
Decision No. 44.952 . 

BEFORE THE PUBLIC UT!tI!IES COMMISSION OF THE STA~E OF CALIFO~1IA 

IN THE YLATTER OF THE APPLICATION OF ) 
CLEAR LAKE PA:RK WATER COMPANY, a cor- : 

f!i,1ifl 
.'. " " I~(!i) I'i ,., 

por~tion, !or an order authorizing it to ) 
issue and sell its bonds and to encumber : 
its properties to secure payment thereot l ) 

for re:f'unding its notes ~d for other : 
ca~ital purposes, including new construc- ) 
tion" ~d to 1szu(: its capital ~h~.rcs ror : 
zuch 'bonds as ~y ce converted. ) 

/"!'/I/' " 
,I I " "" 

, .' !:': f .. ' 'IJ 
<..I ' I Applica.tion 

No. 31767 
• ! 

--- ... ----- .... ---..----~-- .... ~--
. . 

' . .'», 

Ie this a~plication, as amended, Clear Lake Park Water 

Comp~~y h~s applied to the Commiszion for authority to exe~tc a trust 

indenture" to i:.sue 3l'l.d sell $20,000 or bond.s and to issue $20,000 

par value of its common stock. 

Applicant is a Cali!or.ni~ corpo~ation engaged ~ the busi

ness of supplying water to the inhabit~ts of the un~co~?o~ated areas 

of Lake Co-unty knO'WIl. as Clearlake Park ond Austins. For the last 
" 

tC.rec years it h~s reported revenues ~d expenses as follows: 

Operating revenues 
Opero.t1ng expenses excluding 

depreciation 
B:;.l~"'lce 
Deprec1<:.t1on 

Operating ~rofit 

1,247 
$8,,421.82 

,5,149;·04 
2,~72_78 

850.17 

$1,822.61 

19.48 
$8,.8$$,.64-

6,475.09 
2,413.5; 
1,265.7j, 

i 1 ~~t4 7 ~ S,o; 

- ., 

1949-
$9,.677.16 

6,861.5.7 
" 2,,81~. 59 

J., 396.79" 

~,1,.41g . S£ 

Fo::' the six months ended J1.me 30, 1950, app1ic~,n·t; reports 

operati."'lg revenues of $5,053.05 <:md operating expenses- of $.3,075.87, 

excluding deprec1D.t1on, leaving ~ :'alo.nce ot $1,,977.18. After making 

o.llo'W'~'"'lce fo'!' deprec1c:.t1on, 1 t reports operatinc; profit of- $1,287.91 . 
for the six ~onths_ 
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Exb.1bit A filed in this proceeding sho'Ws applieantfs assets 

~d liabilities as of June 30, 1950, as tollows: 

Assets 

Fixed ea.pit~ -
Orig.1nal cost 
Reserve !O~ depreciation 

Balance 
Nonoperating assets 
CUrrent assets -

Cash 
Accounts receivable 
Materials and supplies 
Prepaid expense 
Other . 
!ot~ ~r~t assets 

Liabilities 

C~ '01 tal stock 
Notes payo,b1e . 
CUrr~t liabilities -

Accounts pay~blc 
Consumers- f depos1 ts 
Accrued taxes 
Service billed in adv~cc 

!otal ~rre.nt liabilities 
Consxmers T adv~ces for construction 
Miscc:lltlllcous reserves 
Dono.tions in aid or construction 
Sur p 1u.s 

Toto.l 

$56,080·,,29-
~S!720 .. 35 

$42.,359.94-
1,192~OO 

4,036 .. 88 

$47,58'8.82 

$24.,400.00 
5~415.00· 

3~512.44 
571.68· 
479 .. 39 . 

3".436.61 
9,77l·7Q 

$47-3588.82 

.fI.pp1icMt ~s· org:mized in 1935.. Its £,in.:mci~l reports. 

filed with t..'1c Commission showtb.o.t it has paid no dividends.:m.d has 

~ccumulatcd from. earnings tb.~ totc1 mno'tlnt of $9,773.70 which h~s 'been 

invczted in its propcrtiez ~d assets. Since tne close or the 'W~r its 

reported tnvestment in fixed e~pital hAs increased trom ~)4,028.6S ~t 

the close of 1945 to $56,080.29 on Juno 30, 1950, its opcra.ting 

revenues from $5,75~.83 in 1945 to $9,677.16 in 1949, ~d its ~etive 

service connections from 254 to 398 during the s~e period. Appli

cant csti:nates its op¢r~ting r~vcnuc:s for 1950 at $ll,797 Md.!or 

1951 at $12,803, ~d its oper~ting profit, before intcrest charges, 

~t S2,512 in 1950 ~d at $2,686 in 1951. 
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In this proceeding, applicant reports that it ha~ need ror 

$18,500 for the rollo~ng pur~oses: 

To pay notes no'W' past due 'Which 'W''2re issued. 
for the acquisition or properties 

To provide cash fUndc to pay legal and 
ot."ler expenses . 

