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Decision No. 45057 ------

BBFORE THE PUBLIC UTILITIES CO~J:SSION OF THE STATE OF CALJ:FORNIA 

) 
In the Matter of the Application of ) 
SOUTHBru'J CALIFORNlt. CAS COr.1Ph.NY (1) ) 
for a certificate uneer Section 50(a) ) 
of the Public Utilities Act that ) 
public convenience and necessity ) 
require gas servi.ce to New Cuyama, ) 
and (2) for an oreer preliminary to ) 
a certificate under S~ction 50(c) of ) 
the hct authorizing the exercise of ) 
franchise rights to be obtained. ) 

----------------------------) 
T. J. Reynolds and Milford Springer, attorneys 
for applicant. 

o PIN ION 
----~-..--

Southern California Gas Company, ~ corporation 7 by ~he 

above-entitled application filed October 13, 1950, requests (1) a 

certificate of public convenience ~nd necessity under Sectlon SO(a) 

of the PubliC Utilities Act authorizing it to construct and operate a 

ge.s system in and about the unincorporated community of New C1.Ly.::.ma, 

Santa Barbara County, California, and (2) ~n order preliminary to a 

certificute under Section 50(c) of the Act authorizing. it to ~xereisc 

franchise rights to be obtained from Santa Barba.ra County. At· the 

hearing, applicant amended its application to request authorization to 

deviate £rom certain portions of its filed Rules and Regulations 

Nos .. 20 and 21. A map att~ched to the application ilS Ex.'1.:Lbit "A" 

more p~rticular1y delineates the proposed service area. 

A public h~aring on 'Chis application was held before 

Examiner \varner on November 14, 1950 , at Santa Barbara, Califo:mia. 
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Southern California ,Gus Company is a California corporation 

serving more than ~ million customers throughout a major portion of 

Southern California. It is an affiliate and subsidiary of Pacific 

Lighting Corporation which, in addition to owning all of ~pplic~~t'$ 

comcon stOCk, owns the common stock of Southern Counties Gas Company 

of Colifornio, a public utility also serving g~s throughout Southern 

California. 

ApplicMt proposes to render n~,tural gas service to the new 

community of New Cuyam~, Santa Barbara County, California, which is 

about 15 oiles southw6sterly from the nearest existing service; area of 

applicant at M:;tricopa, Kern County, California. The new community is 

located in Cuy~ Valley which is the location of So relatively new oil 

development. It is adjacent to the South Cuyama and Russell Ranch 
I 

oil and gas producing fields. The ne~rcst gas facilities ~re those of 

South~rn Californio. Gas Compo.ny at the Sunset Oil Field, approxinu4tcly . , 

• 
24 miles southwest of Maricopa and about 5 miles southeast or :uy~ 

Valley. 

The record shows that there are no existing public u'eility 

gas distribution facilities adjacent to New Cuyama, those or S·~uthern 

Counties Gas Company of California being most nearly loccted, in the 

City of SD,nta Bar'oarOl to the south with a mountain range in be~~ween, 

and at Santa ~!.;lria farther to the west, also with mountains in1:ervon-

ing. Although notified, Southern Counties Gas Company entered:no 
I 

I 

appearance ~t the hearing. The record shows that notices of the hear-

ing in this proceeding were sent to Pacific G~$ and Electric C~mpany 

~nd Coast Counties Cas and El~ctric Company, each of which ,furnishes 
.. , 

electric utility service in the somewhat general vicinity and gas 

utility service ~lsewhcre in Northern C~lifornia, and that neither 

rli • .,.de an appCD.r~c e at the he.:lring. 
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!he principal inhabitants of New Cuy~a are and will be 

employees of Richfield Oil Comp~y and other oil companies operating 

in the ~rea_ Richfield Oil Company has formed Cuyama Valley Community, 

Inc .. , a California corpor.ltion, said latter corporo.tion having con­

structed a new gas d.istribution system in the community of Ne'W' Cuyam.:l. 

