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Decision No. _4492%
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOPNIA.

In the Matter of the Application of
CALIFORNIA ELECTRIC POWER COMPANY

for Authority under Section 52 of the Application
Public Utilities Aet to Make lLoan : No. 31830
Agreement and Issue Notes.

California Electric Powei.Company heretofore has advised
the Commiscion that it estimated its expenditures during 1951 and 1952
for capital purposes in the aggregate amount of $16,900,000, and that
it proposed to meet such expenditures froﬁ the following sources: ‘

 Treasury cash and carnings % 4,100,000
Preferred stock 2,000,000

2onds , - 4,000,000
Debentures 2,000,000

Temporary bonk loans Q,SQO,QOQ
Total - $16,500,000

Under authority granted by Decision No. 44762 dated
 Septemder 11, 1950, zpplicant has issued and °old $2,000,000 of pre-
ferred stock and under authority granted by Decision No. 44382, dated
Octover 10, 1950, 1t has invited, or proposcs to invite, bids for the
purchase of bonds and debentures in the amounts indlicated. It now
reports that it intends to obtain additional funds from banks under

the terns of 2 loan agreement with Bank of America National Trust and

Savings Associztion and other benks,(:) and it has asked the Commis-

(1)
The following banks, 2ll of Denver, Colorade, have agreed to

participate in the 10dn to the extent indicated:
Tae Intemational Trust Compony $ 250,000
First National Bank : 250,000
Denver National Bank 250,000
Colorado National Zank , 250,000
Tnited States National Bank ___200,000

Total T, 200,000
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sien 2t this time to make an order approving the oxecution of such
agrecment.

The proposed loan agreement provides‘for 2 revolving credit

of $8,000,000 up %o August 31, 1952, and thercafter and prior to
Avgust 31, 1953, a revolving credit of £6,000,000. Each borrowing
will be evidenced by a'promissory note or notes bearing interest at

a rate equivalent to 3/4 of 1% per anmum in excess of the New York
discount rate for banks which are members of the Federal Reserve
System for 90-day commercial paper, as published by the Federzl Re-
serve Bank of New York, in effect on the date of each borrowing, but
subject to the condition thot such rate of interest'ﬁhall not at any
time be less then 2-1/4% per annum nor more then 2-3/4% per anmum.
Zach note chall be dated as of the date of its delivery and shall
mature and become payable prior to 12 months from its date, provided
that applicant chall have the right at Litc option to rencw any such
note or notes at maturity for an additional period less than 12
months, ané provided further that the final maturity date of any note
or renewal note shall be on or before August 31, 1953. Upon the sale
by applicant of any first mortzage bonds, debentures or capital stock;
subsequent to the date of any suéh note or notes, the proceeds fron
sueh sale shall be applied on account of such outstanding note or

notes in the order of their seniérity.

The agreement further provides that applicant will pay as
a commitment fee 1/4 of 1% per anmum of the principal amount of the
maximum c¢redit at any time available but not then borrowed, provided
that up to August 31, 1952, such ¢redit shall be computed on the
basis of $8,000,0C0 and from and after August 31, 1952, on the basis
of $6,000,000, unless the maximum credit available shail have been

reduced.
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Thus, under the terms of the agreement, z2pplicant may issue
notes and renewal notes extending over 2 period of morc than 12
months and accordingly it appears that the execution of the ldan
agreement 1s one step in the process of incurring indebtedness re-
quiring the Commission's authorization. Applicant reports that if
it is successful in disposing of its bonds and debentures it may not
be necessary for it to draw down funds under the agrecment in the
impediate future but that it Yill be required to do so at 2 later
date, at which time, or times, it will file supplemental applicatiops
in this proceeding for such additional zuthority to issue notes ds
nay be required.

The Commission has considered this matter and is of the
opinion that applicant will have need for the proceeds to be provided
by said loan agreement and that its request accordingly should be

granted; therefore, -

IT IS HERERY ORDERED that Celifornia Electric Power Company

may execute the loan agreement roferred to in this application.

IT IS HEREZY FURTHER ORDERED that the authority herein

granted 1s effective upon the date hereof.

Doted ot Adg (Dwoslys s, California, this 24 say

of October, 1950. /7




