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Decision No. 45073 

BEFOP~ !EE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

!n the Matt~r of the A~plication of ) 
· · ) 

CUTLER S. McLENEGAN, ALPl1 G. McLENEGAN 
and HAROLD M. HAYS, doing business as 
ED'mxA GARBERVILLE TliUCK LINE, and : 
INTERCITY !I'!OTOR LINES ror authority for ) 
the former to transfer to the latter, : 
and the latter to acquire and issue ) 
stock in exChange for the operative 
rights and other ~ssets of the for.mer, 
2nd for authority for the lat·c·er to 
as~e the liabilities of the former. 
______ ... _____ ... _ .... ,.... ..... _~ ..... __ ........ ~.a 

· · ) 
· · ) 
· · 

Applic~tion 
No. ;3184:1 

This is an ~pplication for. ~ order author1zing the trans­

fer of the operative rights ~d propert1.es of Eureka Garberville 

!l"1lck Line to Intercity Motor Lines, and the issue by the latter of 

$24,000 par value of' its common stock. 

The o.pplication sho'W's th;::.t CUtler S. McLenega.'"l, Alan G. 

McLeneg~ mld Harold M. H:lYs, partrJ.ers doing business :!s Eureka 

Garberville Truck Line, are cng~ged in business as highw~y common 

ccrriers or property between Eu~eka and GarberVille ~d certain . . 
intermediate points, ruld ·tha.t Intcrei ty ~otor Lines is n. corporation 

engaged in business as ~ highway common e~rrier or property between 

S~ Francisco and G~rbcrv1l1e and certain inte~ediate points, 3nd 

'between Eureka and ArCc.ta and intermediate points. All the out­

stcnding stock of the corpora. t10n ($25,000 l'c.r vc.lue) is owned .by 

Cutler S .. McLenegc.n ~d Hc.rold M. Hays and their 'Wives. 

The two carriers operato a s1ngle through service between 

S~ Francisco and Eureka, interChznging equipment ~t Garberville. 

Both act cs underlytng carriers of Intercity Tr~sport Lines, zn 
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express corporation 'Which ~lso is owned by the McLeneg~.n and Hays 

r~~lies. Because of the identity of inte=est in the ownership of 

·the two carriers·" the c.pplic::nts in th1s proceeding, in order to 

simplify their accounting" desire to consolidate the operations end 

properties under one. ownerShip and to tnat end hcve mcd~ crr~gemcnts 

to tr~sfer the rights ~d properties used ~ the Eure~.c G~rberville 

Truck Line opcr~tions to Intercity Motor Lines in exchange for 

$24,000 par value of stock. 

The properties to be thus transferred include three diesel 

tractors, two Vgn semi-tr~ilers and four delivery trucks" =n~ 

:niscell~eous ~quipment" all of ~ reported net v31ue of $24,569.16, 

together ~th oper~tive rights acquired pursu~t to authority gr~ted 

by.Decision No. 31836, dated MarCh 20" 1939, and DeciSion No. 39044,,' 

dated June 5, 1946. 

It appears that t.~crc will be no cl'umge in the service as 

a result of the proposed transfer. on the other h:md, itis reported 

t:mt substc.ntial economies will result by reason of the ell.lnirult1on . 
of separate sets of books, records end tariffs and the substantial 

volume of intercomp~y detail work which ~ll not be required if one 

carrier were performing the entire oper~tion. The propos;ed transfer 

will not be ~dverse to the public interest. 

The ~ction taken herein shc.ll not be construed to 'be a 

finding of the voluc or the properties herein 2.uthorized to 'be 

transferred. Applicants are hereby placed upon notice that oper~tive 

rights, as such, do not consti tutc: ~ class ¢f property which mey be 

co-pi tali zed or used as an clement of value in rate fiXing.· tor eny 

~ount of ~oney ~~ excess of that originally paid to the St~tc as . 
the considcratipn for the gr~t of suCh rights. Aside .from their 

purely permissive ~spect, they extend to the holder a full or partial 
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~ono,oly of a cl~ss of business over a parti~lar route. This 

monopoly feature may be changed or destroyed at any time by the 

State, which is not ~n any respect limited to the number of rights 

which may be given. 

The Commission having considered the above entitled matter, 

:md being of the opinion that a public hearing thereon is not neces­

sary; that the application should be granted, as herein provided; 

that the money, property or labor to be procured or ~aid for through 

the issue of the stock herein authorized is re~son~bly required by 

Intercity Motor Lines for the purpose specified herein; and that such 

purpose is not, in whole or in ~~rt, re~sonably ~arge~ble to o~era­

ting expenses or to income; th~r¢forc, 

IT IS HEREBY ORDEBED as follows: 

1. CUtler S. !r!cLcncgan, Alan G. McLcnegan and Ho.rold 1'-1. 

Hays7 p?~tners doing business as Eureka Go.rbervillc Truck tine, after 

the effective date hereof and on or before Fe"o:ru:lry 28, 1951, m:lY 

transfer to Intercity Motor Lines, a corporation, their operative 

rights and properties as set forth in this application, and Intercity 

Motor Linc= may acquire ~ch rights ~d properties, as~~e the pay­

ment of outstanding indebtedness, $lld issue not exceeding $24,000 p:!r 

v~luc of its cor:nnon capital stock. 

2. After the effective date hereof and on not lesz· th~~ 

rive (5) dcyst notice to the Commi=sion ~d to the public, app1i¢~ts 

shall comply with tne provisions of General Order No. 80 ~d Part IV 

of General Order No. 93-A, by filing, ~~ triplicate7 and concurrently 

making effective, appropriate tariffs ~d t~e t~ble~. 
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;. .Within thirty (30) days after the issue of the stock 

herein authorized1 Intercity Motor 1ines sh~l file ~th the Commis­

sion a report as required by Gener~l Order No. 24-A, w.nich order, 

insofar as applicable, is made a part or tnis order, ~d a copy or 

ecCh·journal entry used to record on its books tne acquisition of 

the properties of Eureka Garberville Truck Ltne. 

4 •. The authority herein gr~ted ~ll become effective 

twenty (20) days after the date hereof. 
. /;/; 

Do-ted a.t San Francisco, California",' this j- - day or 

December, 1950. 
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