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ORIGINAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Deecision No. 49054

In the Matter of the Application of )

SACRAMENTO NORTESRN RAILWAY for ) Application No. 30781
authority to discontinue agencey service)

at Concord, California.

E. L. Von Dellen for applicant.

A. B. Linn for Concord Area Chamber of Commerce; I, S. Wilson
for Tho Order of Railroad Ieleoraphers- Clorente we Elisworth
for The Diamond Mateh Company; Bexrl D. Boles for Bales' Mill
end Lumber Company, protestants.

OPINICN

By Decision No. 44088, dated April 15, 1950, in the above-
entitled application, the applicant was outhorized to discontime
agency service at Concord Station, Contra Costa County. On ng L,
1956, Concord Area Chamber of Commerce filed a petition for rehearing.
A reply to this petition was filed on June 3, 1950, by Sacramento

Northern nrailway.

The Commission, by order dated July 11, 1950, rcopened the
proceeding for further hearing for the purposc of determining
whether said Decision No. Y4088 should de altered, amended or revoked.
Pursvant to this order a further hearing was held, before Examincer
R. K. Hunter, at Concord on August 18, 1950, at which time thé

zatter was taken under submission.

At the further heoring applicant introduced several
exhibits concerning its experiénce a2t Concord, and at Meinert and

Baneroft adjacent nonagency statlions.

The agent at Concord handled some of the traffic moving

- through these nonsgency stations, but not all of 1t. The protestant,
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Concord Arca Chamber of Commc:cejcontended that the revenue on the
portion of thc traffic of thesc two adjacent nonzgency stations
which was handled by the agent at Concord, should be considered in
determining whether the agency service at the latter station chouwld
be discontinued. With this contention we cannot egree.. From the
vicewpoint of public conveniencc and necessity Lt does not appear
that the shipping public using Moinert and Bancreft will be adversely
affected if ageney service is discontinucd at Concord. Such traffic
will B¢ hendled in the same manner as proviously, but by another
agency station, Walmut Creck, and 1t appcars with 1ittle if any
change in efficiency. In a2ddition, the smount of revemue actually
creditable to Concord on accownt of such traffic is rclatively so
small thet it would not affcet the outcome of our consideretion of
;he aerits. Consequently the revenue derived on traffic origineting

at or destined +to Moinert and Bancroft will not be considerced in

arriving at our decision in this application.

Lpplicant's Exhibit No. b, introduced at the further

hearing shows the following traffic and financlal experience ot

Concord:

Year Ended Yoar Ended
Business Hondled May 31, 1949 Ma :

Number of Waybills made Ol 5h

Number of Freight Bills made 458 342

- Number of Passenger tickets sold - -
Pleces of Boggage hendled - -

. Corload Traffic (cars) 140 220
L.C.L. Traffic (tons) - 93 :

0

Obernting‘ﬁevcnuekgnd Expense

Reovenues :
T 1. Cerlosd freight - local (x) $ 421, $ 991
2. Carlond freight - interline 6,154, 10,693.
3. L.C.L. freight - local (%) + 326, 116.
4. L.C.L. freight - interline 33 24k,
5. Total feeight revenue $LL, 5.
(Lines 1 to 4% dncl.)
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Oneratinge Revenue and Expense (Con't)

Revenues
6. Passenger ticket revenue - -
7. Demurrage - L
8. Total passenger and incidental revenue - 5 37.
9. Total revenuc - Concord Station $7,233. $11,991.

(x) Figures rcpresent 50% of revenue on local traffic.

Y¢ar Ended Year Ended

EZxpenses Moy 32, 1949 Moy 31, 1950
10. Wages - Agent $ 3,838. $ 3,865.
11l. Payroll Taxes 325. 33%.
12. Stationery ‘ 1. .
~3. Light, Fuel & Telephone 2. o3.
1%, Miscellancous Supplics L6.

15. Total Expenses - Concord Station % %,329. & 4,3 5

Total Companv Oonerntine Revenues, Exnenses
and Ratios

16. Total Railwzy Operating Zxpemses  $2,377,987. $1,871,600.

17. Total Reilway Operating Reveaues 2,193,977. 2,273,1e8.
18. Total Station Expense = All Stns. 220,850. 190,383.

19 Qperotuing Retlo (In 16eln 17) 2081397 821337
- > . P. - -~ . l; . Yo
pZ§2cigging Sgn. gxp.) A - 17) 98.327% 73967

Amount By Which Cost of Handling Coneord
Traffic Execceds Revenue on Such Traffie

2L. Caleulated cost of handéling Concord
tralfic cxcluding)Stn. IXp.

