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BEFORE THE PUBLIC UTILITIES COMMISSION OF zaE STATE OF' CALIFO~~rA 

In 'i;b e Matter or the Application of 

CAPITOL TANK LINE nrc. 
for ~~ order authorizing applicant 
to is~~e its Conditional Sales Contract 
for the purchase of equipment; to iS$ue 
its promissory note for r.efunding present 
indebtedness and to secure said note 'With 
a chattel mortgage upon certain of its 
present equipro.ent. 
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Applicc.tion 
No .. 31744 

!his is an application by Capitol T~ Line Inc. for author

ity to exe~te a conditional sales contr~ct providing for deferred 

pa~ents of $33~812.S4, to issue a promissory note in the pr~cipal 

a"!lount of $114,735.83, and to execute a mortgage of chattels to secure 

t..~e payment 0'£ said note~ ,for the purpose or financing the cost of 

equipment ZInC. of re::funding outstanding indebtedness. 

Applicant is a Calii"orn1c. corporD.tion organized. on or a bout 

Y~rch 27, 1950, ~th 3ri ~uthorized capit~l stock of 100 shares With

out par v~lue. Purzuant to authority granted 'by ~ec1sion No. 4444J, 

dated June 27~ 1950~ it issiled its authorized shares of stock and 

certain notes, assumed the payment of outst:mding indebtednezs" ac

quired th~ operative rights ~d properties of Morris, ES3cove ~d 

Wally Esacove~ and entered into bus~ess as a h1ghw~y common carrier 

of petroleum products between pOints in Califor.nia ond ~s ~ inter

~t:1tc carner 'between pOints in Cali1'ornia ond points in Arizona. (1) 

(1) The former operators reported for the ye~r 1949 operating revcnuc~ 
of ~p618',.908'" with net income of $l23,992 before income taxes~ and for 
the i'irs·t six months or 1950, opertlt1ng revenues of $'14,086, 'Wi th ,~.( '" 
i~cortl.e of $52,301 before income taxes. 

-I 



• A:31744 MMW 

Its st~tement or assets ~d liao1lit1¢s as of July 1, 1950,~t the 

inception of its operations, is reported as follows: 

Assets 

Current assets -
Cash and deposits 
Accounts receivable 
Inventory 
Prepaj':llalts 

Total current assets 
!~gib1e assets -

Cost -
Reserve for depreciation 

Net t~gible assets 

Li:'::lbi1ities 

Tot=r.l. 

current liabilities 
Long-term obligations 
Notes and accounts to stockhold~rs 
Capital stock 

Total 

381,090.10 
91,848.23 

289.241.87 

$368,340·.21 

$ 22,.397.25 _ 
134,540.22 
136,,40J.4,4 

75,000.00-

$368..l40.91. 

In the present proceeding., applic:mt reports thc'.t in order , 

to improve its service and to effect opor~tL~g economies, it has 

arranged to purchase two new 1950 ?eterbi1t tank trucks at ~ total 

cost of $33,822.84, and to r~ancc the acquisition through ~~e exe

cution of a conditional snles con.tract providing ~or a. do'WXl payment or 

$10 ond the pc.:r.nent of tho r';'''IllC.ining $)),,812.84 in eleven equal, 

successive monthly instal~~entc of $940 ~d one !in~l p~y.mcnt of 

$23,,472.84. A copy of the proposed form of contr~ct has been filed 

as Exhibit E. 

It ~ppearc, however, that the contr~ct, by its terms, pro

vides tor payments 'W'ithin a ~cl"iod of twelve months. Accordingly, it 

mo.y be executed wi thou t an ord~r from this Comr.dssion .:md this :portion 

of the ~p:plicction ~11 be dismissed Without prejudice, -although 

:'.l;lplican.t is o.dvised that if it intends to renew or extend the time 
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• 
for -payment 01' the final install:nent it must then file Dn application 

tor perDu:;sion to do so. 

