
Decision No. 4501. '7 ,'" '''", r, rr~ n ". '" , 
BEFORE THE PUBLIC UTILITIES COMJ.!ISSION OF TllESTATE ~rt~~i~[. 

In the Matter .of the Applica. tion of 
N. J. RADu}'1'!CH and BEN F. HAvJES, 
copartners, doing businezs as 
RE~ tINE Ck~IERS, for a certificate 
of p~blic ccnvcniancc and n~c0~?ity 
to- operate os a hieh'lray co:n:nor! carl~ier 
for gen~ral commodities over specified 
routes. 
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N. J. Radunich and Ben F. Hawcs, copartners, doing business 

as Red Line CtLrricrs (who collectively will be referred to hereafter 

a~ the applicant), seek operating authority as a highw~y common 

carrier. The service would be confined to the transportation of 

general commodities, not intended to bo resold, moving' from retail 

stores at San Jose to their customers situ~ted at points within the 

territory extending generally from San Fr~ncisco, Berkeley, Oakland 

a~d Livermore, on the nort~, to Hollister, Monterey, Carmel, S~nta 

Cr~z and Boulder Creok, on the south. Returned sh1p=ents would ~lso 

O~ handled. Intermediate pOints would be served, as well as those 

~oc:lted within:::. dist:::.nce of three miles on eo,ch sido of the highw~ys 

traversed. Rout€s ,lrc designo.tcd, over which the o.pcration would be 

conducted. 

The application was submitted at a public hearing, held 

before Exo.miner A~stin ~t San Jose on October 23, 1950. Although' 

the major common carriers serving the affected territory were 

notified of the hearing, no one appeared in opposition to applicant's 

proposo.l. 
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One of the p~rtners, Een F. Hawes, described the nature 

o~ applicant's existing operations, the service which it proposes 

to supply, its qualifications to conduct the opcr~tion, and tho 

facilities which would be used. In addition, shipper-witnesses 

were called. 

Since 19~, applicant h~s furnished a service sim1lar 

to th~t for which it now seeks ccrtifie~tion. In so dOing, it has 

operated, professedly, under radinl, contract, ~nd city permits 

issued by the Commission. The business w~s purchased from M. J.. 

N~gle, who est~blished it in 1919. 

This opor~tion, in its present form and ~s it would ·con

tinue to exist if covered by a cert1fic~tc, is designed essentially 

to supply ~ delivery service for retail est~'blj.shmcnts situated.in 

San Jose. Only goods purch~sed at rct~il from these steres wo~d 

be handled. The ·service would be limited to the transportat1on or 

such goods from the stores to their customers, ~nd to shipments 

returned to the ·stores, such as rejected or repossessed mcrcLu\ndisc • 
. 

S1nce the stores deal in a wide variety or products, 3pplicant 

contemplates the transportat1cn of general commodities. To facilitate 

,:clivery to customers residing in suburb~n or isolated ~re~s, 

~pplic~nt propcses to serve pOints loc~ted within lateral zones 

extending three miles on e~ch side of the highw~ys tr~verscd.· 

Uneer the proposed time schedule, some points would 'be 

served more often th~n others. Gonor~lly, those nonrcr S~n Jose 

would be accommodatod more frequently t~~n these sit~~tcd farther 

aw~y. For exnmple, deliveries would be made daily, Monday through 

Snturdo.y, at So.nto. Clara .:md Compbcll; three times no week at 

peninsular points, Su~nYV~le to Redwood City, 1nclus1ve,~nd aiso 

~t Los Altos; and once a week nt Y~ntercy, Santn Cruz and East Bay 

-2-



- A. 3l6l.t-8 ER e 

(1) 
pOints, as well as .:tt San Francisco. A daily pickup s~rviee 'Would 

be furnished at San Jose. / 

The f.:\cilities available to ~roVidc the service were 

described. Applicant ~ould continue to use its ,resent fleet of 

cquip~ent, comprising so~e 25 units and consisting largely of panel 
(2) 

dclive~y and furnitur0 trucks. A terminal is located at San JOSG, 

where ship~cnts ~1cked up loc~117 arc l03dcd and routed for delivery 

in line-haul trucks. Here, applican~ ~lso maint~ins its office, 

together with shop facilities used for the repair and ~aintenanee of 

its equipment. 

