Decision Né. 4-5017

I the Matter of the Application of

A - \Jo RADU-N'ICH and EN j‘, HAVJES

copartners, doing business as

RLD LINDS CARR;ERS for a certificute
ublic convonioﬁcc ang uacessivy

to operate as a nignway common carrier

for general commodi over specified

routes. :

Application No. 31448
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Framc Lou n for aprlicant.
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N. J. Radunich and Ben F, Hawes, copartners, deing business
as Red Line Carriers (who collectively will be referred to hbfeafter
as the applicant), seck operating authority as a highwéy common
carricr. ‘The service would be confined to the tranéportation of"
general commoditics, not intended to be resold, méving'from retall
svores at San Jose to their customers situated at points within the
territory cxtending generally from San Francisco, Berkeley, Oakland
and Livermo*c. on the north, to Hollister, Montercy, Carmel, Santa
Cruz and Zoulder Creeck, on the south. Returned shipmeﬁts would also

be handled. Intermediate points would be served, 2s well as those

- wocated within o distance of three milcs on each side of the highways

traversed. Routes are designated, over which the operation would be

conducted.

The applicétion was submitted at a public hearing, neld
before Examiner Austin at San Josc¢ on October 23, 1950. Although
the major common carriers serving the affeeted tcrritofy were

notified of the hearing, no one appearcd in opposition o applicant’s
proposal.
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On¢ of the partmers, Ben F. Eawes, described the mature
oX applicant's existing operations, the service which it proposes
to supply, 1ts qualifications to conduct the operation, and the
facilitiecs which would be used. In addition, shipper-witnesses

were called.

Since 19%6,'applicant has furnished a service similar
to that for which it now secks certification. In so doing, it has
operated, professedly, under radial, contract, and city permits
issued by the Commission. ?hc business was purchased from M. J.

Nagle, who established 4t 4in 1919.

¢

Tnis operation, in its present form and 2s it would con-
tinue to exist if covered by a certificate, is designed cssentially
to supnly a delivery scrvice for retail cstablishments situated in
San Jose. Only goods purchased at retail from these steres woﬁld
be handled. The service would be limited to the transportation of
such goods from the stores to their customers, and to shipments
returncd to the stores, such as rejectcd or repossessed merchandise.
Since the stores deal in a wide variety of produéﬁs, applicant
contemplates the transportatiocn of general commodities. To facilitate
wclivery to custoners residing in suburban or isolated areas,
applicant propeses to serve points located within lateral zones

¢xtending three miles on cach side of the highways traversed.:

Under the proposed time schedule, some points would be
served morce often than others. Generally, those nearer San Jbse
wouléd be accommodated more frequently than these situated farther
away. Tor examﬁlc, deliveries would be made daily; Monday through
Saturday, at Santa Clara and Campbell; thrce times a week at
peninsular peints, Sunnyvale to Redwood City, inclusive,and also

at Los Altos; and once a week at Montercy, Santa Cruz and East Bay
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| (1)
“points, as well as at San Francisco. 4 daily pickup service would

be fﬁrnished at San Jose. »

The facilities available to provide the service were
descridbed. Applicant would continue to use its vresent flect of
equipment, comprising some 25 units an consisting largely of pancl
delivery and furniture trucﬁiz A terminal 1s located at San Josc,
where shipments picked up locally are loaded and routed for delivery
in line-haul trucks. Here, applicant also maintains itg office,
together with shop facilitics used for the repair and maintenance of
its equipment.

Information was submitted concerning applicant's quali-
fications. As stated, both partners, for several years, have
carricd on the'existing service as a permitted carrier, thus having
geined censiderable experience in this specialized ficld. The
record discloses that they are finaﬁcially capable of conducting the

(3
operation, if authorized to do so.

(1) Under applicant's proposed time schedule, service would e
provided on Monday and Thursday at Cupertino, Monta Vista and
Saratogas; on Monday, Wednesday and Fricay, at Sunnyvale,
Mountain View, Palc Alte and Redwood City, and also at los
Altos; on Tucsday, at points extending south to Carmel, ine
cluding Gilroy, Salinas, Monterey, Pacific Grove and Watson-
ville; on VWednesday, 2% peninsular Points extending north to San
Francisco; on Thursday, at Los Gatos, Santa Cruz, Soquel, Antos,
Felton, Ben Lomond and Boulder Creck; and on Friday, at East Bay
points extending north to Berkeley and Oaskland, via Warm Springs
and both Centerville and Niles, and also including Sunol,
Plecasanton and Livernore. .