The territory which has been subdivided by Cuyama Valley COlllmllnity, 

Inc. consists of approximately 203 residential lots and 59 business 

lots. Additional property is available for subdivision into 116 lots, 

&nod. Richfield Oil Comptmy is said to consider it as part of t::le com­

munity's future development. As of the date of the hearing, 50 houses 

were \lIlder construction and eight prefabricated houses wero tl, be 

erected and were expected to be ready for occupancy within 30 days. 

1-.11 houses are to be equipped With gas heating facilities. Gias. water 

heaters and piping connections for gas ranges and rel'rigerato::-s are to 

be installed by the occupants. No facilities for water heating, cook­

ing, and house heating by other fuels arc to be proVided in the homes. 

A 24~unit motel, coffe~ shop, and 20 additional residences are 

included in the immediate future construction plans of Cuyama Valley 
." ..... " ... 

Community, Inc. It is anticipated that other· commercial buileings 

and houses '~ll be const~cted by individual purch~scrs. It is 

eVident, therefore, th~t the community will be reasonably pe~anent 

and of a stable ch~racter. 

The source of g~s supply will be from a natural gas trans­

mission line, o~ed by the Richfield Oil Company, which runs along 

the west bo~~dDry of the community of New Cuyama. Cas will be sup­

plied by Richfield Oil Company to Pacific Lighting Cas Supply :ompany, 

which latter company has a purchasing agreement with Richfield Oil . 
Comp~y for delivery, by Richfield, from its New Cuy~ Coles Levee 
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pipe line to the 26-inch Pacific Lighting Gas Supply Company pipe line 

at a point east of ~mricopa. The agreement also provides for deliver/ 

of gas by Richfield to Pacific Lighting to supply New Cuyama. Pacific 

Lighting Gas Supply Company will deliver this gas to applicant, !or 

ciist.ribution in New Cuyama. tornolesale cost of this gas will 'be on an 

exchange basis between applicant and Pacific Lighting. Appli~ant's vice 

president in charge of sales testified that the natural gas r~serv~s 

in the Cuyama Valley are estimated to be 300 billion cubic fe.~t, and. 

that the life of the gas supply is estimated to be 30 years o~ more. 

The gas distribu~ion sys~em reques~ed to be acquired by 

applicant has not been opera~ed. It contains, among other things, 

5,6Sl feet of 3-inch diameter gas mains, 5,936 feet of 2-1nch.diameter 

gas mains, and. 3 7342 feet of l-inch diameter service pipes cor.:necting 

with the gas mains. All mains are coated and wrapped steel pi:pes. 

The gas distribution syst~ is shown in detail on the m~p att~.ched tOo 

the application as Exhibit ~A.~ 

The record shows that the system has been inspected by 

applicant'S engineers 3nd found to oc~t applicant'S gas distribution 

construction specifications in ~very respect. Gas will be deliver~d 

to the system from the transmission main at laO-pound pressure and 

will be reduced 15 pou."lds' operating pressure through a two-st.age 

regulator. The gas will bo odorized at the master v~lve. The content 

of the gas to be served will be 1,15.3 Btu. 

The record shows the original cost of the distribution sys­

tem to have been $21,89.3. Applicant proposes to treat the tral'lsl'er to 

it of the title to the gas distribution system as the equivalex:~t of a 

monetary advance of $21,893 from Cuyama Valley Community, Inc. in the 

same manner that it would treat a customerTs advance for construction. 

As shown in Ey ... "libit No. 10, Pacific Lighting Gas Supply Company has 
I 
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agreed to pay Cuyama Valley Community, Inc. $21,e93 when the title to 

the gas distribution system is tr~~s£erred to applicant, and Cuyama . 
Valley Comm~~ity) Inc. has assigned the rights to refunds uneer appli-

cant's Rules Nos. 20 and 21 to Pacific Lighting Cas Supply Ccmpany. 

