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D 1492:t ecisio~ No. ________ _ 

BEFORE T:!E PUBLIC UT!LITIZS CO~·rt:rSSIUN OF 'r'KZ STAT~ OF C,ALIFORNIJ~ 

) 
1.'1 t.he J:j;J,tter of the Application of ) 
SOUTHZ?J~ COtmT!,ZS GAS C01,:P AI~Y OP ) 
CA1!FO.~~L-I. under Section 50(b) of the ) 
Public Utilities Act for a certificate ) 
that public convenience and ~ece$sity ) 
rec.ui~~ the exercise of the rizhts and ) 
privileges granted by Ordinance 1:0. 2421 ) 
~f the City ~f Gl€:ncial\:, Calil'ornia.. ) 

-------------------------------) 

Application !~o. 3165$. 

l'·'Iilford. Snrin.,.er 1 for applico.nt. 

o PIN ION a.._ .... ~~,..._ 

Soutni)rn Counties Gas COf.'li:'any acks tor a. certificate of' 

public convenience an~ necessity to exercise the rizhts and 

privileges of a franchise granted. by the City of Glendale) permitting 

the operation nnd n.aintenance of a large-diameter gas pipe line in 

a limited portion of the city) as ~ore particularly set fortn in 

Orcii:lance !~o. 2421, a copy of which is attached to~ and ~de a part 

or, the application,) and c.esiznateci as Exhibit"A." 

This fra!lchise WD,S zrc.nt~o. by the city on June 22, 1950, 

end beCal:le effective on July 22, 1950., It is for a term of 25 years. 

~p,lic~nt is required to pey ~ fee amountin~ to 2% of its gross 

a~~u~l receipt~ arising from the use of the franchis~ (computed under 
. 

the Dinuba formula), but not less than $225 per year per mile of 

~in maintained uncter this fr~nchise. It replaces a franchise from 

the City of Glendale> Ordinance No. 1059') which becru:.le effective 

l.:t).y 9, 1925, and. expired on l.~y 9, 1950. 

Tne costs incurred by applic~nt in o~t~ining the franchise 

ere stated to have been $71S.94, which includes the advertising costs 
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incurred by the City of Glendale amounting to $;6;.06, the bid for 

the franchise of $100, the filing fee of $50 , and the $5.88 exper~e 

of publication of the notice of hearing. 

A public hearing on this application was-held before 

Sxamincr ~':arner in Los Angeles, on October;, 1950) at which no 

objection to the granting of the requested. certificate was entered 

by any party. 

The frar.chise granted by the City of Glendale covers the 

operation and maintenance of a 12-3/4-inch main through the City or 
Gler.dale along the streets more particularly delineated on the map 

filed at the he~ring with Exhibit No.1. This line transmits gas 

fro:n Santa Barbara and Ventura Counties to a m~in installed. by 

Southern California Gas Company, which main in turn connects to a 

main installed by Southern Counties Cas Company in the eastern part 

of Los Angeles. This pipe was installed. in 1925, and h~s an 

<?stimGl.ted phYSical life of 50 yeC)rs, which estimated life parallels 

the dur~tion of the franchise which will expire in 1975. 

The transmission line trar~ports gas from the Ventura 

County fields to the Los Angeles Basin Area. Th~ record shows tha~, 

if this main could not be continued in its present location, it 

.... :culd be neccss:Lry. to instzll a main around the City of Clenda.le :-It 

considerable cost. 

Actual payments for the year endir~ D~cember )1, 1949, 

under City of Glendale Franchise Ordinance No. 1059, amountod to 

$226.23. The ~inimuc charge a~ $225 per mile Will amount to $648, 

based on 1949 opero.tions and mile:le;e of 2.SS mile's. Applicllnt' s 

witness testified. th~t applicc.nt is experiencing subst:lnti.;.lly 

~argcr annual fr~nchise payment rcquir~ments in Southern California 

Cities) ~nd that the increased payment effected by the franchise 

boing considered herein is not out of line witn present fees. 
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It is evident froe the r€cord that the oper~tion ~nd 

::c:.intenance of the 12-3/4-inch trans;~ission line covered by the 

franchise is in the ~ublic interest, and that the certificate applied. 

for should be granted. 

TI1e certificate of public convenience and necessity herein 

gran~ecl is subject to the following provision of l~w: 

Tr4t the Commission shall have no power to authorize 
the capitalization of the franchise involved herein 
or this certificate of public convenience and necessity 
or the ri~~t to o~m, operate or enjoy such fran~hise 
or certificate of public convenience and necessity in 
excess of the Cllllount (exclusive of any tax or annual 
cho.rge) actually paid to the State or to a political 
subdivision th~reo£ as the consideration to~ the grant 
0:Z such :f'ra:lchise, certificate of public convenience 
and necessity or rizht. 

o R D E R - - - --
Application as above entitled having been ,filed, a public 

hearing r~vinz oeen held thereon, the ~tter having oeen'submitted, 

the Commission beinz fully advised in the premises and hereby 

finding that public convenience and necessity so require, 

IT IS RE1t;.;:sy O:1DI:;n~D that a. certificate of pub'lic 

convenienc~ and nece$sity~s granted to Southern Counties Gas 
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Company of Californi$,to exercise the richts and privileges granted 

by the City of Clendale by Ordinance No. 2421, adopted April 22, 1950, 

as limited therein. 

The ef£'eeti ve date of this order shall be twenty (20) days 

~fter the date hereof. 

/.Pi Dated at San Francisco, California, this 

of ()4ct;;(Jl-I..h) J 1950. 
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