(Linc 9 x Lino 2 %7,111. $9,879.
22. Caleulated total cost of hondling
R Concord traffic including Station
expense (Linc 21 + Line 19) $11,440. $13,251.
23. Calculated amount by which total
cost of handling Concord tralfic
exeeeds revenud on such traffic
(Linc 22 - Line 9) S 4,207, $ 1,260.
Year EZnded Year Ended
Rntio of Station Zxnensc To Revenue May 21, 1949 Mayv 31, 1950
2%, Ratic station expense all
stations to revenue all stations ,
(Line 18 » Linc 17) 10.07% 8.28%
25. Ratio station expense Concord to .
revenue Concord (Line 15« Linc 9) £9.854 36.5%%
Amannt Wnalch Concond Stat Fynens

Ixeecds Revonue other than Carlond

26. Revenuce Concord Station excluding
¢cerlond revenue

(Linc 9 - Lines 1 and 2) & 658, 5 707.
27. Amount by Whnich Concord Station

Sxpense exececds revenue other

than carload revenue (La 15 - In 26)$ 3,671.

3,675.

&>
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The foregoing fimures speak for themselves and need little
comment to bring out their significance. Sufficé it to say that
they reflect a far from satisfactory revenue situation from the
viewpoint'of the applicant. The welght to be given such figures and
the other factors to be considered in anAapplication of thié kind
were fully set forth in the original decision referred to pre#iously

and need not be repeated here.

Exhibit No. 5, introduced by Applicant shows the number
of carloads of ecach type of commodity handled at Concord. A large

proportion of these carloads consist of building materials as shown

by the following figures:

Year Ended Year Tnded

May 31, 19%9 May 31, 1950

Total Carloads Handled at Concord 140 220

Carloads of Building Materials, viz:
Lumber 28
Posts 25

Veneer
Forest Products II. 0. S.
Nails
Plaster
© Wall Board 1
Builéing Woodwork
Total Carload Building Material 78

Protestants relied on the inercasce in home bhullding
activity in the Concord area as a reason for opposing the ¢limination
of ageney service. In the faee of Federal regulations, the avowed
purpose of which is the curtailing of this type of building activity,

it is wnlikely that the previous volume will be maintained.

The annual financiasl reports £iled with this Commission
by the applicant indicete an wsatisfoctory operating ratio for the
past several years. The operating ratio for the year ended May 31,

19%9, was 108.39% (Exhibit No. %) andé for the same period ended
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May 31, 1950, the said ratio was improved to 82.23%. The applicant's
President and General Manager testificd <hat this improvement had
been brought about only by effecting cconomies in verious departments
throughout the railroad which resuited in a saving in payroll of
approximately §4+00,000. per year, and that such savings resulted

from consolidations or elimination of work, scrvices and employees

which could be dispensed with without being detrimental to the

applicant's service to the pudblie.

At the further ncaring only two public shipper witnesses
appeared although 21l who appeared at the originsl hearing wore
notified. As mentioned in the original declsion provious;y referred
to, no one appeared speeifically representing the City of Concord

or Contra Costa County authorities.

Both public shipper witnesses testificd that it would be
aore convenicnt to have agency service continued., It appecrs from
their testimony, however, that nelther of the firms they reprosent
wéuld be affeeted seriously if the zgoney serviee were discontinued.
The record shows thet pursuant to the deelsion after the original
hearing agency service was discontinued on June 20, 1950. The
evidence introduced faliled to show that any shipper had suffercd

material hendicop or inconvenicnes as a result thereof.

It is our conclusion, after corefully considering the
entire record, including the testimony »nd evidenee intrecduced at
both the original and the further hearings, thet public convenicnece
and necessity will not be adversely o~ffected by permitting Concord
to continue to operate 28 a nonageney station as authorized in
Decision No. W+088 and we so find. It 45 our further conclusion,

thercfore, the sald decision should not be cither altered, amended
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or revoxed.

ORDER_ON REHEARING

The petition of Concord Area Chamber of Commerce for a
rehearing in the proceedingrhaving been granted, such rehearing
having been held, and based upon the cntire record and the conclu~ .

sions and findings set forth in the foregoing opinion, .

IT IS ORDERED 4that Decision No. 44088, dated April 27, -
1950, be and it is heredy affirmed.

The effective date of this order shall be 20 days after
the date hereof. |

Dated at San Francisco, California, this 2/ % ey

of 7(7m¢w/4_/ / , 1950.

R Gaterie,
\4é;4a»(?@7£7€é;E;;:LJ-4ZJEQf?-
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