O! the total amou.."'lt of $21,$9.3, $lS,4S5 "rill be subject to refund 

~~der applic~~tTs Gas I~in Extension Rule No. 20, and the remaining 

$3,40$ will be subject to rer~~d in accordance with applicantTs Gas 

Se~ice Extension Rule No. 2l. Applicant's witness estimated that it 

would require 7$ customers to refund the costs of the gas main exton­

sions, and 6$ customers to refund the cost of the gas service exten­

sions, ~~d that with the immediately foreseeable 5S customers, 

$1;,900 would be refunded for the gas mains and $2,900 would be 

refunded for the curb ~nd stub services. 

The r~cord shows the unit cost of construction of the syst~m 

proposed to be aCCiuircd by applicant to be reasonable considering 

costs cf cornpar(lble installations throughout applicant's Eastern, 

Yddway, San Joaquin Volley ~ and I:nperial Divisions. Such latt·er costs 

for 2-inch and 3-inch main installations are an average of $1.36 per 

foot, whereas the New Cuyama system cost is $1.59 per foot. A cost 

attributable to the remoteness of the inst~llation accounts, primarily, 

for the unit cost differ~nti~l. By utilizing the aforementioned 

Division cost of ;'1.)6 per foot, Elverage, applicant's Witness csti­

::tated the total cost "'ould have been ~15, 799 instead of the $18,485 

which is the actu~l cost to Cuyama Valley Co~munity, Inc. and to 

applicant. 

Applicant, on October 17, 19;0, applied to the Count}' of 

S~nta Barbara for a franchise granting rights to maintain and operate 

a gas distribution system in the dedicated public streets of the uni:l­

co:-poro.tcd com:nu."'l.ity of New Cuyama. Pending the granting of s.$~id 
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franchise by the Boc'.'rd of Superviscrs of Sant~ Barbaro. County, al-'pli­

cant intends to operate the gas distribution system under private 

::"ights of wa.y and casements to be transferred by Cuyama Vall·ey 

Communi ty, Inc. with the proposed t·rans1"er of title to the distribu­

tion system to applicant. It is estimated that about 90 day:> 'Will 

~lapse before determination 01" the county franchise question.is 

effected. It is· anticipated that the franchise will be 0. Broughton 

Act franchise cont~ining a stated life) end that payments to.the 

county Will be computed according to the Dinuba formula. 

Applicant proposes to est:lblish its filed rate 5ch(~dule 

No. G-6 for gener~ service. This schedule is now effective in the 

somewhat remote and sparsely settled communities of Maricopa:: Arvin, 

Teh~chapi, Shafter, and Wasco, all in its Midway Division. F~ctors·. 

considered by applicant in determining this rate included lo~r popula­

tion density, small size of the community, and the relative proximity 

of a tr~nsmission line to reach the proposed service are::... A.pplicant's 

filed rate schedules G-20 for commerci~ service, 0-46 for gas engine 

service, G-40 for firm industrial service, and 0-50 for interruptible 

industrio.l service are proposed for this area. Applic:J.tion clf theso 

rates appears to be justified and their establishment will be. author­

ized by the order herein. 

With respect to ~ervicc matters, applic:J.nt's witness stated 

that the proposed service area will be supervised from its Taft 

operating base and service connections, and maintenance will be per­

formed by crews from To.ft. Customers T service work .lnd billi·ng rill 

be perfo~ed from appliccnt's Oildt~e base. 

In order to effect imt'ledio.te service, the master mC';or 

instt;llation must be completed; the go.s distribution system tnllst be 
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purged and me~cr and service connections completed. The rcco~d shows 

that it is estimated that the 50 homes undor construction and the 

eight additional prefabricated homes will be re~dy for occupancy 

between December 1 and December 15: 1950. 

No estimate of earnings resulting from the operation of the 

new distribution system was submitted at the hearing, but cpplicantTs 

witness tectified that upon reaching its anticipated full development, 

the system would pay its way, and that, therefore, it would not be a 

burden on other customers of applicant. 

No objections to the granting of this application wer"e 

entered at the hearing. 

