im0 ORICINAL

BEFORE THEZ PUBLIC UTILITIES CCMMISSION OF THE STATE-OF‘CALIFORNIAl .

In the Matter of the Application of
ORAL H. ATCHISON, an individual doing
bueiness as CALIMAR WATELR CO., for a
Certificate of Public Convenience and
Necessity to Operate a Public Utility
Water System.

Application No. 31532

R A N N A L L

Deadrich, Gill & Bates, by Kenneth Bates,
for applicant.

Oral H. Atchison, doing business as Calimar Water Co.,
by the avbove-entitled application filéd June 24, 1950, requests an
order of the Commission granting to applicant a certificate of
public convenience and necessity to operate a public utility water
system within Tracts 1u43, 1509, 1569, and 1574, located in Xern
County approximately 5 miles southeast of the center of Bakersfield,
Califormia. A map showing the water system and a schedule of
requested rates are attached to the application and marked
Exhibite "A" and "C," respectively. A bublic hearing on this appli-
cation was held before Examiner Edwards on October 3, 1950, at
Bekersfield, California. At this hearing, applicant filed a cory
of a franchise granted by Kern County Board of Supervisors, as
Ixaibit 1, authorizing the construction andvbperation of a waver
Pipe line on Planz Road. | |

Applicant's system for production and distribution of waster
censists of two wells with pumps and pressure tanks, and 14,699 feet

of pipe. Well No. 1 i3 equipped with a 5 hp motor and l,SOO-gallon

pressure tank. Well No. 2 is to be equipped with a 7% hp'motor and
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2,500=-gallon pressﬁre tank. The two wells are interconnected by a
L-inch pipe. For distribution along the streets and rear property
ines, applicant has installed 2-inch, 3-inch, and 3%-inch pipe.
hAs of October 1, 1950, approximately 13L customers were being served
under flat rates at the level proposed in this application.

The basic flat rates requested by applicant are $3 per
month for residences and §5 per month for business users. Where a
business place has only to;lez facilicies, a2 $3 rate is proposed.
Applicant is also requesting a schedwle of metér rates with a &3
mirnimum charge and quantity rates which start at 20 censs per‘lOO
cubic feet for the first 500 cubic feet and successively step down
to a terminal charge of & cents per 100 cubic feet for ail over
4,000 cubic feet pér month, Service charges are propbsed in the
amount of $7 for hookup and tie-in, $1 for cutoff because of non-
payment of bills, and $l for hookup after rencwal of service.

The cost to applicant of this system, based on the figures
contained in Exhibit "B" of the application and testimony of appli-

cant, mey be summarized as follows:

Description . Date Acquired Cost
Water Lines and System January, 1950 - $6,371.70
ump - 5 hp January, 1950 931.24
Well | May, 1950 9L5.80
Pump - 7 hp May, 1950 277.67
Tank May, 1950 275.00
3 Lots (Pump Sites) January, 1950 3,145.00

Total | 12,046.41

In addition to this amount, applicant has made additional investment
(not shown) in service connections and mains since acquiring the

water system in January, 1950. A part of the pipe in the system is

new pive and the remainder is used pipe.
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Applicant alse claims that his 1946 Buick automobile,
which he uses in this business, is worth $1,250. In-addition, he
has an old work car, but did not list it as a utility asset.

Applicant's Exhibit 3 indicates that for the month of.
June, 1950, the system operating revenue was $324.22, the expense
$185.45, leaving a net of $138.77; for July, the rovenue was $38l2
tne expense $645.22, indicating a loss of $264L.22. For the 10 months
ending October 1, 1950, applicant's Exhibit.h indicates a revenue of
$4,32L.12, an expense of $3,915.57, leavinz a not revenue of $,08.65.
Applicant testified that these expensces did not reflect any cﬁarges
for the approximate 40 hours per week of time which he spent working
o2 the system, making out bills and collectiné the revenue. However;
applicant did indicate that this work was done in his spare time from
his regular employment in the hardwood flooring business.