To pay for new capital installations 

Total 

1,085 
12,000 

i1S.50Q 

It appe~rs from the applic&tion that the propo:cd expendi

tures arc necessary to eliminate ccrta~ defects in applicant Ts water 

syst~'W'hiCh have contributed to interruptions ~ service in the past, 

~d to enable applic~t to supply ~ater or acceptaolc quality ~d to 

i::l.prove its rola tions . with 1 ts consumers. The expcnd1 t'llrcs are set 

forth in some detail in the amended applic<l.t1on. A S'I.lm."Ilary of them 

:1.Z <l.S follows: 

One 6~OOO gallon red~ood retention and 
treatment t~ to receive water from lake 

Two steel filter tanks of 200 gpm capacity 
to receive water from retention tank 

One 25~000 gallon redwood storage ~ to 
receive clear water from filters 

New pump house with chlorination room, 
excavation, concrete slabs, t~s ~d new 
suction pipe from lake, and accessories 

New centrifugal pump, 150 gpm., 'With doublc
ended shaft coupled at one end to 20 hp 
electric motor ~d at the o~er to ~ 30 hp 
gasoline engine, and two rotor p't.'lIllpS and 
motors, with fittings and a~cezsor1cs 

Switches, vc.lvc~, installations ond rearr~gc
men t w:i. th wires, accessories end mi scello.
noous parts 

About 525 feet of 6" dipped ~d wrapped pipe 
-md copper 'Wire circu1 t connecting sw1 tchcs 
controlling heavy duty pUI':lpS, with 
couplings, flo<lt S'W'i tch~ valves, surge. 
chambers, pressure gauges and accessories 

Allowance for changes in prices and omissions 

~otD.l 

$ 770 

2,780 

1,750 

2,175 

1,050 

1,050 
370 

In order to obtain the required funds, applic~t proposes 

to execute a trust indenture ~d to issue ~~d sell $20,000 principal 

amount of bonds to net it not less than $18,500 plus ~ccrued interest. 
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Zhe bonds will be designated First Mortgage Convertible, 5% 

Sinking ru.",d Bond.s, due 1975. They 'Will 'be subject to redemption on 

any interest p~y.ment date on or after October 15, 1960, ,at ~~e option 

of the cor.pcny, upon the payment of the principal amount thereof 

together 'With accrued. inteI'est, ~d, in the event such redemption 

occurs before October 15, 1967, ~t a premium e~ua~ to 3% of the prin

cipo.l cmount or the bonds. As further security for the payment of the 

bonds, applicont covenants to create ~d maint~in zn ~provement or 

sinking fund. and to p~y into S'llch 1'\md, on FebruC\ry' 15 of c.:.eh year 

comrnencing on Febru..'!\.ry 15, 1956, on installment equal to 5% or the 

c.ggreg~te principal amount of bonds outst~d1nZ at the title.. The in

c.enture securing the payment or the bonds further provides that the 

owners of such "oonds shall h.:\vc the right, on or before October 14, 

:.960, . to convert said bonds into capital stock on a do11ar-for-doll~r 

basiS. 

Applic~t has no fir.m contract for the sale of its bonds. 

It proposes to employ a broker who will attempt to dispose of th~ 

~s apl'lic::nt f $ o.gent. It is c.:pplic<mtT s o~inion th::.t its bonds ecn 

oe sold so ~s to net it not less than $18,500. 

Upon the conclusion of the proposed fin~cing :md the in

st~ll~tion of ~~c additions and'improvements, app1ic~t's net invcst

ro.~",t in its fixed :lssets will approxi:m.o.tc $54,000, based on tho 

b~lancc sheet of June 30, 1950, ag~inst whieh there ~ll be outstand

inS the $20,000 of bonds covered by tl~s applic~tion. Its annual 

!~~c1al requirements to service the bonds will ~ggregatc $1,000 

for interest, ~nd it cle~rly appe~rs th~t ~ppl~~tt$ earnings should 

be ~plc to meet these requirements.. In the opinion of the Co~s

sion, o.pplicMt ho.s need for the funds to be obtc.ined through. the 

issue of the 'bonds to m:l1nt~in end improve its service. Accordingly, 

rol. order will 1x: entered. o.t this ti."'!lc. 
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The Commission ~ving considered the above ~tit1ed matter~ 

<n'ld being of the opi.."'l10n that a public hearing thereon iz not neees

s~ry; that the ap~11cation should be-granted, as heretn provided; 

that the money, property or labor to be procured or p~id for through 

the issue of the bonds herein authorized is reasonably required by 

applicant for the purposes specified herein; :md that the expendi

tures for ~eh purposes, other than accrued interest, ere not, tn 

whole or L~ part, reasonably en~rgeaole to operat~g expenses or to 

income; therefore, 

IT IS BERE'B7i OWERED as followz: 

1. Clear Lake Park Water company, after the effective 

date hereof ~d on or before December 31, 1950, may execute an inden

ture in substantially the smne form o.s that filed with t..1.C amended 

~pplico.tion herein. 

2. Clear Lake Park Water Comp~y, after the effective 

d~te hereof' Dlld on or before June :30, 1951, may issue ~d sell not 

exceeding $20,000 principal ~ount of its First Mortg~ge Convertible, 

5% S~~g Fund Bonds, due 1975 so ~s to net it not lese thzn 

$18,500 pluz accrued interest, and use the proceeds, other ~ 

accrued interest, for the purposes set forth in this application. 

The accrued interest may be used ~or general corpor~te purposes. 

3. Cle~r Lake Park Water Comp~y, c!tcr the effective 

date hereof, ~y issue not exceeding $20,000 par value of its common 

stock in exCh~ge, on a dollar-for dollar b~sis, for said bonds, or 

:xn.y portion of them. 

4. Cle~r Lake Park Water Company shall file ~th the 

Commission a report, or reports, as re~uired by General Ord¢r No. 
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24-A, whidn order, insofar ~s applicable, is made a part ¢f this 

order. 

5. The authority herein granted )"1.11 'become ef:f'ecti ve when 

Clear Lake Park ~~ter Company has paid the minimum fee prescribed by 

Section 57 or the Public Utili ties Act, which f'cc is twenty-rive 

($25.00) dollars. 

Dated at San Fr~cisco, Califor.nia, this 

Octooer, 1950. 
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