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BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE S!ATE OF CALIFOP.NIA. 

In the Matter of the Application of 
C.ALIFORNIA ELECTRIC POWER COMPlINY 
for Authority under Section 52 of the 
Public Utilities Act to Make Loan 
Agreement :m.d -Issue Notes. 
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OPIN'ION A.~D OBDEB 

Application 
No. 31$30 

California Electric Power Comp~~y heretofore has advlsed 

the Conntis:ion that it estimo.ted its e:"'1>enditures during 1951 and 1952 

for ca~ital purposes in the aggregate ~ount of $16,900,000, and tnat 

it proposed to meet such expenditures from the following sources: 

Treasury cash and earnings 
Preferred stock 
Bonds 
Debentures 
TemporClry bonk lo~s 

Total 

$ 4,lOO,000 
2,000,000 
4,000,000 . 
2,000,000 . 
4,800,000. 

$1? ! 900 , 090, 

Under authority granted by Decision No. 44762,' dated .-
Septem~cr 11, 1950" c.pp1icant has iszued 8l'ld sold $2,000,,000 of pr~­

ferred stock and u..",der authority granted by DeciSion No· .. 44SSe" dated 

October 10, 1950, it hos inVited" or proposes to invite" bids for the 

purchase of oondz and debentures in the ru:n.ounts ind1cc.tod. It nov 

re~orts that it intends to obt~tn adaitional funds rrom b3nks under . . , 

the terms or a lO4ln :lgreement 'I'..t1th Bank or .Ar.lerica National Tr.J.st end 

Savings Assoc1~tion ~d other b~s,(l) and it has asked the Commis-

(1) . 
The following bankS" all of Denver, Color:ldo, 

particip~te in the loan to the extent indicated: 
Tae International Trust Compcny 
First ~l.:ltional 13.:mk 
Denver N~tional BarJk 
Colorado Nctional E~ 
United States National Bank 

Total 
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have agreed to 

$ 250,000 
250,000 
250".000 
250,000 
200 .. 000 

¥1,200,OOQ 
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sion ~t this time to make an o~der app=oving the execution of ~~ch 

agreement. 

'I'he pr.oposed loan agree.'llent provides for ~ revolving credit 

0: $8,000,000 up to August ~l, 1952, ~d ~ere~fter znd prior to 

August 31, 1953, a revol~~g credit of $6,009,000. E~eh borrowing 

'Will be evidenced by a promissory note or notes beD-ring i."'lterest at 

a rate equivalent to 3/4 of 1% per annum in excess of the New 'York 

discount r~tc for banks which arc members of the Fcdcrcl Deserve 

Syst~~ for 90-day commercial paper, ~s published by the Federcl Re­

serve Bank or New York, in effect on the date of ec.ch borrowing, 'but . 
subject to the condition that suCh rate of ~terest'shall not ~t any 

time 'be less th:m 2-1/4% per annUl'll nor =:lore than 2-3/4% P<7r annu:n .. 

Each note shall be dated as of the d~t~ o! its delivery and shall 

~ature and become p~yable prior to 12 months from its date, provided 

that applica."'l.t shall have the right o.t 1 ts option to renC'W' ZlXly such 

note or notes at maturity for ~ add1tion~1 period less.th~ l2 

months, ~nd provided further that the final ~turity ~ate or 3nY note 

or renewal note shall be on or before August ~l, 1953. Upon the sale 

by appliccnt of ony !"irst mortgc.go bonds, debentures or 'e~,pi tal stock, 

~~sequent to the d~te of any such note or notes, the proceeds fro~ 

~~~~ ~ale sh~ll be applied on account of such outst~ding r.ote or 

notes in the order of ~~eir seniority. 

The agre~ent .further provides that ~pplic3nt vlll pay ~s 

a corom:!. tmont fcc 1/4 of ,1% per amlum of the principal o.mount of' the 

~mum credit at ~y time available but not then borrowed, provided 

that up to August .3l, 1952, such credit shall becom:puted on the 

basis of $8,000,000 ~d from and efter August 31, 1952, on the b~sis 

of $6,000,000, unless the ma~~mum credit ~vailablc sh~ll h3ve oeen 

reduced. 
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Thus, under t~c terms of the agreement, applicant may issue 

notes and. rene'WaJ. not~z extenci1ng over 0. period of morc' than 12 

months o.nd accordingly it appears that the exeCllt10n of the lO3n 

agrce:ner..t is one step in the process of incurring 1nd~btedncss rc­

~Uiring the Commission's authorization. Applic~t reports that if 

it is successful in dispo~ing of its conds and debentures it may not 

'be necessary for it to draw down funds under the ag,recment in the 

iIDmcd.io.te future 'but that 1 t 'Will b~ required to do so at II later . 
d~te, at which time, or times, it will file supplemental applications 

in this proceetl1ng for such add:1. tional o.uthori ty to issue notes as 

:laY 'be reqUired. 

The COmQission has considered this matter ~e is of the 

opinion that ~ppl1cant Will hav~ need for the proceeds to 'be proVided 

by s~id lo~ agreement nnd that its request aceordingly should be 

grcnted; therefore, . 

I 

!~ IS g~ O'RDERE'D that California Electric Power Comp:lnj" 

~ay execute the lo~ agreement referred to 1n this applic~t10n. 

IT IS HEREBY FO'RTHEE O!IDERED that the authority herein 

grm'lted is e1"tect1ve upon the <late hereof. 

D~ted at ~A2 a-"1<U bt~ 1_, California, this ,..:J1~ day 

of Octooer, 1950. I 
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