Information 'W~S submitted concerning applic~ntrs q~~li-
. 

ficntions. As stnted, both partners, for 5everal years, have 

carried on the existing service ~s a ,crm1ttod carrier, thus having 

geined conSiderable experience in this specialized field. The 

r~cord discloses that they ~re fin~ncially capable of conducting the 
(3) 

operation, if authorized to do so. 

(1) Under applicant's proposed time schedule, service would be 
provided on Mondny and Thursday at Cupertino, Monta Vista and 
S~ratoga; on Mon~7, Wednes~ay ~nd Friday, at Sunnyvale, 
Mount~1n View, ?~lc Alto ~n~ Redwood City, nnd also at Los 
Altos; on Tuesd~y, ~t pOints extending south to ~r~el, in
cluding Gilroy, S~11n~s, Monterey, Pacific Crov~ and Watson
ville; on ,.1edncsd,'lY, at peninsular points extending nortl'J. t" San 
Francisco; on Thursday, ~t Los Gatos, Sant~ Cruz, Soquel, Aptos, 
Felton, Ben Lomond ~nd Boulder Creek; and on Frid~y, ~t E~st Bay 
points extending north to Berkeley and Oakland, vi~ War~ Springs 
nne both Centerville ~nd Niles, nnd ~lso including Sunol, 
Plc~s~nton and Livermore. 

(2) This eClui~mcnt comprises thirteen p~ncl delivery trucks, ten 
furniture trucks ~nd two fInt-bed trucks. Many of these 
vehicles arc espocially designed and ~d~pted to meet ~pplicantfs 
rcquireocnts. 

(3) Applicant submitted a fin~nei.?l stateIr!cnt ind1cnting aSS'=lts and 
l1a;')ilitiCS, as (;It' September 30, 1950, ~\s· fcll(')'Ws: 
ASSN'S 

Current Assets 
T~ngib1e Property 

I.o.nd 
Building* 
Structur~s* 
Trucks* 
Shop Equipr:~cnt* 

Intangible Property 
Pcr:!its 

$ 4,548.57 
33 '4787.79 . 

70.00 
16,752.66 

783.9l.t-

TOTAL 
(*After deeuct1ng reserve £~r deprec1:l.tion) 

-,3'-

$ 32 ,516 .. 70 

56,342.96 

50,00 
$ 88,909 .. 66 

(cont.next p~g~) 
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A statement was ~frcred specifying the rates which would 

be published. Generally, these either would be the same as"or 

somewhat higher than, the corresponding mini~um r~tes which have been 

prescribed by the Co~ssion. 

In support of its propos~l, applicant c~llcd some thirteen 

ship?er-witness~s, representing retail firms cngo:gcd in· business 

in San Jose, which have utilized the sc:rvi<"c.. Included :~mong them 

wore SOQC of the .largest and oldest ~stablishMents in th:~.t city. 

Collectively, they deal in a wide vnricty of ~roducts. All these 

witnesses related the n~cd of their firms fo.r the continuanee of 

the service ~hich applicant had provided in the past~ 

This service, they Said, is designed to facilitate the 

distribution to their customers of tho products in which they dc~l, 

resj:>cctively. Gocd.s purch.'lse1 arc delivered direct to customors; 

~crc~ndise returned, including that rejected for any reason, is 

brousht back to the store. Only miniI:lic~ packing requirements ~re 

observ~d; however, shipments are d~liverer. in ~ood ~rdcr. A 

s~tisrect~ry C.O.D. service is provided. 

Their ship~ents, it was shown, move frequently and in 

su'bstz.ntinl volume. In these respects, there is s(')::le vn.rianec, 

of course, among the shippers represented. These stores, market 

(3) 
cont. LIABILITIES 

Current Liabilities 
Equipment Obligations 
Real Estate Mortgages 
Capital 

TOTAL 

$ 11,387~7; 
3,033.94 

21,355.34 
2:3,132.63. 

$ 88',909.66 

(eont." next page) 
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their merchandise throughout the territory involved, some p~ints 

being reachod ~~rc frequently than others. On the whole, there 

has been, and would continue to be, 0. substa.ntial movement from 

San Jose to all of these po1nts. The return movement is much 

lighter. 

All of these shippers, it appco.rs, have used applica.nt's 

service, fer vo.rying pcripds, o.nd have found it depend~b1e ~nd 

s~tisfactory. So~e witnesses stated tho.t they considered it 

cssentio.l, and even indispensable, to the conduct of their business. 

