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BEFORE Tm: PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

) 
!n the matter or the application or ) 
Gardens \,later Corporation for per- ) 
mission to increase rates: ) 

Application No. 31626 
Amended 

--------------------------) 
Chris N .. Kunkle and vi .. A .. C:.lrnpb~ll, for 
applicant; Frank M. Page, James 0 .. Elkins, 
and H.. J.. Lumley, lior a property owners ' 
contr.li ttee; !"'rs. Beverly Casev, Grant V .. 
Topdahl, and Wallace Hiebert, in propria 
personae, interested parties. 

o PIN ION --- .... ~-~ 

... L:".. 

Gardens Water Corporation, a corporation, owner and operator 

of a water system serving.domestic. customers in and about the unincor

porated comc~~ity of Oak View, Ventura County, California, filed the 

above-entitled application on July 3, 1950, asking aut.hority to ostab

lish a schedule of increased rates. At the hear-lng, the rates 

proposed in the application were amended. 

A public hearing on this application as amended was held 

before Examiner Warner in Ventura on November 2, 1950. 

Gardens Water Corporation is a California corporation which 

has been operating as a public utility under that name since 

August 27, 1946. On that date, and in accordance with.authorization 

granted by the Co~~i~sionts Decision No. 39359 in Application 

No. 26955, the assets of Clen Oak Water Corporation, incorporated 

October 9, 1933, and the assets of Georgie W. Staire, a neighboring 

operator of a private water system, were acquired and consolidated 

by applicant. 
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11.-31&26 El .' 
Applicant furnishes domestic water service to· approximately 

32; regular domestic customers. Surplus water is being furnished 

te~porarily, at regular domestic rates, to Arnaz Mutual Water Company 

through a master meter from which are served 30 customers not con-. 

sidered regular cus~omers of applicant. Fire hydrant service is also 

furnished. 

Applicant's service area cocprises approximately 110 acres 

lying in the Santa Ana ValleY7 nine miles nor~h of Ventura. There are 

six wells in production with a total estimated capacity of 360 gallons

per minute, and an additional well not in use. Water is p~~ped 

directly from the wells to six storage tanks located at three si~es 

throughout the service arc'a and with a total storage capacity of' 

243 ,000 gallons. An earthen reservoir with a capacity of 500 ,qoo 
gallons is under construction. The distribution system consists of 

approXimately 1;,000 feet of steel and Transite mains ranging in 

diameter from 1~ inches to 4 inches. 

The present rate~ specify a minimum charge of $1.,0 per 

zeter per month for a 5/S-inch meter, $2 for ~ 3/4-inch meter, $3 for 

a l-inch meter, $7.50 for a l,-ineh meter, and $lO for a.2-inch meter. 

The mon~hly quantity rates arc 20 cents per 100 cubic feet for the 

first 2,000 cubic fect., 17~ cents per 100 cubic feet for the next 

8,000 cubic feet, and 15 cents per 100 cubic feet for allover 10,000 

cubic feet .. 

Applica.."lt f s proposed rates as amended at the hearing specify 

a monthly minimum charge of ~Z per month for a SiS-inch meter, $2.70 
. 

for a '3/4-inch meter, $4 for a l-inch meter, $10 for a l~-irich meter, 

and $13.30 for a 2-inch meter. The amended proposod monthly quan~i~y 
• 

rates are $2 for the first 750 cubic feet of water usage per meter per 

month, with the next 1,250 cubic feet at 30 cents per 100 cubic feet, 
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A-;1626 EL • 
the next 3,000 cubic feet at 25 cents per 100 cubic ,teet, and all 

over 57 000 cubic feet at 20 cents per 100 cubic 'feet. 

In its application, applic~~t also proposed the e$t~blish

ment of service connection charges of $50 for a 5!8-inch co~~ection, 

$50 for a 3!4-inch connection, $$; for a I-inch connection, $120 for 

a l~-inch connection, and ~170 for a 2-inch connection. 

