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, Decision ~ro. 44'9.50 

BEFORE THE PO'BL!C UTILITIES COMMISSION OF THE STATE OF CAtIFOPJoJIA 

!n the Matter or the A~plication 
of INDE?~"DENCE WATER COMP~~ for 
autl'lcri ty to ztD.te" resta.te, or 
revalue its properties in service 
as of December 31" 1948. 

) 
· · ) 
· · ) 

~~-~~-~---~--~-~~-: 

Application 
No. 31711 

EveTett ~ ~lark. for applicant. 

Independence Water Company, applicant herein, is a corpora­

tion • ..... hieh was organized under the laws of the State of California. on 

April 12, 1887, ~d which now is, and since 1887 h~s been, engaged in 

the distribution ~d sale of water. for domestic purposes L; ~d D.Oout 

the unincorporated town of Independence, Inyo County. In this app11-
. 

cation, it seeks authorization to restate its books of account as of 

J~uary 1, 1950, by substituting for the boo~ b~ces the est~ted 

origin~ costs of its properties and the associated depreCiation 

reserve. (1) 

The effect or the proposed tr~saction, as indicated by the 

o.pplic.'ltion as S".lpplemented by tho testimony in the proceeding, is 

scown below: 

:Book BookS as 
Figu'!'~s _Adjtlstea Incre:l:::c 

Fixed cc.pital 
DepreCiation reserve 

$30.",402 .. 62 
6, 63l.44 . 

$58,;19.36 
19,707.00 

$28",116.74 
13.075. 5.6 

Net ~2~JJ'71 .. 18, $380,::8,12 .. ~6 $122o.41 .. 1~ 

It is propo~ed by o.pp:.ic:m.t that. the increase of: $15,041.18 

b~ credited to an account des1gnated "Reappraisal Surplusn • 

t"l) 
Although the t1 tle of.' the o.pp'lication refers to December 31,19k§.., 

app11cant f s request, as reflected by its testimony and eXhibits, is 
to resta.te its books as of Janutlry 1, 19jQ. 
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Applicant's proposed adjust::nents arc based on an inventory 

~d original cost ~ppr~1sal as of December 31, 1948, ~hiCh was sub-

mitted by applicant to the Commission ~s an e~~ibit in Applic~tion 

No. 30353~ plus subsequent ~dd1tions:(2) The fixed capital accounts 

~$ thus det~r.m1ned are segrcg~ted as follows: 

Organization expense 
Watel~ rights 
Buildings :md structures 
Collecting reservoirs ~d intake wells 
PUrification system 
Transm1s sion mains. 
Distribution mAins 
Services 
Miscellaneous distribution equipment 
General· equipment 

Total 

$ 1,,800 .. 00 
S,30·5·.00" 

340~OO 
9,927.,0 
1,0.32.20 
5,097.49' 

26,,44l.46 
4 1 875 .. 19' 

591.0$" 
109.64, 

~S.519·36 

~e $19,707 proposed to 'be credi t'cd to the depreciation 

reserve represents a."1 estixn..Clte of the reserve requirement ~s of the 

close of 1949, on the straight line 'basis, 'Which 'W~s calculated 'by 

a mcm'berof the Commission's staff ~d which w~s accepted by ~ppli-

cantTs rcpresent~tive. I 

~e $1,800 iric1uded for organiz~t1on expense includes ~ 

1 tem of ~il~ 500 originally set up on applicant's books plus an i te:::l 

"of $300 incurred in 19.37 in extending th~ corporate lite. Under the 

uniform classification of aeco~~ts the latter item is cl~ssce as a 

renew~l and is not Chargco.ble to fixed,c~p1tal. 

1"'.o.e rocord clearly shows that app11cont T s fixed ¢!a.p1 tal 

<lccount~ ~re incomplete~ th~t they do not identify in all ~~ses 

Z2)IrJ. connection with App11c~tion No.30.353" a" rate proceeding, a mem­
bcr of the Comm1zs1on t s statr est~~ated the orig1n~1 co:t of the pro­
perties as of Dec~ber 31, 1948" one year earlier than the figures 
presented in the present proceeding, at $54 351, end ~ engineer e~ 
ployed by app11c~t estimated such cost at $57,202. The Co~~ssion's 
Decision No. 43464, dated Nov~ber 1, 1949, on .th~t application, 
est~blished rates designed to Yield a return of 6% on a r~te base of 
appro~tely $60,000 for 1949. 

Application No. 30353 and Dccizion No. 43464, together with the 
tranzcript of testimony ~d eXhibits, by reference were made a part 
of the record in the present proceed1r..g. 

- 2 -



A.3171l MMW 

specific properties insttJ.led, t.i.at som.e 1 terns of labor and eqUil'­

~ent have been. omitted, ~d that rctir~ments have not been stated. 

Under these circumstances, it is dezirable for applic~t to correct 

its accounts ~d to show therein the orig1n~1 costs, estimated it not 

kno·~, of its plants ~~d prop~rties~ Accordingly, an order ~ll bo 

c."l.terec1 o.pproVing ~pplicont f S request; subject to the exclusion of 

the $300 item from organization expense. T'ne 3utho:rization thus 

gr~"l.ted.is fo'r :l.ccounting purposes only. 

Applic~t has advised the Commission that since 1948 it ~s 

ho.d maps prep~red of its lines, that it h~s caused its books to be 

set up in accord:mcc with the 'U.."l.ii'ol"m classification of accounts .::nd 

t.~~t it h~s set up a work order system and a card index of each 

::;e:-vico, all of which, in its opinion, should perrni t accurate ~ccount-" 

ing ro~ additions and retirements of fixed c~pital 1n the future • 

. 
A public he~ring h~ving been held on tho ~bove entitled 

applicction ~d the Co~ission h~vtng considered the matter ~d being 

of the opinion that applicant's request should be granted, as herein 

provided; therefore, 

IT IS HEREBY OFDEP.ED thD.t Independence -VTc.ter Company be, :mod. 

it hereby iz, ~uthorizcd to restate its books of account so ~s to 

show, as of January 1, 1950, its fixed c~pit.'ll c.cco'Unts in the aggre­

g~te ~ou.~t of $58,219.36, scgrcg~ted as set forth in the prceeding 

opinion, after excluding $300 from its organization exp~se, ~d i~s 

deprecic.tion reserve in the amount of $19" 707 .00,. 'With. the net in-, 

c::-e.:.se arising from :uch restatement of ~ccounts being credited to 

Re~pprais~l Surplus. 
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IT IS HEREBY FURTHER ORDERED that Ind.ependence 'Water Compony 

file 'With the Comm1ssion a copy of each or the journal entries made 

pursumlt to the a'1lthori ty herein granted 'Wi thin thirty (30) (i:lys 

al"ter 1 t places the same on its books. 

IT IS HEREBY :FUBTHE'R ORDEP.ED that this order will become 

effective twenty (20) days after th~ date hereof. 

~ 
:O~tcd at San Fra."lcisco, Cal1:Corn1e" ~1s .3 6 -- day or 

October" 1950. 
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