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BEFORE THE PUBLIC UXILITIES COl~SS!ON OF ~ STATE OF CALIFOm~!A 

In the Matter of the APpiiclltion of ) 
JORN F. 1"EB.ER and MAE NEHER, for ~ : 
order authorizing the exe~t1on of ) 
lto:-tgage and note.. : 
~----~~~~~-~-~~--~) 

OPINION .&m OBDEJ3 

John F. Neher ~d Mae Neher, o.pplic,ents herein, O'WXl and 

op~r:3.te t. telephone syst.e:u tumishing serv-l.ce in Farmington, San 

Jo~~uin County, ~d in currounding territory.(l) In this app11c~tion 

tr.ey seek authority to execute a mortgage of ch~tteis ~d to issue a 

note in the principal amount of $5,000 for the purpos~ or rin~c1ng 

in p~rt the cost of improycm~~s • 

. The cpp11cc:tion sho-w:s. thilt prezent1y applicants t telephone 

system includes ~agneto ccntr~l office co.u1~ment, th~t epplie~ts 

hcvc concluded to ~st~ll dicl central office equipment to per.mit 

co~vcrzion from manu~l to dicl operation, ~d t~t they h~ve ~de 

o.:-rc.ngcr:v=~nts to purcho.se, for appl'o:r~t'.tely $7,700, a Stromberg

C~~lson di~ ~~tchbocrd. They proposo to meet ~ ~ortion 'of the 

pu:-chcse price with their pcrzono.l fund.s, :md to borrow the' S'llin of 

$5,000 to complete the payment. 

The sum to be·thuz borrowed Will be represented by a note 

in favor of Bank of America National Xru~t and S~vings Azsoci~tion . 

(l) 
A:;:,-plicnnts report their net investment in plo..""t :md in current 

as~ots at $11,387, ~th no liabilities other th~ current accounts 
p~yab1c of $8~7. , . . 

For 1949 they report o~er~ting rev¢n,ues of $6" 610 ~d net income 
of $367, after deduct~g de,reciation .~d their oWn componsation in 
the tot~ ~ount of $4,,279. 
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· at its Oakdale Br::mch, in the principD.l amount of $5,000 pCl.y~'ble in 

monthly installmcmts of $100 'With interest Cot tho r:l.te of 5% per 

oOnni.ll7l on deferred bcl.Dnces. The :9c,jIlnent of the note 'Will be sc

~red by ~ mortg~ge of chAttels. 

The Commission has con:idored this matter and i: of' the 

opinion th~t ~ public hearing thereon is not ne¢essc.~y; that the 

application should be gr~ted, ~z herein provided; that the money, 

proporty or labor to be procured or p~id for through the issue of 

the note herein authorized is re~sonably required by applic~ts for 

t..~e purpose specified heroin; and that such purpose is not, in 'Whole 

or in po.rt~ reasonably chargcc.ble to operating expenses or to in

come.; therefore, 

IT IS HEREBY ORDERED as follows: 

1.. John F. Neher and Mae Neher, after the effective date 

hereof and on or before June 30, 1951, may issue a note in the' 

:principal al'llount of $5,000 for the purpose of financing in part the 

cost of the equipment referred to herein, and may execute a mortg~ge 

of chattels, 'Which note and mortgage of c~ttels sh~l be in, or 

zubsta::ticlly in, the S:.::lC i'or'Jl as those filed in this proceedin,g. 

2. Appl1cents sh~l file 'With the Commission a report, 

o~ reports, ~s required by General Order No .. 24~A, whiCh order, 

L~sofar ~s applicnble, 1$ m~dc .~ p~rt of this order. 

3. The authority gr~nted hcr~in will_ become effective 

when applicants h~ve paid the minimum rce prescribed by Section 57 

of the Public Utilities Act, 'Which fee is twenty-five ($25.00) 

dollars .. 
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Dt!tecl at Los l:ngeles, California, this dfxJ day 0: 
Octooer, 1950. 
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