The Commission has considered the request for a certificate 

of public conYenience ~d necessity and is of the opinion that it 

should be granted, subject to the following provision of low: 

That the Commission sh~l hAve no power to authorize 
the capitalization of this certificate of public 
conv~nienco and necessity or the right to own,. oper.1te, 
or enjoy such certificate of public convenience and 
necessity in excess of the amount (exclusive of ~y tax 
or annual c~rgc) ~ctually paid to the State as the 
considcra~ion for the issuance of such certificate o! 
public convenience an~ necessity or right. 

The ~ction taken herein shall not be cons'trued to be .:l find-

ing of the value of the property herein described. 

With respect to applicant'S roquest that it be granted an 

ord~r preliminary to .,. certificate under Section 50(c) of the Public 

Utilities Act pending the granting to applicant of a fr.mchise 'by the 

County of Sant.? Barbara, this request appears to b~ in the public 

interest in order to effect immediate gas delivery to homes now under 

construction and obout to be occupied prior to Dece~ber 15, and the 

order herein will so provide. 
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With respect to applicant,' s req,uest thc.t it be authorized 

to deviate from its filed Rules Nos. 20 ~~d 21 in accordonce with 

-:he provisions of pe.ragrz.phs 7(f) and (r) thereof, respectivoly, ruld 

to base refunds on original cost rather than on system average costs, 
, 

this also appears to be a reasonable request and the order h~rein 

Will so provide. 

The above-entitled application having been considered, a 

p~blic hearing having been held, the matter h~ving been submitted and 

now being ready for dcc·ision, 

IT IS h~REBY FOUIID AS A FACT that public convenience and 

necessity will require the oper~tion of a public utility natural gas 

distribution system by Southern Co.lifornia Gas Company in and ~bout 

the unincorporated comr.unity known as New Cuyama, Santa B~rb~r~ 

County, in the area morep::lrticularly deline\ltec. on the I!lap :~iled 3S 

Exhibit "A~ attached to the application; therefore, 

IT IS HEREBY ORDERED that a certificate of public conven-
I 

ience end necessity be and it is grnntcd to Southern Californi~ Cas 

Company to operate a public utility gas system for the distribution 
I 

nnd sc.le of gas within the territory hereinbefore described, :provid~d 
, 

thnt applicant shall within ninety (90) d.:ys file a cert·ified copy 
I 

of fr~.nchise to be obtained from the Cou.~ty of SDllta Barbara I granting 
! 

to applicant the right to maintain and operate a g:l.S distribution sys-

t~m in the dedico.tcd public streets of the unincorporated COL'l1llunity 

of New Cuyama, such authorization being in accordance with 

Section 50(c) of the Public Utilities Act. 
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IT IS HEREBY FURTHER ORDERED that applicant shall file the 

following rates for naturcl gas service in the unincorporated commu-

nity of New Cuyama: 

(a) Filed Midway Division Rate $¢hedule G-6 for 
General Service. 

(b) Fi1~d ~~dway Division Rate Schedule G-20 for 
Commercial Service. 

(c) Filed Midway Division Rate Schedule. G-46 for 
Cas Engine Service. 

(d) Filed ¥~dway Division Rate Schedule G-40 for 
Firm Industrial Service. 

(e) Filed Midway Division Rate Schedule C-50 for 
Interruptible Industrial Service, 

to be effective on and after December 15, 1950, together with rules 

ond regulations and tariff service area map acceptable to this 

CommiSSion and in accorda.nce with the requirements of General Order 

No. 96. 

IT IS HEREBY FURTHER ORDERED that .?pplicant is authcrized to 

deviate from its presently filed Rules Nos. 20 and 21 in accclrdance 

with the provisions of pcragraphs 7(f) and (r) thereof, respe:ctively, 

:ond to base refunds to customers on original cost rather 'than, on SY5-

'tem average costs. 

The effective date of this order shall be ten (10) d~ys 

~£ter the date hereof. 

Dated at San FranCiSCO, California, this _ ...... M:..t-~_~~_ day 

of :rn ..... =h / , 1950. 

; I C¢mmissioners .. 
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