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44928 Decision No. ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOPNIA 

In the Matter of the Application. ) · · of ) 

CALIFORNI~ WATER « TELEPHONE COMPANY 
· · ) 
· · for Do permit to issue and sell bonds. ) 

... -------~~----~~--- .... - · · 

AJ:)p11cation 
No. 31833 

Cali!or.nia Water & Telephone Compzny h~s filed this ~ppli-. 
cation for authority to execute a supplemental indenture ~d ~o 

issue ~d sell $1,000,000 principal amount of its First 1'-Iortgage 

Bo~ds, 3% Series due 1979, at not less than 99-1/2% of their princi-
, ' 

pal amount, plus accrued interest, for the purpose of proViding funds 

for its 1950 construction progr~. 

Applicant is engaged in 'business as Co public utility 

giving w~ter service in portions of the counties of S~ Diego, Los 

~~gel~s and Monterey, and telephone and telegraph service in portions 

of the counties of RiverSide, San Bernardino ond Lo's Angeles. In 

financia.l statements filed. with the Commission it has reported its 

operating revenues for the 12 months ended July 31., 1950., at 

$2,178,076 in its water department ~d at $2,790)941 in its tele­

phone dep~rtm~~t, a total of $4?969)017, With net income of $707,394. 

For the ~reced~g 12-month period it repo~tcd operating revenues of 

$4)267,618 and net income of $539,787. It reports its ~ssets ~d 

liabilities as of July 3l, 1950, as follows: 
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Assets 

Fixed ~sscts -
Water department 
Telephone department 
Construction work in progress 
Intangible c~pital 

Total fixed assets 
Other investments 
CUrrent assets -

Cash. 
Accounts receivable 
Meter1als' and supplies 
Spcci~ deposits 

Totru. current assets 
Detcrr~d debits 

Total 

Liabilities 

Long-te:rm debt 
CUrrent liabilities -

Accou.."'lts paytlolc 
Accrued liabilities 
Dividends declared 
Other items 

Total current liabilities 
Deferred credits 
Reserves for retirement 
Other reserves 
Donations in aid of construction 
Preferred stock 
Com:non stock " 
Net premi~ on stock 
Co-pi tal surplus. 
Earned surplus 

r.total 

$16,799;,612.97 
8,885,682.99 

840;,463.43 
441,719.07 

620;,053~65 
617,015.76 
857;,431.44 

9,001.'3.7 

$ 608,357.15 
;62,022.68 
159,421 .. 60 

14,,000.00 

$26,967,478.46 
133,639.86 

2,103,502.22 
. 214: 861.72 

~29 \..419 , 4S? • 26 

$13,250,000.00 

1,343~801.43 
722,929.13 

.3,127,,617.18 
43,461.55 

246,640.03 
4,824,900.00 
51036,775~00 

264,850.00 
40,0'}7,.36 

518 .. 470.58 

$29 , 419' ,,482. Zg 
In Application No. 31032 filed with the CO~~$sion on 

Feb~ry 20, 1950, applic~t report0d its estimated expenditures for 

construction during 1950 as follows: 

Telephone 
Water 

San G~bricl Valley 
Monterey Penin~la 
San Diego Bay 
TQt~ Water 

Total 

--

$l84,782 
.316,,130 
3331.800 

$2,838,3l0 

8-24.,712 

gry,67a·022 

Heretofor~, the Commission has authorized applicznt to 

issue and zell $e75~OOO p~r value or preferred stock::md $1,250,000 

- 2 -



par value of co~~on stock to moot in p~rt its czt1mzted 1950 ccn­

struction require~ents. Applicant now reports th~t it hcz need for 

additional funds to ccrry on its progrzm, and th~t it p~oposes to 

execute a supplemen tal ind~ture crcD.ting .? now series of' bondz :l."'ld 

to issue ~d sell $1,000,000 principal amount thereof for this pur-

pose. 

The proposed bonds are deSignated First Mortgage Bonds, 

3% S~rics due 1979. They will bear 1ntcrest ~t tho rate of 3% per 

~UC, will mcture Mcrch 1, 1979, ~d will be redeemable at ~hc 

option of the company at the principal amount thereof and accrued 

interest, plus a premium. of' 4% to and including March 1, 1951; of 

3-1/2% thcrc~f'ter to ~d including March 1, 1955; of 3% thereafter 

to ~d including MarCh 1, 1959; of 2-1/2% thereafter to ~d including 

MarCh 1, 1963; of 2% thereafter to ~d including ~rCh 1, 1967; of 

1-1/2% thcre~fter to ~d including March 1, 1971; of 1% thereafter 

to and including March 1, 1975; of 1/2% thereef'tcr to end including 

March 1, 1978" tllld thereafter 'Without :premium. Applicant reports 

that it has made arrangements to sell the bonds at 99-1/2% of their 

principal ar.ount plus acctued interest. 

A review of the ilpplic~t1on clo~rly 1nd1catcs that appli­

cant will have need for the proceeds fro~ the sale of said bonds to 

eno.ble it to proceed with its construction progl'~., Accord1."lgly, ~ 

order will be entered. 

. 
!.he Commission having considered the ilbove entitled mAtter, 

and being of the opinion that a public hearing thereon is not nccos- . 

sary; tha.t the o.pplicction should 'be granted, ::.s herein provided.; 

that the money, property or l~bor to be procured or paid for through 
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the issue of the bond$ herein authorized is rec.sona.'bly required. 'by 

o.?plic~.nt for the purposes specified herein; end tho.t the expondi­

tures for such purposes1 other than accrued interest, are not, in 

whole or ~ p~rt, re~sonably Charge~'ble to oper~ting expenses or to 

income; therefore, 

IT I S HEREBY OP.DERED as follows: 

1. California Wcter & Telephone Comp~y, after the 

effective do.to hereof and on or before December 31, 1950, rn:;:.y exe­

cute its Eloventh Supplemental Indenture in subst.:m'tially the same 

fom as the indenture filed in this proceeding as Exhibit 2. 

2. California W~ter & Telephone COmp~y, after the 

effective d~.te hereof and on or 'before December 3l, 19501 :tIUl.y issue 

and sell $1,000,000 prtncipal ~ount of its First Mortgage Bonds, 

3% Series due 1979, at not less th~ 99-1/2% of their principal 

~O\ll'lt, plus accrued interest, ond usc the proceeds, other tho.n 

accrued intcrest
1 

for the purposes sot forth in this applic<:ltion. 

The accrued interest may be used for g~eral corpor~to purposes. 

3. Within sixty (60) d~ys after the i$~e and sale of 

th~ bonds herein ~uthor1zed1 Cali!orni3 W~ter & Telephone Comp~y 

sh211 file with the Co~ission a copy'of the purchase agreement ~s 

actually executed, :md a report showing the names of those to whom 

such bonds were sold
1 

the amotlnt sold to each, and the conzider<ltion 

received, together with a statement sho~ng in some detail the ex­
penses incurred by it in cO:lnoct1on With said issue and $310. 

4. The authority hcre~ gr~ted will become effective 

when <lpplicant has paid the fce prescribed 'by Section 57 of the 
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Public Utilities Act, whiCh fee is one th~usand ($1,000.00) aoll~rs~ 
., W 

Da.ted <It Los Angeles, California, this c11/~e.y of 

October, 1950. 
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