 

points .. all pOints south thereof to and includ.:L"lg San Jose and all 

points no~~ to ~d ~cluding Healdsburg and Calistoga, and that 

recently, by Dec!cion No. 44269, dated May 26, 1950~ it was author­

ized to extend its operations to Stockton, Sacrama~to and points in 

th.e Sacramento Valley ""s far north as :Redding throug."1. the purchaze 

or the M & W Truck Line and Pacific Tr~sfer Company. 

'. 

In thie proceeding, applicrunt reports its opcr~tL"lg 

revenues for the period from J~uary 1 to August )l, 1950, at 

$1,80),.320.79, with. a. net loss for the period of $20,390.02 a1"ter 

making deductions, ho~ever .. 01" $164,757.71 tor depreciation. It 

reports its ~sscts and liabilities as of August 31~ 1950, ~s 

folloW's: 
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A~S0tS 

CUrrent assets -
CaSh ~d deposits 
Accounts receiv~blc-net 
Mat~r1~ls ~d supplies 

Tot:ll current ass·cts 
Fixed assets -

C~rr1cr operating property 
Non-carrier property 

Loss: DepreCiation reserves 
Net fixed ~ssets 

Int~giblc property 
Deferred c~rges 

Liabilities 

CUrrent liabilities 

Total 

Equil':i:ent ob1ig~tions due Wi thin 
one year 

Inter-company ndvances 
Sub-total 

E~uipmcnt ob11ections due ~rter 
one YC<l.r 

Notes. pD.yc.'ble 
Total licb11ities 

Reserves 
Capital stock 
Su.rplus 

Total 

$ 130,671.08 
208,096.77 

3,678'27 

1,735,165.91 
15...;391. 62, 

1,750,557.53 
90k2.41.72 

$ 201,209.98 

220,344.36 
398.192 . 68· 

$ 342,446.22 

842,,315.81 
176·,838.05 

87,475.10 

1l+4~075.1.§. 

$ 819,754.02 

2;1,541.;32 
l~~,OOO.QQ 

i,17~,2.95, .. 34 
3,101.78 

100,000.00 
162,678.06 

;).~.Lac 072 .18: 

It appears that applicant h~s rin~~ced itself to a large 

extent through the· execution of equipment obligations c.~d with 

:noneys ~d"lc.nced by W~lk.lp DrcY2gc & W~rehouse Company, the holder or 

0.11 its outstonding stock. It reports that during tl'l.C Po.st year, .lS 

s~own in some deto.il i..."1 Exhi bi t C? 1 t has CY.,p ended ~135, 329 in the 

pu.rchase of additional equipment und c.ssets and in .the r(:construet1on 

o!' :::omo of its units, :ond t.hat it now deSires to rcplenish. its 

trc~sury with moneys to be borrowed from B~ of Americ~ National 

T~lst ~d Savings Associ~tion and thoreuftcr to repD.Y in part its 

inter-co=p~y adv~"1c¢s. 

The ~ to be thu~ borrowed will be r0prescnted by a note 

in the princi,~ a~ount of $120,000, pay~b1e 1~ 48 c~ual successive 
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monthly inst~lL~cnts of $2,500, together with int~rc$t at ~ rate not 

to exceed 4-1/2% per annum.. The ~aymcnt of the note 'Will 'be secured 

by a mortgage of chattels covering 151 units of eqUipment. 

A review of the application clearly indic~tes that appli­

c~t will have neec tor the proceeds to ~prove its current position. 

ORDER 
~--- ..... 

The COmmission having considered the above entitled ~~tter, 

ond being of the opinion th~t 0.. public hearing t."'ereon is not n eces­

sary; that the a~plication should be granted, as here~ provided; 

t."'~t the money, property or labor to be procured or paid for through 

t..'1e issue of the note herein authorized is rcason::.bly required 'by 

applic~t for the pur~oses specified herein; ~d that such purposes 

~rc not, ~~ whole or in part, reason~bly cnurgoablc to operating 

expenses or to income; therefore, 

IT IS HEF.EBY OP.DERED as l"ollo'W'~: 

1. Merch~ts Express Corporation, after the effeetive date 

hereof znd on or ~eforc Decc~ber 31, 1950, may issue a.note in the 

principal ~~ount of $120,000 for the purposes set forth in this 

application, :;:nd mo.y execute a mortgc.gc of chattcl~ to secure the 

payment of the s~e, w~ich note ~d mortgcgc of c~~tcls sh~ll be 

in, or sub~trultia11y in" t~c s~'Il.c form us the note ond mOl"tgage of 

ch~ttels filed L~ this proceeding as ~~1b1t D. 

2.. Mcreh:mts Express Corporation sh~ll file with the 

Co~~ssion ~ report, or repo:rt~, as required by Genor~ Order No. 

24-A, whiCh order, insof~r as ap~licablo, is made ~ part of this 

ordor .. 
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3. The cuthori ty heroin granted will 'become ef!ccti vc 

when Mer~ts Express Corporation has paid the rec prescribed by 

Section 57 or the Public Utilities Act, whiCh ree is one hundred 

twenty ($120.00) do11:lrs. 

Dated at S:m Francisco, Cru.ifomia, this !Z::f day of 

October, 1950. 
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