Several protests were entered 3t the hearing, but the record . . , 

shows that these protests were primarily directed at the quality of 

service with particular emphasis on low pressures experienced in the 

higher elevations, on hilltops, and at the end of certain small dis-

tri'oution mains. It is evident from the record that ,there was no 

major.objection to the, pro~ooed increase in rates if better.service 

in the fonn of higher operating pressures could be assured to cus-

tomers. 

Applicant'S secretary-treasurer testified that applic~~t 

had sustained. -?- deficit totaling approximately $2,900 over the last 

three years and that there was a net deficit of approximately $1,200 

during ~he £1x-st five months of 1950. These deficits ,are calculated 
I 

after interest. He stated that no salarie~ had been paid to a:tly ot 

the officers and that there were no other employees; that applicant 

had been au.thorized to borrow ~18,000 at 4% interest by ~he' . 
Commission's Decision No. 44746 in Application No. 31627, dated 

September 1, 1950; and that application before the Reconstruction' 

Finance Corpor3tion to borrow those funds was pending. . The money is 

to be used to construct the o.forementioned earthen re~ervoir at an 

estimated cost of ~14,000, and to retire a ~ortion of ~ personal loan 

from the president amounting to approximately $11,000, the funds from 

said loan having been used to drill a new well in 1949 at a cost ot 
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J'I.-,;1626 EL • 
about ~6,000, ~~d to install a p~~p therein e~rly in 1950 at a cost of 

$4,000. ne !u.~her st~ted tha: ~ll t3xes on the utility had been paid 

by the president out of person~l funds end had not been charged on 

'applicant's books. 

. . 

A report on applicant's results of operations was submitted 

as Exhibit No. 2 by ~ Commission staff engineer. The earnings data 

set forth therein is summarized ~n the. following t~'bulation: 

: Estimated . . 
______________ ~I~t~em~ ________________ ~~y~q~e~r_l~9~4~9~~:_Y~e~A~r~1~9~5~O __ : 

Revenue 
Revenue from Metered Wotcr Sales 

Ope~ating Expense 
Total EXDense before Depreci~tion 
and Taxes 

Taxes 
Depreciation 

Total Operating Expense 

Net Income 

Rate B8se 
Average Fixed Capital 
Natcrials and Supplies 

. vlorking Cash 

Aver:lge Und~preci~ted Ra"ee Base 

Deduct Depreciation on 
Depreciable Capit~l 

Average Depreciated Rate Bas~ 

R~tc of Return 

$ $,449.07 

4,214.;·; 
50.00. 

. ~,6S2·l0 

7,953.65· 

495.42 

24,501 

66!t 

25,165 

6 s247tJ. 

1$,918 

2.62%' 

):( Utilizing the rates as l'roposed in the application. 
# Adjusted. 

$12,259* 

6,e50 
1,195 
1,2§1 
9,63'Z 

2,6?:7 

47,611 
150 
SO:2; 

4S,564 

S~lZ~ 

40,,390 

6.;0% 

The Commission staff engineer testified th~t. in the estim.:.te 

for 1950, an allow~cc h:ld been made of $200 per month to cover general 

s~porvision, me~er reading, rcpcir and pumping labor, plus $30 per 

month for part-time office salary and $15 per month office rental, 

inc1~ding lights, he~t, and telephone; that ~cerucd depr~ei~tion ~nd 
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the depreci~tion expense had been recomputed on the ba~is of an 

'average .30-year life; that the average r~tc base included the cost of . 

the reservoir now ~~~cr construction, together With the transfer 

during 1950 of the transmission mains of the Staire properties, such 

transfer having'oeen authorized in 1946 but not e~fected on appli-

cant's books; and that the new well and pumping equipment installed 

in 1949 and 1950 elso had been included in the rate base. 

After a careful review of the ,record, it is eviden~ that the 

present rates will not provide a fair rate of return and that appli-. 

c~nt is entitled to certain financial relief. The order herein will 

provide for, the establishznent of the rates proposed· by applic3nt as 

amended at the hearing, except for the establishment of the requested 

serVice connection charges which are not considered to be proper ~~d 

would not be just and reasonable. It is estimated that the. rates 

authorized herein will produce domestic revenue of approximately 

~11,539 and will result in a rote of return of 5.13% for the year 1950. 

