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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application. )
of . )
: Application
CALIFORNIA WATER & TELEPEONE COMPANY ) No. 31833
for a pexmit to issue and sell donds. 5

California Water & Telephone Company has filed this appli-
cation for authority to execute a supplemeﬂtal indenture znd %o
issue and sell $1,000,000 principal amount of its First Mortgage
Bond,, 3% Series due 1979, at not less then 99-1/2% of their princi-

pal smount, plus accrued lntereft, for the purpose of providing funds
for its 1950 construction progra.

Applicant is engaged in business as z public utility
giving water service in portions of thé counties of San biego, Los
Angeles and Monterey, and telephone and telegraph service in portions
of the counties of Riverside, San Bermardino and Los Angeles. In
financial statements filed with the Commission 1t has reported 1ts
operating revenues for the 12 months ended July 31, 1950, 2t
$2,178,076 in its water department and at $2,790,941 in its tele-
phone departmegf, 2 total of $4,969,0L.7, with net income of $707,294.

For the preceding l2-month pefiod it reported operating revenues of
84,267,618 and net income of $539,787. It reports its assets and
1iabilitics as of July 21, 1950, as follows:




Assets

Fixed assets -~
Water department
Telephone department
Construction work in progress
Intangidble ccpital
Total fixed assets
Ctaer investments
Current assets -
Cash
Accounts receivable
Materials and supplies
Speeial deposits
Total current assets
Deferred debitvs

Liabilities

Long-term debt
Current liabilities -
Accounts payable ,
Acerued liabilities
Dividends declared
Other items
Total current liabilities
Deforred credlts
Resepves for retircment
Other reserves

Donations in aid of construction

Preferred stock
Common stock

Net premivm on stock
Capital surplus
Earmed surplus

Total

$16,799,612.97
8,835 682.99
840,463.43
4&;_713-07

$26,967,478.46
133,639. 86

620,053.65
617,015 76
857,421 .44

9.001L.37

2,103,502.22
auilsen

$29,419,482.26

$13,250,000.00

608,357.15
562 022.68

9,A?l 60
14,000.00

1,343,801.43
T722,929.13
3,127,617.18
43346155
246, 640.03
4824,900.00
5,036,775.00
’ 264,850.00
40,037. 33
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In Application No. 31032 filed with the Commission on

February 20, 1950, applicant reported its estimated cxpenditurcs'for

construction during 195C as follows:

Telephone
Water
San Gabriel Valley
Monterey Peninsula
San Diego Bay
Total Water

Total

-

$2,838,310

$l84,782
316,130
333, 800
834,712

$3,673,022

Heretofore, the Commission has suthorized applicant to

{scue and sell $875,000 par velue of preferred stock and §1,250,000




par value of common stock to mcet im part its estimated.i?EO ecn-
struction requirenents. Applicant now reporfs that it hes need for
additional funds to carry on its program, and thet 1t proposes o

execute a supplemental indenture creating a new series of bonds and

to issue amd sell $1,000,000 principel amount thercof for this pur-

The proposed bonds are designated First Mortgage Bonds,

3% Series due 1979. They will bdear interest at the rate of'B% per
annum, will meture March 1, 1979, and will be redeemable at <the
optior of the company at the principal amount thercof and accrued
interest, plus a premium of 4% to and including Mareh 1, 1951; of
3-1/2% thercafter to and including March 1, 1955; of 3% thercafter
to and including Mareh 1, 1959; of 2-1/2% thereafter to and including
March 1, 1963; of 2% thercafter to and including March L, 1967; of |
1-1/2% thereafter to and including March 1, 1971; of 1% thercafter
to and including March 1, 1975; of 1/2% thercafter to md including
March 1, 1978, and thereafter without premium. Applicant reports
that it has made arrangements to sell the bonds at 99-1/2% of their

principal. amount plus accrued interest.

A review of the application ¢learly indicates that appli-
cant will have need for the proceeds from the sale of sz2id bonds to

enable it to procecd with its construction program. Accordingly, an
order will be entered.

QRRDER

The Commission having considered the cbove entitled metter,
and being of the opinion that a public hearing thereon is not neces- |
sary; that the application should be granted, 2s herein provided;
that tpe money, property or labor to be procured or paid for through




the issue of the bonds herein authorized is reésonably required by
applicent for the purposes specified herein; ad that the expendi-
tures for such purposes, other than accrued interest, are not, in
whole or in part, reasonably chargeable o operating expenses or W
income; thercfore,

IT IS EEREBY ORDERED as follows:

1. California Water &'Telephone Company; aftér the
effective date hercof and on or before December 31, 1950, may exe-
cute its Eleventh Supplemental Indenture in substantially the same
form 25 the indenture filed in this proceeding as Exhibit 2.

5. California Water & Telephone Company, after the
effoctive date hereof and on or before December 31, 1950, may issue
and sell $1,000,000 prineipal amount of its First Mortgage Bonds,
3% Series due 1979, at not less tﬁan 99-1/2% of their principal
emount, plus zcerued interest, and usc the procceds, other than
acerued interest, for the purposes set forth in this application.

™e accrued interest mey be used for general corporate purposes.

3. Within sixty (60) days after the issue and sale of
fhe bonds herein suthorized, California Water & Telephone Company
shall file with tae Commission a copy of the purchase agreement s
actually executed, and 2 report showing the names of those to whom
such bends were sold, the amount sold to each, and the consideraticn
reccived, together with a statement showing in some detail the ex-

pences incurred by it in conncction with s2id issue and sale.

4. The authority herein granted will become effective
when applicant has paid the fce preseribed by Section 57 of the




Public Utilities Act, which fee is one thousand ($1,000.00) dollars.

/Y

Deted at Los Angeles, Califormia, this _oJA( day of
Octover, 1950. |

 PUBLIC UTILITIES COMMISSION
STATE OF CALIFORNIA
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