
Decision No. 4501-8 
, 

BEFORE THE PUBLIC UTILITIES CO~1ISSION OF T.EE STATE or CALIFORNIA 

In the Y~tter of the Application 

of 

) 
· · ) 
· · s~rTA CLARA COLD S~ORAGE & F.REEZER CO., ) 

a Califor.nia corporation, to Issue and : 
Sell Capital StoCk and to Borrow and ) 
Execute Deed of 'Xrust and Chattel 
Mortgage. · · ) - ~ ~ .... ~'- ...... -- - - - - - - - -- -' ..... - : 

Application 
No. 31890 

This is an application for an order authorizing Santa Clara 

Cold Storage & Freezer Co. to issue and sell $50,000 par value of its, 

common stock, to issue a note in the principal amcunt of $200,000, ~d 

to execute a deed of trust and n. mortgage of cha.ttels tor the ptll'P¢se 

of financing the cost of properties and of providing, working ca.pital~ 

Applic~t is ~ Ca11for.nia corporation organized on or about 

August 9, 1950. In an eariicr application (No. '17~1) filed ~th the 

Co~ss1on on Septem~er 6, 1950, it reported that it'intended to en­

g~gc in the h~dling ~d cold storage of r~its, vegctables~d other 

commodities in Santa Clara County, and that it propos~d to purChaso 

seven acres of l~d and to conctruct th~rcon a pl~t consisting o~ 

six storage rooms of an aggregatecap~city of .480~OO~ cubic feet, 

equipped w~th r€fr1gcration ~ch1nery"all at anest1mated cost of 

$352,825. By Decision Itlo. 44787> d~ted September 19, 1950; in th..:lt 

proceeding, it W&s authorized to issue and sell $250,000 par value of 

its stock to finance in pc!lrt its estimated costs' Dnd to proV1de 'Wor!'.:~ 

ing c~pi tal. 

In the present proceoo.ing, o.pplicont reports that it htls 

'been r~uested by several groups or strawberry grower~, and others 
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. A.31890 MMW • 
inter~stcd in p~¢kag~g frozen commodities, ~o construct and equip a 

quick freezer pl~~t in ~ddition to its other proposed facilities, that 

it nus considered this matter ~d h~s eoneluded that there is neod for 

addition~ quick freezing ~.d storage f~eilities in the Sant~ Clara 

Valley, and ~t the construction and operation of ~ch !~c111ties 

will 'be of adv:mtuge to it and will ~ssurc 1 t of 0. pro!1 te'ble return 

!rotl. oper::.tions. 

Accordingly, applicant has expanded its proposed construc­

tion progr~~ and now estimates total expenditures in the ~ount of 

$438)814, C$ follows: 

L~d - 7 uercs at $2,500.00 
Spur track - 285 ft. ut 8.50 per ft. 
Paving for fork lift truck operation-20 M sq. ft. at· ;5¢ 
60 ft. truck scales 
Pave roadw~y - 1/2 of 30 x 700 ft. at S¢ sq. ft. 
Cost of ~r. stor~gc plant: 

6 storage rooms 50' X SOt - 20' high 
~ch room 4,000 sq.ft .. or 80,,000 cu. ft. 
Total capacity 24,000 sq. ft. or 480,000 cu. ft. 
Engine room zmd battery c!.t.o,rg1ng 50 T X 60 f 
Aoove complete "With refrig. machinery 

Freezer room 'With cells 50' x 80 r - 17 r 6" high 
Macn~ery for freezer 
Engineering fee 
Bond tor contractor 
Attomey fee for incorporation 
Water and sewer connections 
Z ElectriC lift trucks 3nd batteries 

Total 

$17,659 .. 00 
2,500 .. 00 . 
7,;000 .. 00 
5,000.00 

840.00 

334,506 .. 00 
36,509.00 
13,500 .. ,00 

5,000 .. 00 
1,800.00 

500.00 
2',000 .. 00 

'12,000.0.0 

$438 ,814.00. 

Applic~t estimates that it will have rev~ues from its 

storoge rooms in the amount of $110,720 and. from its quick freezer 

in the ~ount of $30,000, a total of $140,720, and th~t its annuzl . 
expenses, exclusive of federal income taxes,. 'Will ~ggrcgate $69,261" 

leaving a net profit of $71,,459. 

To rinanc~ its estimated expenditures znd to provide work­

ing cap1t:ll, applicant :pro~os~s to sell $50,000 par vZlJ.ue of stock, 

in addition to that hereto!ore authorized 'by sOoid Decision No. 447S7, 

ond to borrow frOD"lo American Trust Company the sum. of $200,000.. The 

sum to be thus borrowed ~ll be represented by 0, note payabl~ ~ 
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... A. 31890 MMW • • 
annual inst~lL~ents or $20~OOO~ commencing December 31, 1951, ~th 

inter~st at the r::.te of 4% per .mn1.lm. The payment of the note 'Will 

be secured by c deed of trust and by a mortgage of Ch~ttcls. 

It appears that app11ccnt ~11 have need for the funds to 

be obta1n~d through ~e issue or the stock ~d note for the ~urposes 

indico.ted in the application. ft;n order "'Will be entered. 

The Co~~ission having consieered the above entitled matte~) 

and being of t."'l.e opinion tho.t a public he<lring thereon is not neces­

s~ry; th~t the ~pp1ico.tio~ should be gr~ted) ~s herein provided; 

thc.t t..""le money, property or l~bor to be procured or pc.id for through 

t..""le issue of.' the stock Dlld note herein e.uthorized is re:.tsono.o1y re­

quired by applic~t for the purposes specified hcretn; and that such 

p~oses are not, in whole or in p<lrt, re~sonably chargeable to 

cperating e~enses or to income; therefcre, 

IT IS REP~Y ORDERED as follows: 

1. S~ta Clara Cold Stor~ge & Freezer Co.,' after the 

effective d~te hereof ~d on or before June 30, 1951, may iszue end 

sell, at par, not exceeding 500 sh~r~s of i ts c~pi tal sto,ck of the 

p~r value of $100 c~ch, in ~ddition to tho shares of ~tock hereto~orc . 
autho=1zed by Decision No. 44787~ dated Septemoer 19, 1950, and may 

issue a note in the princil'al mn,ount of not exceeding $200,000, and 

may ex~cute a deed of trust and D. mortgage of chattels, which note" 

deed of trust :l.."'1d mortgage of ch~ttels' shall be in~ or suostantittl1y 

in, the SD.'tlC form DoS those filed in this proceeding c.s, Exh1bi t C, 

EXhibit D, ~d ~~ibit E, respectively. 

2. Applic~t shall use the proceeds to be received through 

the issue of said shares of :::tock and said note to finance its 
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estimated constr~ct1on oxpenditures ~d to provide working c~pital to· 

~ainta~ its service, as set forth ~ this ~pplication. 

3. Applicant shall file with the Commission a report, or . 

reports, as re~Uired by Gener~l Order No. 24-A, which oreer, insor~r 
as ~pplic~blc, is mAde a part of this order. 

4. The :luthori ty herein gronted 'Will become cffectiv~ when 

~pplicant has paid the fee prescribed by Section 57 or the Public 

Utilities Act, which fee is two hundred ($200.00) dollars. 
. &F 

Dated at Sen Francisco, California, this' obi day o£ 

!~ovemberl 1950. 
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