This equipment compriscs thirteen panel delivery trucks, ten
furniture trucks and two flat-bed trucks. Many of these

vehicles arce especially designed and adapted to meet apnlicant's
requirements.

Applicant submitted a finaneial statement indicating assets and
liabilities, as of September 30, 1950, as follows:

ASSETS
current Assets
Tangibdle Property $ 32,516.70

Land :
Building*

Structures*
Truciks™*

Shop Equipmentx 4 56,342,946
Intangible Property
roits

Per=i 50,00
TOTAL $ 88,909,

(*After deducting reserve for depreeiation) (cont.next




A statement was offcred specifying the rates which would
be published. Generally, these either would be the same as, or

somewhat higher than, the corresponding minimum rates which have been

preseribed by the Commission.

In support of i1ts proposal, applicant called some thirteen‘
shipncr-witnesses, representing retail firms engagod in business
in San Jose, which have utilized the service. Included among them
were some of the largest and oldest establishments in that city.
Collecti&ely, they deal in a wide variety of pro&ucts. All these
witnesses related the need of their firms for the continuance of

the service which applicant had provided in the past.

This service, they said, 1s designed to facilitate the
Cistribution to their customers of tho products in which théy deal,
respectively. Gocds purchased are delivered direct to customers;
merenandise returned, including that rejected for any reason, is
brought back to the store. Only minimimunm packing requircments are
observed; however, shipments are delivered in zocd arder. A

satisfactory C.0.D. service is provided,

Their shipments, 1t was shown, move frequently and in
substantial volume. In these respects, there i1s some varianec,

of course, among the shippers represented. These stores market

€3)

cont, LIABILITTIES
Current Liabilities $ 11,387.75
Equipment Obligations 3,033.9%
Real Estate Mortgages 21,355.3%
Capital - 23.132.63

TOTAL $ 88, 9'09".66-

(cont. next page)
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thelr merchandisc throughout the territory involved, some points
being reached more fregquently than others. On the whole, there
~ has been, and would continue to bc, a substantial movement from
San Jose to all of these polnts. The return movement is much
lighter.

All of these shippers, it appears, have used applicant’s
service, for varying peripds, and have found it dependabdble and
satisfactory. Some witnesscs stated that they considered it
¢ssential, and even indispensable, to the conduet of their dusiness.
All testificd they would coptinue to use the service, if it were
certificated,

In view of the showing made, the application will be
granted. Thus, applicant will be enabled to continue this highly
specialized service; vhich has been tailored to meet the nceds

of these retail dealers. Accordingly, the certificate soughﬁ will
be issued. '

N. J. Radunich and Ben F. Hawes, copartners doing busineés
as Red Line Carriers, are heredby placed upon notice that operative.
rights, as such, do not constitute a ¢lass of propofty which may be
capitalized or used as an clement of value in rate~fixing fbr'any

amount of moncy in excess of that ceriginally paid to the State as

(3)

concl. Revenues and expenscs for the ninc-month period, January 1
To September 30, 1950, were reported as follows:

Operating Revenues $139,859.15
Expenses 128,623,559
Net Operating Revenue and) $ 11,235.60
Carrier Operating Income) ? *

Income from Non Carrier Operations,Net 1,787.01
Gross Ordinary Income $ 13,022.61
Less Interost ‘ '

Net Ordinary Income | | & 11,2E§.§2'
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the consideration for the grant of such iights. Aside from their
purely permissive aspect, they extend tc the holder a full or
partial monopoly of 2 class of dbusiness over a particular route.
This wenopoly feature may e changed or destroyed at any time by
the State, which is net in any respect limited to the number of
rights which may be given.

Application as above entitled having been filed, a public

hearing having deen held thereon, the matter having been duly sub-
mitted, the Commission deing duly advised and now f£inding that

public convenience and necessity’ so require,

IT IS ORDERED:

(1) That a certificate of pubdblic eonvenience and necessity
be, and it heredy is, granted to N. J. Radunich and Ben F. Hawes,
copartners (presently engaged in busincess under the trade name of
Reé Line Carricrs), authorizing the establishment and opération of
a serviece as 2 highway common carrier (as éefined by Section 2-3/k,
Public Utilities Aect), for'the transportation of gencral commoditics
between the following points, viz:

Between San Jeose, on the one hand, and the follow-

ing named points, on the other hand, viz: San
Francisco, Berkeley, Livermore, Pleasanton, Newark,
Los Altos, Monta Vista, Hollister, Salinas, Monterey,
Carmel, Santa Cruz and Boulder Creek; including all
intermcdiate points along and upon, and all points and
places situated within 2 lateral zone extending three
rniles on cach side of, the routes over and along which
applicant is, or may be, authorized to operate.