Capitel to finance this system has been supplicd either
by the applicant or borrowed on a long-term basis from the tract
cubdivider, Andrews and Lancaster. These loans from the subdivider
nave been obtained without any interest requirement. Applicant
testified that if such loans were obtained from a bank, he would be
required to pay interest at the rate of 6% per annum. Inasmuch as
tne applicant has the backing of the sub&ivider, as well as the f&cz
that he does not depend upon the revenue from this small water opera-
tion for his livelihood, it is believed that the applicant is finan-
cially able to extend, place, and keep this system in éood operating.
condition. On well No. 2, the applicant has temporarily installed a
gasoline cngine to drive the pump. Electric service has just been
installed in the area; and within a few days, an électric motor will
ve installed vo replace the gasoline engine. The replacement of the

gas engine with an electric motor should reduce the operating expenses
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and wages in the future. Applicant was questioned as to whether or
not he expected to eara a return on the investment euring thg
developmental stage of the tract. He stated that he expected to
earn some revurn during this period.

The County of Kern, through Ordinance F-10, on November 28,
1949, granted a franchise to Howard W. Andrews to install pipe along
Planz Road in this area. On June 26, 1950, Mr. Andrews transferred
this franchise to applicant, and easements have been reserved in the
rear property lines for utilities. No other water system renders
service within the arca to be covered by this certificate. Authority
o exercise this franchise will bé granted herein.

Applicant claims he has complied with the Pure Water Law
of the State of California, and has obtained the necessary tests as
to tac purity of the water from the County Health Department.

Several customers appeared at the hearing and entered
protests as to the proposed level of rates and the proposed service
connection charges. Thesé customers also indicated that there is
sand and rust in the water, and many stated that the water is not
petable. Compla;nzs 25 TO0 low pressure also were made. Another

natver of concern was the fact that all servieces did not have shusoff

valves at the property line. There was also complaint as to the

lack of fire hydrant sgrvice in the area.

Applicant testified that the pressure will be impfoved as
scor ags both pumps are electrified and can be set so as automatically
to maintain the system pressure at about 30 to LO pounds pexr square
inek. With the present gasoline engine on well No. 2, it has not been
possible to maintain pressure at 2ll hours because this couipment had
v0 be shut down cach night.

Well No. 1 is shallow and throws out considerable sand.

while elimination of long periods of nonpumping through ¢ontinuous

-
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operation by electric motor should reduce the volume of sand dis~
charged, it is clear that this well is not cconomical in yield or
performanée and should be replaced as soon as finances will permit
with a deeper well of larger capacity. In the meantime, the dis;ri-
bution mains should be flushed at ieast once a week to eliminate
sanc and sediment. This'program should be continued for a period
of sixty days, after which applicant will be required to install
sand traps if the sand and sedimeht have not been satisfactorily
eliminated from the system.

In response to the complaint that the water is not potable,
the Supervisor of Water and Sewage from the Kern County Health
Department, Mr. Ray LaVallee,'stated that several tests of this water
had been made but these were negative in so far as harmful bacteria
were concerned. Mr. LaVallece indicated that if the pressure in the

system were continucusly maintained 24 hours-a day, the water system

would comply with all of the requirements of the County Health

Department.

In analyzing this application, we are of the opinion that
tne customers located in the present service area need puoblic utility
water service. Furthermore, we believe that applicant c¢an provide
the service and has the financial means to deliver a potable supply
¢S water. Applicant has not been Keeping records‘of capital and
expenses in accordance with the Commission's prescribed‘acéounting
system; No record of consumcr donations for new service connections
was shown and some of applicant's cost figures are questionable as
to their applicability to the utility service. Apparently, a portion
0% the legitimate expenses of operation has not been pléced on the
books nor shown in the statements of the utility. We oxpect that the

wnit per consumer cost to render service will decrease in the future

.
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after the automatic electric motors are ¢onnected to the pumps.
However, applicant did not present any estimeate of the expenses and
revenues for the next 12 months which would justify the present level
of rates of 33 per consumer per month in the futufe. Becauze of the
fact that a number of consumers protested this rate level, as well as
the fact that the service in the past has not been of such caliber as
o warraat such a level of rates, the Commission is reducing appli-

cant’s requested $3 residence rate to $2.50 per month. MNost other

O
rates requested are being reduced in proportion or set an}evel Pro-

posed. No future new service connection charge is being authorized
as this is a proper item of capital for the utility. No fire hydrant
rates are being set at this time as this matter should first be
negotiated with the local county fire discrict and rates filed later.
Provisions are added to the rates covering multiple dwellings; irri-
gavion service, and cooling units. Quantity rates under the meter
schedule are sct at a level to be in balance with the flat rates.