All testified they would continue to use the service, if it were 

certific3tcd. 

In view of the showing made, the app1ico.tion will be 

granted. Thus, epp1icnnt will be cn~bled t~ continue this highly 

specialized service, ~'h1ch he.s been t.:lilorec. to meet the noeds 

of these retail denIers. Accordingly, the certificate sought will 

be issued. 

N. :. Radun1ch and Bon F. Hawes, cop~rtncrs d~ing business 

~s Roe Line Carriers, arc hereby pl:.lccd up(.n notice that operative 

rights, ns such, do n~t constitute a cl~ss of pr~porty which ~ny be 

c~p1ta1ized or used as ~n clement of v~lua in r~tG-f1xing tor ~ny 

~rncunt of money in GXCCSS of t~~t origin~lly p~id to the St3te as 

(35 
concl. Revenues and expenses tor tho nine-month period, Jo.nu.,ry 1 

to Septembor 30, 19;0, were reported os follows: 

Operating Revenues 
Expens~s 
Net Opcr~ting Revenue ana) 
Carrier OpCrf.l.t1ng IncoMe) 

Income from ~ron Carrier Opera t10ns ,Net 
Gross· Ordinary Income 
Less Interost 
Net Ordinary IncoMe 

-5'-

$139,859.15 
128,623.22 

$ 11,235'.60 
. 1,787.01 

$ 13,022.61 
1,~~,~9 $ 11,. 2 
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the consideration for tho gr~nt of such rights. Aside fro~ their 

purely permissi,ve :aspect, they extend to the holder a. full or 

partial oonopoly of a class of business over a par~icular route. 

This o~nopoly fc~ture ~y be changed or destroyed at any time by 

the State, which is net in any respect limited to the number of 

rights which m~y be given. 

o R D E R __ ~ ... iIIIIIIII' 

Application as above entitled having been filed, ~ public 

hearing h~ving been held thereon, the ~ttcr hnvi~g been duly sub

mitted, tho Co~miss1on oe1ns duly ~dV1scd and now finding that· 

public convenience and necessity· so require, 

IT IS ORDERED: 

(1) That ~ certificate of public c~nvcniencc and necessity 

be, and it hereby is, gr~nted to N. J. Radunich ~nd Ben F. ~wcs, 

copartners (presently eng~ged in business unecr the trodc nnrnc of 

Red Line Carriers), authorizing the establishment and opernt10n of 

;~ service as ~ highway comrn~n carrier (~S defined by Section 2-3/4, 

Public Utilities Act), for the trnnsp~rtntion of general comrnod1ti~s 

between the following pOints, viz: 

Betwcen San Jese, on the' one hand, and the follow-
ing n~rned pOints, on the other h~nd, viz: San 
Fr~nc1seo, Borkeloy, Livermore, Plc~santon, Newark, 
Los .~ltos, Monto. Vista, Hollister,· Sa.li~s, Monterey, 
C~rmel, Sant~ Cruz and Boulder Creek; inclucing all 
interocdiate points along nne upon, ~nd 0.11 points ~nd 
places situated within 0. lateral zone extending three 
r.liles on e::\ch side of, the routes over and along which 
applicant is, or ~~y be, ~uthorizod to o?crate. 

The operating authority herein ~r~ntcd is limited 
to the tr~nsporto.ti~n of ~erchnn1isc: ($.) which is 
not designed or intended, either by the seller or 
by tho purch~ser therc~f" to be resola by the latter 
1n the crdinc.ry course of business; and ("0) which 
!!'lay be solcl by retc.i1 stores nnrlcstab11shmcnts 
situated in San Jose, nnd may ~ovc rr~~ such stores 
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to retail customers thereof, locnted at ~ny of the 
points or placcshorein~bove designcted, who ~y 
~~ve purchased such go~cs fro~ s~id stores; or 
(c) which may be returned by or fro~ such customers 
to the· stores in San Jose froM which such goocs m~y 
h~ve been purchasGd, including reject0d, reclaimed 
or. repossessed merc~nd1sc, nnd mcrc~ndise trA~cd 
in on subsequent purch~scs from such stores. 

(2) That in proVi1ing service pursuant to the certificate herein 

granted, applic~nt shall comply with and observe the following 

service regulation~: 

(~) Applicant shall file a written ~ccc~tance of the 
certificate herein granted, within a period of 
not to exceed 30 d~ys frn~ the effective d~te 
hereof'. 

