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Decision No. 45022 (Qj£%U@ffd~lJl 
BEFOP~ TA~ PUBLIC U~ILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

ASSOC!A~ED ~ELEPHONE COMPAt~Y, LTD. 
and 

OXNAF.D EO!-:E TELEPHONE COl1PANY 

for ~~ o~der (a) authorizing Assoc­
iated Telephone Company, Ltd., to ac­
quire all of the outstanding stock of 
Om~rd Home Telephone CompZll'lY ond to 
issue share: of its Common Stock in 
ex~~~gc therefor; and, (0) in the 
event tilat all of the outst~ding stock 
of Oxnard Home Tel~phone Company shall , 
be ~co.uired by Associated Telephone 
Company, Ltd. ~uthorizing (1) Associated 
Telephone Company, Ltd. to acquire all 
of the properties ~d assets end to 
assume all 0 r the 0 bl1eo. tions end 
li~bilities of Oxnard 'Home Telephone 
Comp~y, (2) Oxnard Home Telephone 
Company to convey ~d transfer all of 
its properties ~d ~ssets to Associ~ted 
Telephone Company, Ltd., and (3) Assoc-
1ated Telephone Company, Ltd. to render 
service in the terri tory now served by 
Oxnard Home Telephone CompZll'lY znd Oxnard 
Horae Telephone Company to discontinue , 
service in such territory. 
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SECO~ro SUPPLEMENTAL ORDER 

The COmmiSSion, by Decision No. 43287, dated September 13, 

1949, as ~ended, ~uti1orized Oxnard Home Tclc~hone Comp~y to tr~s­

for ~~d convey all its properties to Associated Telephone COmpany, 

Lt~., a~d directed said Associated Telephone Com~cny, Ltd. to file, 

on or before July 1, 1950, a copy of e~Ch of its proposed jour.n~ 

antries to record on its books the 'acquisition of said properties. 

'Thereafter, Assoei~ted Telephone Comp~y, Ltd. acquired 

sueh properties ~t ~ total reported purchase price of $7l8,lll.07. 
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In its third supplcmcnt~l appli~~t1on filed on June 29, 1950, it 

submitted to the Commission~ ~s EXhibit A att~Ched thereto? ~ 

:ru:mmary of QIl historical reproduction cost o.ppraiscl.o! s.:.id proper­

ties as of Septc'Uber :30, 1949, 'W'i th the o.ssocia ted depreci.:. tion re­

serve and, ~~ Exhibit B? its proposed jour.nal entry to distribute 

the purchase price to primary pl~t Zlnd other accounts 1n .:.ccordanee 

'Wi tb. such :lpprai sal. 

A SUl'Il."'Uo.ry of the proposed entry is as tollows: 

Ch':'rges to plant accounts $1,098,964.54 
Credits -

!o depreciation reserve 
To deferred accounts 
!o acqUisition adjustment 
To telephone plant o.c~u1rcd 

Totals .$l, 098',964,. 51k 

$ :336?3l7.53 
20,000.00 
24,535.94 

718,111.07 

$1,=098.2'64.54 

The company ~sks the Commission to approve the appraisal 

end to authorize it to record the journal entry on i tz 'books. 

The record in this proceeding indicates that the property 

records of the !ormer owner of the telephone system were incomplete 

and that an invcn tory ()%ld o.ppr.:isal were necessary to ascerto.1n' 

historical costs. The starr of the Commission has reviewed the 

appraisel figures now submitted by the comp~y and reports that it 

has no exceptions to take in the ~tter. 

Tho Commizsion has considered the third supplemental 

al'plicc.tion :lnd is or the opinion that the comp:;my should place on 

its books est~ted historical costs and estimated'depreciation 

reserve in lieu of the 'book figures of 1 ts predecessor? Dnd that the 

",ppr;;Lisal filed as Exbibl1t A to ·the third !ru.pplemental application 

should be approved for this purpose; therefore? 
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IT IS HEREBY ORDERED that Associated Telephone Company~ 

Ltd. may enter on its books the proposed jour.nal entry filed as 

Exhibit B ~th its third supplemental application 1n this proceedinz. 

Ihis second supplemental order shall beco~e et!ect1ve 

twenty (20) dayz after the date hereof. 

Dated at San Francisco" California" this d71"!! day of 

Nove!nber, 1950. 
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