The Commission's action in setting the level of the rate
is not based upon the theory of yielding the water company a full
rave of return on its investment during the developmental period.
During this period we believe sufficient revenues will be obtained to
pay all expensces and permit some return on the investment. Just as
soon as the épplicant places his books and accounting syster in
proper order and obtains several months! operating experience as a
certificated public utility, the question of proper rate level for
the future can be more accurately determined.

It is recommended that applicant install shutoff Qalves on
all services and place suitable fences around the punps to prevent

accidents. All hazards outside of the fonce, such as exposed wiring
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or equipment should be removed. Both pumps should be operatcd et all
times in order to maintain satisfactory pressure at the extremities
of the distribution system. |

The cervificate of public convenience and necessity granted
herein is cubject to the following provision of law:

- That the Commission shall have 10 power to authorize

the capitalization of the franchise involved herein

or this certificate of public convenience and neces-

sity or the right to own, operatc or enjoy such

franchisec or certificate of public convenience and

necessity in excess of the amownt (exclusive of any

tox or annual charge) actually paid to the State or

to & political subdivision thereof as the considera-

tion for the grant of such franchise, certificate
of public convenience and necessity or right.

The above-entitled application having been coﬁsidered; a
public hearing having been held; the matter having been submitted
and now being ready for decision, |

IT IS FEREBY FOUND AS 4 FACT that public convenience and
necessity require the exercise by applicant of the righz; privilege,
and franchise granted to Oral K. Acéhison a5 SUCCeSSOr O Howard W.
Androws, by‘Ordinancc No. F-10 of the Board of Supe?visofs of

Lern County.

IT IS HEREBY FURTHER FOUND AS A FACT that pudblic convenience

and necessity will require the construction and operation of 2 public
utility water system by Oral H. Atchison in Kern County near the
Civy of Bakersfield in an area set forth in a map marked Exhibit "A™
in this proceeding, wivhin Tracts 1443, 1509, 1569, énd 1574 of Xern
County; therefore;

7 IS HEREZY ORDERED that a certificate of public conveﬁ-
ience and necessity be 2nd it is hercby granted Oral H. Atchison; an

individual doing business as Calimar Water Company, to construct

-7=
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and operate a public utility system for the distridbution and sale of
/

water within the territory hereinbefore described, and to exercise

the right, privilege, and fronchise granted by Ordinance No. F-10,

adopted November 28, 1949, by the Board of Supervisors of Kern County,

subject, however, to the following conditions:

(a)

That Calimar Water Company shall not exercise said
franchise for the purpose of supplying water in
those parts or portions of Kern County not now
served by it, except through extensions of its
existing system made in the ordinary course of
business as ccntemplated by Section 50(a) of the
Public Utilities Act.

That Calimar Wator Company shall not exercise

seid franchise for the purpose of supplying water
in those parts or portions of Kern County beyond
the limits of Tracts 1443, 1509, 1569, and 1574,
except upon further certificate of this Commission
first obtained. '

That the Commission may hereafter by appropriate
proceeding and order limit the authority herein
granted to applicant as to any territory within
seid county not then being served by it.

IT IS HERESY FURTHER ORDERED that applicant shall:

File the rates set forth in Exhibit A attached to
this order, within five (5) days after the effective

. date of this order, in conformity with General Order

No. 96, and make such rates effective for service
rendered on and after December 1, 1950.

File a set of rules and regulations and tariff serv-
ice area map acceptable to this Commission within
five (5) days after the effective date of this order
and in accordance with the requirements of General
Order No. 96.

File, within forty (40) days after the system is
placed in operation, four copies of & comprehensive
mgp, drawn to an indicated scale of approximately
LOO feet to the inch, delineating by appropriate
markings the various tracts of land and territory
served and the location of the various provertics
of cpplicant.

Flush all water mains at least once cach week to
rexnove sand and sediment therein., Flushing shall
commence immediately after the effective date of
this order and continue for a period of sixty (60)
days thereafter, or until said sand and sediment
have been satisfactorily eliminated from the mains.

-8
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Schedule No. 1
FLAT RATE SERVICE

APPLICABILITY

Applicable to domestic and commercial water service on a flat rate basis.

TERRITORY

Within Tracts 1443, 1509, 1569, and 1574, located in Xern County approxdi-
mately 5 milos southeast of center of Bakersfield.

