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Decision No. 45045

BLPURE TIE PUDLIC UTILITIZS COMLISSION OF THE STATE OF CALIFORNIA

In the ilatter of the Application of
SHORSLINZ TRANSIT, INC., a California
corporation, for an order placing the
oporation of 1ts Santa lionlca-Liallibu
Colony Line on a seasonal basis Lron
uay Lirst to Qctober thirty-Lirst

of each year.

Application io. 31812

2lizodoth S. Hoymo, for applicant. =Richard A, Porkins,
Sernadeen Jurrell, saith weConnell, protestants; Claric L. Sturm,
Tor T. i1. COUDD, ASSLISTORE GONCTAL mansger, Dopartment of Pablic
Utilities and Transportation, City of Los Angoles, and Roger
Arneborgh, Ascictant CLvy Attorney, City of Los Angeles,
uarcaret L. Le Sueur, Iinterested parties. .

Shoreline Transit, Inc., a Callfornia corporation,
nas requested authority to dizcontinue its passengoer bus
service between Santa lionica and lallbu during e portion of

(1)
each year .

Public hearings were held on October 27 and November 3,
1950, at lkallidbu, evidence was presented and the matter was sub-
nitted. It 1s now ready for decision. Notice of the hearing

wag pos+ed in applicant's buses prior to October 27, 1950.

(LT AUtRoTLty to operate this Lline on a year-round vasis

was granted by Decision No. 3932L, dated Auzust 13, 19L6,
on Application Neo. 27558,
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Docision No. 3932l authorized applicant to opoerate
a passenger bus service betwoen Santa lonica and Malibu, a
distance of approximately 13 miles, via U. S. Highway 101l-A.
The application herein ?equosts suthority to discontinuo this
sorvice each year between November 1 and April 30, both days
inclusive, for the reason that there Lis such a félling off of
troffic during the latter porlod that no sorvice is justifiod.
The evidence shows that the oporations of The appli-

cent  over 1ts Santa ilonfca-iialibu line bave lost monoey since
ﬁhe line's inception. The applicant's records 3&§w that, for
the calendar year 19L7, the lino lost 5:5,098.71, for the
calendar yoar 1948, the line lost &1,239.61, and for the calendar
yvear 19L9, the line lost §7,632.98. The evidence further shows
that, Iin each of thése years, the losses were heavier during the
. months of November, December, January, Fedruary, March, and
April than during the remainder of tho year; that, for the
first six months of 1950, the upplicant’s gross revenue over
this line was §lL,57L.lL7, and that the total cash outlay by the
applicant Iin malintaining this line during the same poriod was
approximately {L,000. This figure does not take into con-
sideration the depreciation on ecquipment which, during the

same perlod, ambunted to, roughly, 41,100. The first Qix
nonths of the yoar Include, howover, four of the months in

which applicant requests authority to dlscontinue service,

and only two of the months during which applicant desire:c to

continue service. It was the opinion of applicant’'s

accountant that, 1 applicant is authorized to discontinue
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service on the line, as requested, during the six-months period
outlined, only about 10% of applicant's oxpenses would remain,
as 90% of'the line's expenses are expenses direcfly connected
with running the duses. Appllcant's vice-prosident testillied
that, In her opinion, if authorization were given to dlscontinue
the line during the six months nemed, the line would break

even instead of showing an annual loss.

Several public witnosszos testifled that there iz a
year-round need for passenger transportation via applicant*s
Santa Monica-llalibu line. One public witness objected to the
discontinuance of the line during a portion of eack year. Io
admitted that the evidence does not show that the~applicant
can oporate the line at a profit, but requested that thé Line
be kept in operation until Lt can Yo operated 5y some porson
or company that would be interested In subsidizing, and able
o subsidizo, the lino to keep it operating. o d1d not
indicato any spoecific organization which would be Interosted
In operating a losing business and suggestod ne way in which
applicant could overcome Ltz losses.

In view of spplicant's obvious lack of palronage
during the winter months, as shown by 1ts records for 1947,
1948, and 19L9, applicant's requost appears to he reasonable

and will e granted.
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Applicdtion having been filed, # hearing having dbeen
neld, %thoe Cormission being fully advised in tho premises and
good cause appeériqg, _

| T IS ORDSREDIthat Shoreline Transit, Inc. be, and
1t neroby ic, authorized to discontinue the passenger-stagze
service on its Santa Lionica~lialidu line, authorized by
Decision No. 3932L, on Application No. 27558, end to placo '
sald service in oporation on a 5easonal basis only, between
oy 1 and QOctober 31, 1950, both dates inclusivé,-and '
annually during said period thereafter; provided, however,
that tho authority herein granted shall not be eiercised
wnless and until at least ften days' notice shall have been
given by applicant to the publlce, of the changé in zorvice
' heréin'authorizéd, by posting an appropriate notlce in a con-
spicuous place Iin all torminals and on all motor vohicle equip-
mont utilized in sald service; nor unless ond until appropriate
supplements to applicént’s oxisting tariffs and time tables,
refllecting the change iﬁ sorvice héroin authorized, have beon

duly f£1led with the Cormaission.

In all other respocts Decision No. 3932l shall be

and remain Iin full force and effoct.




Tho effective date of this order shall be twonty (20)

days after the date sereol. ‘ : ‘
IS e
Dated QECA . 4 S, California, thls

day of }LM NO/M.A/MJVJ » 1950,




