Deeision No. A4LSR7

In the Matter of the application of

(1) SACRAMENTO—CORNING FREIGHT LINES,
LID., to transfer its rights and’
properties, and

(2) VALLEY MOTOR LINES, INC., to
acguire the rights "and propertics
of Sacramento-Corning Freight
Lines, Ltd.

Application No. 31396

L L L W L N L W L R A W L WA L S N

In this application as amended, the Commissio? is asked
to make an order authorizing Sacramento-Corning Freight Lines, Itd.,
hereinafter referred to as Sacramento, to transfer all of its assets
and liabilities, including its operative rights, to Valley Motor

Lines, Inec., hercafter referred to as Valley.

The application shows that Sacramento is a highway common

arricr c¢ngaged in the transportation of property generally between
Redding and Sa2cramento and intermediate points, and 6ther points in
the Sacramento Valley, pursuant to authority granted by the Commission
oy Decisions Ne. 22396, No. 28651, No. 32813, No. 32959, No. 34583,
No. 35005 and No. 35349. In a finanecial statement filed in this
Proceeding it reports its Spcrating revenues for the year 1949 at

173,118.1%, with a net loss for the year of $687.72. It roports

its assets and liabilitics as of the close of 19%9 as follows:
: sets

Fixed assets -
, nquipgent ndfbuiédings A 368 062, 1#
~LSs=Reserve for depreciation 3 ,221 14
Vet investment $25,071 Q0
investment securitics ,38,.35-
Intangidles 6,05%.6
Current assets 3 272 82

Deferred debits 283.12]
' $71,565.02
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Tisbhilitdies and Net Vorth

Current liabilities
Reserve for uncollectidle accounts
Net worth -

Common stock $4+2,450,00
Barned surplus

Totzal net worsth | 50,977.40
Total $72.563.02

Sacramento's outstanding stock is held by Valley, a
corporation also engaged in business as a highway common carrier of
property dbetween Sﬁn Francisco and Oakland and points in the
_San Joaquin and Sacramento Valleys. Valley repoTts that it desires
to wnily the propértios Znd opcerations and that therefore it has
made arrangements to take over all the assets and liabilities of
Sacramento, at their curreﬁt book value, for the consideration of
the surrender by Valley of the cutstanding shares of stock of
Saeramento. As shown in the preceding dalance shcet, the net worth
of Sacramento a5 of the close of 1945 was $50,977.40 whereas it is3.
reported in the application that Valley's investment in the stock
ol Sacramento is carried on its books at a net figure of $58,045.04.
Valley proposcs, 4n taking the assets and liabilitics of Sacramento
cnto its books, to charge off the difference of $7,067.6% between

the two figures to its surplus account through Account 820C-
Extraordirary Income Charges.

It appears that ameng the liabilities to be assumed 4is a
note in favor of Geme and Angela Antichl, which note is dated as of

July 1, 19%9. Valley proposes %o exeeute 2 new note to replace

the outstanding note, to be in the amount of approximately $8,000,

payable on demand and if no demand be made, then on 90 days after

date, with interest at the rate of 5% per annum.




In support of the application, applicants state that the
consolidation will result in certain cconomies by‘tne elimination
of separate rocords and that the service to the public will de
inmproved, partlcularly with reference to the tracing of shipments

and more cxpeditious handling of loss and damage claims.

The two applicants have published joint rates. Valley
proposes to conduct the operations heretofore performed by
Sacramento in 4ts own name oxcent that it will eliminate from
the existing operative rights of Sacramento the right to transport

unerated heusehold goods.

A review of the epplication indicates that the proposed
transfeor will not be adverse to the public interest. The action
aken In this procceding shall not be considered to be 2 finding
ol the value of the propertices herein authorized to be transferred.

A similar application to the Interstate Commerce Commission has

been granted. Other carriers in the torritory nave informed the

Commission that they do not desir¢ to protest the granting of the
application as amended.

QRDER

The Commission having considered the adove entitled
matier, and being of the opinion that a pudlic hearing thereon is
a0t necessary; that the application should be granted, as herein
provided; that the money, Property or labor to be procured or paid
for through the issuc of the note herein authorized 41s reasonably
required by Valley Motor Lincs, Inc. for the purpose speeified

hereins and that such purpose is not, in whole¢ or in part, rcasonabdbly

chargeable to operating expenses or to income; therefore,
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IT IS HEREBY ORDERED as follows:

(1) Sacramento-Corning Freight Lines, Ltd., after the effective
"date hereof and on or before D;ccmber 31, 1950, may transfer to
Valley Motor Lines, Ine. all its assets and liabilities, inecluding
the operative rights referrcd to in the foregoing opinion, and
Valley Motor Lines, Inc. may acquire said assets and assume the
payment of sald liabilitics, provided that the opcrdtive rights
to be thus transferred will be modified so as to eliminate therefrom

the right to transport uncrated houschold goods, as requested.

(2) Valley Motor Lines, Ine., after the effcetive date hercof
and on or before December 31, 1950, may issue a mote in the principal
amount of not execeding $8,000 for the purposc set forth in this
application, which note shall be in, or substantially in, the same

form as that filed with the amended application herein as Exhidit A

(3) Valley Motor Lines, Inc. shall comply with the provisions
of General Order No. 80 and Part IV of General Order No. 93=-A, by
filing, in triplicate, and concurrently making effcetive, appropriate
tariffs and timetadles on net less than one (1) day's notice to the

Commissicn and to the pudlic.

Valley Motor Lines, Ine. shall file with the Commission
or reports, as required by General Order No. 24-A, which

so far as applicable, is made a part of this order.

(5) The authority hercin granted shall not be exercised uwntil
Valley Motor Lines, Ine. has paid the minimum fee preseribed by

Scetion 57 of the Public Utilities Act, which fee 1is twonty-five
dollars ($25.00).
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The effective date of this order shall be twenty C20)
days after the date hercof.

Dated atﬁ-d OMCLL_&A_L, California, this a’l‘;L "}“

day of [MM ) , 19%}.'

FPUBLIC UTILITIES CoMmiSSION
STATE OF CALIFORNIA
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