Applicant reports that presently it is indebted to Bank or 
l'1.o":lerica N(ltional Trust ~d Savings AsSoci(ltion in the total ~O'l.Ult of 

$114,735.83 represented by ten notes, most of whiCh were executed by 

its ?redecessor, in the original ~ount of $381,005.8;, b€~r1ng 

interest c.t the r<J.te 0 f 7% p~r 0Im'UC'l. 'We arc advised th~.t on eight 

of su.ch not€s, applic~t is required to make monthly pay:ll€nts aggre

gating $6,727, ~d that on the other two notes, which were izsucd but 

rec~tly, it w~ll oe required to mAke additional p~yments starting 

several months hence, the amount of which, however, is not reported 

to us ~t this time. Applicant now desires to consolid~te s~1d in-

de'btedness ond thereby reduce the c.mount of monthly payments as well 

as provide for meeting. eertz.in of said lo~s "Which 31'e due in lump 

S"J..."':'l. payments, md to that end has made arr&ngemcnts to issue a new 

note to ~ of America National Trust end Savings ASSOCiation in the 

principsl ~ount of $114,735.83, payable in equal, successive mon~ily 

:L.-..st3llmcnts of $4,000, with interest on deferred 'b~l::nces o.t the rate 

of 7% per annum.. The payment of the ne-w note will be se.cured 'by :l 

mortg~ge of chattels on ~pp11c~t's equipment. 

It appears that the proposed tr3nsaction will improve 

~pplic~t's current po~ition with re$pcct to its monthly outlays. 

Under the circumst~ces set forth in this epplic~t1on, its request to 

iszue a note and execute ~ m.ortgage of chattels :Will be grcnted.. 

The COmmission having considered the ~bovc entitled ~ttcr, 

.:'-"'ld bcine of the opinion that a public hearing thereon 1s not n cces

sarYj tho.t the moneY'.;r property or l~bor to 'be proeuro(l or p~:I.d for 
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through the issue of the note herein authorized is reason~bly re

quired by applicant for th~ purpose specified heroin:; the.t such pur

?ose is not, in whole or in part, reason~bly ch~rgeable to operating 

expenses or'to incomc:; ~d that the application, tnsofar as it in

volves the cxecution of a conditional sales contract, Should be 

dismissed without prejudice; therefore, 

I! IS HEREBY CF~ERED as follows: 

1. Capitol TarJr. Line Inc., after the effective date hereof 

c.nd on or· oefore 11arch 31, 1951, may issue ~ promisso'ry note in the 

principal ~~ount of not exceeding $114,735.S3 for the purpose of 

p:!y1ng or refunding outst;:mding ine.obtcOness of like crr..ount, and may 

execute a mortgage of chattels to secure the p~yment of ~~e s~e, 

whieh note ~nd.~ortgage of ch~ttcls Shall be ~, or sub~t~nt1~ly in, 

the sz:me fo:rm ",s, tho se fil cd in tlli s pro ceeding e.s Exhi b1 t G and 

EXhibit H, rcsp~ctivcly. 

2. The application., insof.ar as it involves a request to 

execute a conditional s:llcs contrac't, is hereby dismissed 'Without 

p!'ojudice. 

3. Applic~t shall file with the CommiSSion ~ report7 or 

reports, az required by Gener~ Order No. 24-A, whiCh order, insotnr 

as o.1=lplicable, iz :c.ade a part of this o.I'der. 

4. The o.uthor1 ty herein grontcd to issue a note ::nd. to 

execute a mortgage of chattels ~ll become effective w.nen app11e~t 

has paid the fee p rezcribed by Section 57 of th~·.Public Utili ties 

Act, which fee is one hundred fifteen (el15.CO) dollars. In other 

respects the order her~in will become effective ~~cnty (20) d~ys 

o.rtar ~~ do.te hereof. 
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Dated at S~ Frcncisco, C:ll1f'ornia, this 

November, 1950. 
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