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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE QF CALIFORNIA

In the Matter of the Apnlication of
SOUTHERN CCUNTIES GAS COMPANY OF
CALIFORNIA under Section 50(b) of the
Fublic Utilities Act for a certificate
that public convenience and necessity
require the exercise of the rights and
rivileges granted by Ordinance
No. 1058 of the City of Burbank,
California.

Application No. 31759.

Milford Springer, for applicant.

OPINION

Southern Counties Gas Company of California asks fof a
certificate of public convenicnece and necessity to exercise the
rights and privileges of a franchise granted by the City of Zurbank,
permitting the operation and maintenance of a large-diameter gas
pipe line in a limited portion of the city, as more particularly
set forth in Ordinance No. 1058, a copy of which is attached to;
and made a part of, the anvlication, and Qesignated as Exhibit ”A."

- This franchise was granted by thé city on August 8, 1950,
and became effective on September 9, 1950. It is for a term of
25 years. Applicant is required to pay a fee amounting %o 2%-of.its
gross annual receipts arising from the use of the franchise (computed
under the Dinuba formula), but not less than $225 per year per mile
of main maintained under this franchise. It replaces é frahchisc'
from the City of Burbank, Ordinance No. 288, which became effective !
May 5, 1925, and expired on April 28, 1950. |
The costs incurred by applicant in obtaining the fraschise

are stated v have been 3738.99, which includes the advertising costs
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incurred by the City of Burbank amounting to $583.71, the bid for the
franchise of {100, the filing fee of 450, and the $5.28 expense of
mublication of the notice of hearing.

A public hearing on this application was held before
Ixaminer Warner in Los Angeles, on November 16, 1950, at which no
objection to the granting of the requested certificate was entered
by aay varty. |

The franchise granted by the City of Burbank covers the
operation and maintengpce of & 12-3/lL-inch main through the_City of
Burbank along the streects more particularly delinéated on the map
filed at the hearing with Exhibit No. 1. This line transmits gas

from Santa Barbara and Ventura Counties through the City of Burbank

to a main in the City of Glendale installed by Southern California Gas

Company, which main in turn comnects to a main installed by Southern
Counties Gas Company in the eastern part of Los Angeles.

The transmission line transports gas from the Ventura
County ficlds to the Los Angeles Basin Area. The record shows that,
if this main could not be continued in its present locatibn, it would
be necessary to install a main around the City of Burbank at consider-
2ole cost.

Actual payments for the year ending December 31, 1949,
under City of Burbank Franchise Ordinance No. 288, amounted to
$338.37. The minimum charge specified in Ordinance No. 1058 at 4225
per milec, will amount to $969.75, based on 1949 operations, and
mileage on public streets of 4.31 miles. Applicant's witness testi-
fied that applicant is experiencing substantially larger annual
fronchise payment requirements in Southern Californiz cities, and
that the increased payment effected by the franchise being -
considered herein is not out of line with present fees.

It is evident from the record that the operation and

maintenance of the 12-3/L-inch transmission line covered by the
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fronchise is in the public interest, and thet the certificate applied
for should be granted.

Tne certificate of public convenience and neeessity herein
granted is subject to the following provision of law:

g

That the Commission shall have 20 power to suthorize

the c¢apitalization of the franchise involved herein

or this certificate of public convenience 2nd

necessity or the right to own, operate or enjoy

such franchisc or certificate of public convenience

ond necessity in excess of the amount (oxclusive

of any tax or amnuwal charge) actually paid to the

State or to a political subdivision thereof 2s the

consideration for the grant.of such franchise,

certificate of public convenience and necessity
or right.

CRDER

Aoplication asz above entitled kaving been filed, 2 public
hearing having been held thereon, the motter having been submitted,
the Commission being fully advised in the premises and hereby Linding
that public convenience and necessity so require,

I7 IS HEREBY ORDERED that a certificate of public conven-
ience and necessity is groanted 2o Southorn Counties Cas Company of
California to exercise the riphts and privileges granted by the City
of Burbdank by Ordinance No. 1058, adopted August &, 1950, as limite¢

therein.

Tre effective date of this order shall be twenty (20) deys
after the date hercof. |

Dated at San Franeisco, California, thiscﬁfgzéééz day of

Gortutatily, 195. |
ﬁ. 1w
\ | ég;iZ’}M‘ -
Attt

[ commissioners.
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