RATES
——-t—

For a connection of 3/L inch, or less .
: Per Month
l. For ore dwelling, houso or single unit, including
roasonable and necessary quantities of water for
an irrigated arca of not over 6,000 sguarc feet
of lawns, gardens, chrubbery, 214 1I00% vecveecncorees

For next two awcllings, houses or single units on
same lot taking service through same connection,
por TCsidcntial Im't L B I A I A B U W I N N N N N NN NN WY

For each additional residence all over three dwollings, *
houses or single units on same lot taking service
tb':ough me comcction LA A RN AN NENENNELF NN ENNFNNNFEFENFEYYNX)

For cach store or office not using moro than 800 eubic
feot mr mnth L R R A XN NNENSENEERENES Y RNEENENNNNFENENNNNNNFEY N

For cach restaurant; servico station; or business
place, store or'offico, using more than £00 cubic
feot pcr mntb [ E A XN N R NN NN NN EERENENNENEFEENNEFYFENEEFENENFEEEFWN]

For cach first undt of a hotel or motel, including
office and Utilily YOOMS seveececsccsvoscscnsansecncas

For cach additional unit ..;...........................

For irrigation of grounds planted to lavms, gardens,
shrubbery, and trees in exeess of the 6,000 square
foot included in tho dwolling rate, for six (6) months
of the yoar from May to October (both inclusive),

Per 100 3QuaTo £E0L weverervrovscarscrscrrossvecencans

For cach window~-boX type air cooling unit, in addition
to the dwelling rete, & charge will be made during
oontis of usc which will be considerod as the months
of Moy, June, July, August, Septcabor, and October,
except where the consumer notifies tho company az to
the montns during the above period the unit vill not
be in service, provided the unit is disconnceted during
such months, subject to inspection by company's
representatives,

‘Chreulating tyPe ceveeeccscorssnasocccsnssenasare

Nonciroulating tyDe eeecevscsscccessroncecnsscnev

EXLIZIT A
Poge L of 3
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Schedule No. L

TLAT RATE SERVICE
~ (Continued)

SIECIAL CONDITICNS

1. TFor a connection of one (1) inch, the above ratez will be increased by
one=half (1/2).

2. ALL service not covered by the above classifications will only be
roighed on o metored hesis.

3. Neters may be instelled at option of utility or customer for above
clascifications, in which evont service will theroafter bo renderod only on the
basis of Sehedule No. 2, Cenercl lietercd Service.

ZCIBIT A
Poge 2 of 3
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Schedule Yo, 2
GENERAL LETERED SERVICE

APPLICABILITY

Applicable to all domostic, commercial and industrial water service
furnished on a motcred basis.

TERRITORY

Vatbin Tracts 1UL3, 1509, 1569, and 1574, located in Xern County approxd-
matoly 5 milos coutheast of the center of Bokersficld.

VOIS

. Per Moter
Quontity Rates: Por Menth

First 800 cubic fect per month, O 1e3S cevevecvcrveceress $2.50
Next 1,200 cubic foct per month, per 100 cubic feeb teeeee.  0.20
Noxt 2,000 cubic fect per month, per 100 cubic feot ceeve..  0.15
Over 4,000 eubic fecot per month, per 100 cubic £foet vavrer. 0.12

Uinimum Charges:

For 5/8x3/h-mch motcr L L AL N N N N NN NN NN NNNENYNNENENNYNWY)
For 3/L=5NCH DOTCT cevecrecrenronacnnsocosseconnnnsces
For l-inch mtcr L 0 B B B I A B BRI I Y B NI B I BN NN I NN W R A AW N AN Y

The Mindmum Charge will ontitle the
consumer 4o the quantity of wator
which thet monthly mindmum charge will
purchase at the Quantity Rates.,
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In the event the flushing of mains as ordered in
the preceding peragraph fails to eliminate sand
and sediment, applicant shall install a suitable
sand trap or traps at the well or wells discharg-
ing sand, said sand traps to be installed and in
satisfactory operation within ninety (90) days
after the effective date of this order.

Equip all service connections with a shutoff valve

on or before six (6) months after the effective

dete of this order.

File a progress report with this Commission begin-

ning December 1, 1950, and continuing monthly

thereafter until all service comncctions have been

equipped with shutoff valves and sand has been

eliminated from the distribution system, or unless

otherwise relieved by this Commission. :

The authorization herein granted will lapse if not exer-
cised within one (1) year from the date hercof.

The effective date of this order shall be twenty (20) deys
after the date hereof. _

Dated at San Francisco, California, this :577f( day

ot __ (et 195.

-//—,/, bl P nT I

/ Commissioners.