The operating authority herein granted is limited

to the transpeortation of merchandise: (2) which is
not designed or intended, either by the scller or
by the purchaser thercef, to be rosold by the latter
in the crdinary course of business; and (b) which
may be sold by retzil stores and establishments
situated Iin 3an Jose, and may move from such stores

-
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to retall customers thereof, located at any of the
points or places hercinabove designated, who may
have purchased such goeds from said stores; or

(¢) which may be returncd by or from such customers
to the stores in San Jose from which such goolds may
have been purchased, including rejeeted, reclaimed
or rcpossessed merchandise, and merchandise traded
in on subscquent purchoses from such stores.

(2) That in providing serviee pursuwant to the certificate hercin
granted, applicant shall comply with and observe the following
service regulations:

(a) Applicant shall file a written acceptance of the
certificate herein granted, within a period of
not tg exceed 30 days from the cffective date
hercof.

(b) Within 60 days frem the effective date hereof
and on not less than 5 days' notice to the
Commission and the public, applicant shall
establish the service herein autherized and
comply with the provisions of General Order
No. 80 and Part IV of General Order No. 93-4,
by filing, in triplicate, and concurrently
naking effective, appronriate tariffs and
timetables.

Subject to the authority of this Cemmission %o
change or medify then by further order, applicant
shall conduct operations mursuant to the cortifi-

cate hercin granted, over and along the following
routes:

l. Over U. S. Highways Nos. 101 and 101-A,
between San Jose and San Francisco.

2. Over unnumbercd highway, between San Jose
-and Menta Vista, via Cupertino.

Over unnumbered highway, between its inter-.
section with U. S, Highway No. 101, necar
Mountain View, and . Los Altoes.

Over State Highway No. 17, Foothill
Boulevard and U, S. Highways Nos. 90 and 40,
betwccn San Jose and Berkeley.

Over unnumbered highway, between its inter-
section with State dighway No. 17, at Centerville,
and Newark. :




Over State Highway No. 21, between Mission

San Jose and Dubdblin, via Sunol; over unnumbered
highway, between its inversccti~n with State
Highway No. 21 at Sunol, and Livermore; over
unnumbered highway betwcen its intersection with
State Highway No. 21 at Old Hearst Ranch, and
Livermore; over U. S. Highway No. 50 between
Hayward and Livermore, via Dublin. ‘ :

Over U, S. Highway No. 10L, between San Jose
and Salinas, via Gilroy, and Pruncdale.

Over State Highway No. 25, between its inter-
section with U. S. Highway No. 101 near Gilroy,

and Hollister; over State Highway No. 156,

between 4its intersection with U. 8. Highway No. 101
near San Juan, and Hollister, .

Over unnumbered highway between Salinas and
Monterey, via Del Monte; over unnumbered highway,
17-nile Brive and State Hizhway No. 1, between
Monterey, Pacific Grove and Carmel, réturning
thenee to Montercey.

Over State Highway No. 1, hetween Santa Cruz
and Monterey, via Watsonville, and Castroville.

Over unnumbered highway, between Castroville
and Salinas, via Del Monte Junetion.

Over U, S. Highway Ne. 196 hetween Castroville
and Prunedale.

Over unnumbercd hizhway between 1ts intersection
with State Highway No. 1, near watsonville, and
its intersection with U. S. Highway Ne, lOi,

5 miles north of Pruncdale.

Over State Highway No. 152, between Watsonville énd
Gilrey. :

Over unnumberec highway, befwcen Soquel and Santa
Cruz, via Capitola.

Over State Highway No. 9, between Santa Cruz
and Boulder Creck.

Over State Highway No, 17, between San Jose and
Santa Cruz, via Los Gatos.

Over unnumberced highway between Los Gatos and
saratoga, and over State Highway No. 9 between
Saratoga and Sunnyvale, via Cupertino.

Over any and all public streets and highways,
located within the lateral zone deserided
above, affording access to points or nlaces
within said zone to or from which traffic may
move In the course of applicant’s oneratinons.

8=
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The effective date of tais order shall be twenty (20)
days after the date hgreof..

D

Dated at\ 400, California, this

/M QJQM\

N AW Jf/{[?ﬁgjlz//
7 COMMISSIONERS -




