Decision No. 55225

EEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOTNIA

In the Matter of the Application of )

- JOEN F. NEHER and MAE NEHER, for an : Aﬁplication
order authorizing the execution of '0. 31825
moregage and note. ‘

e N

QPINION AND ORDER

Joﬁn F. Neher and Mae Neher, applicants herein, own and
operate & telephone system fumishing service in Farmington, San
Jozquin County, and in currownding territory.<l) In this application
they seek 2uthority to execute a mortgoge of chattels mnd to issue 2
note in the principal amount of $5,000 for the purpose of finaneing
in part the cost of improvcments. .

The application shows that presently a,plicants‘vtelcphone |
systom includes magnete centrzl office coulpment, fhat appliéants
hove concluded to install dizl central office equipment to permit
converzion from manual to dizl operation, and that they have made
arrangenents to purchase, for approximately $7,700, a Stromberg-
Cavrlson dial switchboard. 7They propose o meet o portién'of tho
purchase price with their personal funds, znd o borrow the su of

$5,000 to complete the payment.

‘The sum to be- thus borrowed will be represented by a note

in favor of Bank of Americz National Truct end Savings Associaztion

(%)

Applicants report thelr net investment in plont and in currcont
assets at $11,387, with no liabilities other than current accounts
pavable of $867. , .

For 1949 they report operating revenues of $6,610 and net incorme
cf $367, after deducting depreciation znd their own compensation in
the totzl amount of $4,279. . :
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at its Oakdale Branch, in the principal amount of $5,000 payatle ia
monthaly installments of $100 with interest ot tho rate of 5% per
annam on deferred balances. The payment of the note will be se-
cured by 2 mortgage of chattels. |

The Commission has considered this motter and is of the
opinion that a public hearing thereon is not necessary; that the
application should be granted, z2¢c herein provided; that the money,
»roperty or labor to be procured or paid for through the issue of
the note herein authorized is feasonably required by appliconts for
the purpose specified herein; and that such purpose is not, in whole
or in part, rcasonably dhargeable to operating expenses or to in-
come; tﬁerefore,

IT IS HEREBY ORDERED as follows:

1. John F. Neher and Mae Neher, after the effective date
hereof and on or before Jume 30, 1951, may issue a note in the
principal amount of $5,000 for the purpose of finanecing in part the
cost of the equipment referred to herein, and may execute a mortgage
of chattels, which note and mortgage of chattels shall be ig, or

substantizlly in, the same form as those filed in this proceeding.

2. Applicents shall file with the Commiscion a report,
or reports, as required by General Order No. 24-A, which orxder,

insofar as zpplicabdle, 1 made a part of this order.

3. The authority grentéd herein will become effoctive
waen applicants have paid the minimum fee preseribed by Seetion 57
of the Public Utilities Act, which fee is twenty-five ($25.00)

collars.
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Dated at Los ’.ngele.,, California, this ﬁ dey of

Oc¢tober, 1950.

&

\..umm SS ' }
LITOI\I\ A

Commi sione:rs '




