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BEFOPE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
CUTLER S. MCLENEGAN, ALAN G. McLENEGAN
and HAROLD M. HAYS, doing business as
EUREKA GARBERVILLE TRUCK LINE, and
INTERCITY MOTOR LINES for authority for
the former to transfer to the latter,
and the latter to acquire and Lssue
stock in exchange for the operative
rights and other assets of the former,
and for authority for the latter %o
assume the liabilities of the former.

Application
No. 31843
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QRINZION

This is an application for an order authorizing the trans-
fer of the operative rights and properties of Eureka Garberville
Truck Line to Intercity Motor Lines, and the Lissue by the latter of

' $24,000 par value of its common stock.

The opplication shows that Cutler S. Mclenegan, Alan G.
McLenegan and Harold M. Hays, partmers doing business as Eurcka
Garberville Truck Line, are cngaged in business as highway cormon
qarriers of property between ZEureka and Qarberville and certain
intermediate points, and-thet Interclty Motor Lines is o corporation
engaged in husiness as a highway common carrier of property between |
San. Francisco and Garberville and certain intermediate‘éoints, and
between Bureke and Arcata and intermediate points. All the out-
stending stock of the corporation ($25,000 par value) is owned by
Cutler S. Mclencgan and Harold M. Hays and their wives.

The two carriers operate a single through servicee between
San Francisco and Eurekg, terchanging equipment at Gafberville.

Both act as underlying carriers of Intercity Transport Lines, an
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express corporation which clso is owned by the Mclenegen and Hays
families. Because of the identity of interest in the ownership of
the two carriers, the zpplicints in this proceeding, in order to
simplify their accounting, desire to consolidate the operations and
properties under one_ownershib and to that end have mede arrangements
to transfer the rights and properties uwced in the Eﬁrekc Garberville
Truck Line operations to Intercity Motor Lines in oxchange for
$24,000 par value of stock.

The properties to be thus transferred include threc diesel
tractors, two van semi-trtilers and four delivery trucks, ana
miscellaneous equijment, all of 2 reported net value of $24,569516,
together with operative rightes acquired pursuznt to authorify gronted
by Decision No. 31836, dated March 20, 1939, and Decision No. 39044,
dated June 5, 1946.

It appears that there will be no chonge in the service as
2 result of the provosed transfer. On the other hand, itis reported
that substontial economies yill result by reason of the elimination'
of separate sets of books, records and tariffs and the substantisl
volume of intercompany detail work which will not be required 1f one
carrier were performing the entire operation. The proposed transier

will not be cdverse to the public interest.

The ac¢tion taken herein shall not he construed to be a
finding of the value of the properties herein a2uthorized to be
transferred. Applicants are hereby placed upon notice that operative
rights, 25 such, do not constitute a class of property which mey be
capitalized or used as an clement of value in rate fixing for any
amoﬁnt of @oney‘in excess of that originally paid to the State as
the consideration for the grant pf such rights. Aside from their

purely permissive aspect, they extend to the holder a frll or partial
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mononoly of a class of business over a particular route. This
monopoly feature may be changed or destroyed at any time by the

State, which is not in any respect limited to the nunber of rights
which may be given.

QRRER

The Commission having considered the above entitled matter;
and being of the opinion that a public hearing thereon is not neces-
sary; that the application should be granted; as herein provided;
that the money; property or labor to be procured or paid fér through
the issue of the stock herein authorized is reasonzbly required by
Intercity Motor Lines for the purpose specified herein; and that such
purpose is not, in whole or in part, reasonably ckargeable to opera-

ting expenses or to income; therefore,
IT IS EEREBY ORDERED as follows:

1. Cutler S. Mclenogan, Alan G. McLenegan and Harold M.
Hays, partners doing business ac Burecka Garberville Truck Line, a2fter
“he offective date hereof and on or before February 28, 1951, may
transfer to Intercity Motor Liﬁés, a corporation, their operative
rights and properties as set forth in this application, and Intercity
Votor Lincs may acquire such rights and propertics, assume the pay-
nent of outstanding indebtedness, and issue not exceeding $24,000 par

value of itc cormon capital stock.

2. After the effective date hereof amd on not less than
five (5) days' notice to the Commicsion and to the public; applicants
shall comply with the provisions of General Order No. g0 and'Part v
of General Order No. 93-4, by filing, in triplicate, and concurrently
making effective, appropriate tariffs end time tables.
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3. Within thirty (30) days after the issue of the stock
herein authorized, Intercity Motoxr Lines shﬂl file vith the Commis-
sion a report as required by General Order No. 24-A, which oxder,
insofar as applicable, ic made a part of this order, and a copy of

ach - journal entry used to record on its books the acquisition of
the properties of Burcka Garbervillc Truck Line. ‘

L. .The authority herein granted will Ddecome effeetive
twenty (20) days after the date hereof.

-

Dated at San Franci.,co, California, this S~ day of
December, 1950.
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