\'lith respect to the service complaints of the low pressures, 

the Comoiszion believes that applicant c~n ~nd should t~ke imm¢diate 

~easures to effect satisfactory operating pressures throughout it~ 

er.tire system. If it is found to be necessary, applicant should seek 

outside engineering advice and possibly install booster pumps or 

pressure tanks in certain areas. The order will provide that appli

cant sh~ll report its progress in improving its service, such report 

to be filed with the Commission within a specified period. 
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o R D E R - - - -..." 

Gardens Water Corporation, ~ corporation, having applied 

to the Commission for an oreer authorizing an increase in water rate$ 

~nd charges, ~ public hearing having been' held and th~ matter having 

been submitted for decision, 

IT IS HERESY FOUND AS A FACT that the increases in rates 

a."'ld charges authorize:d herein are justified; therefore,. 

IT IS HEREBY ORDERED that applicant is authorized to file 

in quadruplicate with this Commission after the effective date of 

this order, in conformity with the Comrniss~on's Ger.eral Order No. 96, 

a schedule of rates shown in Exhibit A att&ched hereto, ~"'ld7 on not 

less than five (5) d3YS' notice to the COmmission'and the public, to 
. 

m.lke said rates effective for service rend~red on and after 

January 1, 1950. 

1. 

2. 

IT IS HEREBY FURTHER ORDERED as follows: 

That ~pplic~~t shall filo, within forty (40) days after 
the effective dat~ of this order, four copies of a 
comprehensive map, drawn to an'indicated scale of not 
less than 400 feet to the inch, delineating by appropriate 
markings the various tracts of l~nd and territory served, 
and the locations of various properties of applicant. 

Th~~ applicant shall tile, coincidQnt with the rate filing 
o:-de:-ed herein, four copies of rulGs and regulations, and 
tariff service area map acccpt~ble to this Commission and 
in accordance with the requirements of Gener.:ll Order No. 96 • 

. . 
IT IS HEREBY FURTHER ORDERED th.:tt Cardens vlater Corporation, 

within sixty (60) days from tho effective date of this order, sh~ll 

file with the Commission detailed plans and specifications for the 

increase of water pressures in those D.rcas in which low-pressure con-

ditions now eXist, ond thereafter shall file monthly progress reports 

until the improvements have been installed and s~tisfactory operating 

p~essures have been prOvided. 
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Schedule No. 1 

APPLICA.B!LITY 

Applicable to .uJ. metered water service. 

T~ITORY . 
it/ithin the ~1'ltire service a.r~a loeo.ted in and al::out. t.he unincorpora.ted. commu

nit.y of OAk View" Ventura County" Calitornis.. 

RATES 

~;uMtity Rate:5: Pcr Meter 
, Per Month 

Fi~t 750 cubic te~t, or le$~ ••••••••••••••••••••••• 
Next 1,250 cubic teet, per 100 cubic toet •••••••••••• 
Next 3,000 cubic .feet, per 100 cubic teet ............ . 
All over 5,,000 cubic .feet, per 100 cubic teet •••••••••••• 

$'2 .. 00 
.30 
.25 
.20 

Minimum Cht;.rge: 

For sIs x 3/4-1nch meter ................................. . 
For 3/4-inch meter ................................. ~ ..... coo •• 

For l .. inch meter ....... " ........... ,... ' ............... . 
For l~-i:leh. meter ............................... ., .••• 
For· 2-inch metor ••••••••••••.. P ••••••••••••••• ~ •• 

The Y~um Charge will entitle the eon~umcr 
to the qUAntity o! water which that monthly 
mi.ni:r.um charge will purcha!'lo a.t th~ Quantity 
Ratcz. 

EXHIBIT A 

2.00 
2.70 
4.00 

10.00 
13.30 



•• 
IT IS HEREBY FURTHER ORDERED that opplicant's request that 

the Commission est~blish certain service connection charges be denied. 

The effective date of this order shall be twenty (20) days 

aft~r the date hereof. 

~ Dated .at ~an Francisco, California, this 

of .Jj ~'::1M~/ ,1950. c 