(b) Within 60 c.,~ys frr:".m the effectivo r.ate hereof 
and on not less tn~n 5 days' notice to the 
COr.lMission and the ,public, a~~lic.'lnt shall 
establish the service herein nuth~rizcd ~nd 
comply With the pr~visions of' General Order 
No. 80 ~nd P~rt IV cf General Order No. 93-A, 
by filing, in triplicate, and concurrently 
~king effective, appro,r1ate t~rif'fs and 
t1l'lletabl~s. 

(c) Subject to tho nuthority of this Commission to 
chnnge or mc1if'y them by further order, applicant 
shall conduct operations ,ursuant to the certifi
cate herein grnntod, over ana along the following 
routes: 

1. Over '0'. S. Highw~ys NIj$. 10l ::mc1 lOl-A, 
between S~n Jose and San FranCisco. 

2. Ov~r unnumbered highway, b~t",cen San Jose 
. and Mc,nta "vista, via Cu,artino. 

3. Over unnUT:1bercd h1ghwny, between its inter- . 
section with U. S. Highw~y No. 101, ncar 
Z.fountt11n View, .~nd. Los Altos. 

4. Over St~te Highwny No. 17, Fo~th111 
B~u1cvard ~nd u. s. Highw~ys Nos. ,0 nnd 40, 
between San Jose .~nd Berkeley. 

5. Over unnuobercd hiShw~y, between its inter
section with State nighway No. 17, nt Centerville, 
and Ncw~rk. 
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6. Over St~tc Highw~y No. 21, betwe~n Mission 
S~n Jose and Dublin, Via Sunol; over unnumbered 
highway, between its intersecti~n with State 
HighwD.Y No .. 21 at Sunol., and Livermore; over 
unnum~crcd highw~y between its intersection with 
St~te Highway No .. 21 at Old Hearst ~nch, and 
Livcr~orc; over U .. S. Highw~y No. 50 between 
S~yw~rd and Livermore, Via Dublin. 

7. Over U. S. High~y No. 101, between S~n J~se 
~nd Salin~s, via Gilroy, ~nd Prunedale. 

8. Over State Highway No. 25, between its inter
section with U. S. F~ghwny No. 101 ne~r Gilroy, 
and Hollister; ewer State H1gh",ay No. 156, 
between its intcrsectic:m 'With U. S. Hir;hw::l.Y No. 101 
near San Ju~n, and Hollister. 

9. Over unnumbered hiShw~y octweon S~11n~s and 
MontereYl via Del Monte; over unnumbered hi~hwny, 
17-rnile Drive ~nd State Hi::hwllY No.1., between 
Monterey, P~ci!ic Crove and Carmel, r€turn1ng 
thence to Monterey. 

10. Over State High\l,.:LY No. 1, betwc<:.~ S~nta Cruz 
~nd Monteroy, via Watsonville, and Ccstroville. 

11. Over unnu~bcrod hiehw~y, between Castroville 
t'.nd S~lino.s, vi:l Dol 1-1l';1ntc Junction. 

12. Over U. S. Hi.;;hway Nc·. 156 between C~ztroville 
and Prunedale. 

13. Over unnuobcred hiZhw~y between its intersection 
with St.?tc F..ighw~y No.1, nco.:: 'It\tsonvil1e

i 
and 

its intersection with U. S. HiZhw~y No. 10 , 
5 ~ilcs north of ?runcdale. 

14. Over State Highway No. 152, between W~tsonvil1c and 
Gilroy. ' 

15. Over unnumbered highway, ~twecn Soquel and S.:Lnta 
Cruz, via Capitola. 

16. Over State Highway No.9, between Santa Cruz 
and B¢ulder Creck. 

17. Ov~r State Highwny No. 17, between San Jose and 
santa Cruz, vi~ Los Gntos. 

18. Over unnumbered highw~y between Los Catos cnd 
Saratoga, t'.nc. ~ver Stnte Highw~y No. 9 between 
Saratoga cnd Sunnyvsle, via CUjlcr'tino. 

19. Over !lny cnd ~ll public streets and hiehwo.ys, 
locsted within the lateral zone described 
above, ~tf~rding access to points or ,laces 
within said zone to or fr~m which tro.tfic May 
move in the course of ap~lico.nt's o,crati~ns. 
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The effective d~te of this'order shnll be twenty (20) 

_/d,.,r~k~J 
'I COMMISSIONERS 
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