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D~cision ~jo. 45077 

BEFORE TEE Pt:"?LIC UT!LI'1'IES CO~~ISSION OF '!'HE S7ATE OF CALIPOF~!A 

In the l~atter of the Application of ) 

CALIFORWIA l1EALFALFA COl1P.ANY 

for authority to sell certain ~ublic 
utility warehouse ~ro~erties ~ 

a."l.d of 

KERR GIFFORD & CO. INC. OF 
CAL I Fo:Em I A 

for ~uthority to ~urchase said prop­
ertie~ and to issue a promissory note 
in payment therefor, and to ey.ecute a 
deed ot trust covcr~~g the property 
to be ac~uired as security for said 
note. 
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Application 
No. 31923 

This is an application for a~ or~er ~uthor1zing California 

Mca1falf~ Company, here~~ftcr referred to a~ Seller, to sell public 

ut5.1ity wz.rehouse p:roperties to Kerr Gifford ~ Co. Inc. of C31ii"ornia, 

hereafter rererred to as Buyer, ~d ~uthorizing ~~yer to iSSU0 3 note 

in the principal a:n.ou.."'lt of $30,000 i?.noto execute a d.eed of trust. 

Seller is a California corporation eng~gcd, among other 

thingz , in tho public utility warehouze business in Dixon and in 

certaL~ nonutility actiViticz, its public utility operations conzti-

tu:ting but a smo.ll p::.rt of i ts tot~l business. In this 3pplict:.t:ion, 

it reports th~t it dczirc~ to be relieved or its public utility 

bl ' t· d. t ~ t it t· ~t' • ...~ t' o ~e~ ~onz an 0 ~0VO e s ac ~v. ~es ~o ~~S Ow.er opera ~ons. 

Accordingly, it hos rn.::.de arra.":l.gc:l€:nts to sell =tll its public ut~.li ty 

., - .... 
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Th.e p!'op~:'ties ~o ~I} sold incl"\ldc c~:rtain )."0:.:.1 property 

s1 t'J.nt~d in the City o:f' Dixon, tozcth<;:r Wi th .fro:.~e .':.ll'.ld concrete 

':.Juildings 3.l1d concrete stor~sc :'1:::;: h~vins .:l co.p:.ci t:i of 2.!-lproxi­

m~t01y 2,000 tons of gr~in. S~llcr estimates th~ orieinul cost of 

z~ch properties ~t $62,909.78 ~d the book v~~uc o.s or r1cy 31, 1950, 

c.t $46,644.46. The: o.gr~cc. purchase price' :L s $45,000, of '\o;'h.ich 

~15,OOO Will be paid in cash o.t ~~o tL~e of convcy~~c~ o~ the proper­

ties :l.."l.d the b~lc.nc~ or $;30,000 wlll 'be payo.bl€ o.t the r~tc 0 r 
~lO)OOO per yc~r. The deferred bal~~ce ~11 bo rcpr.esa~tcd by n note 

in t?le pr1ncipo.l Z-1lount or $30,000, "Wi th ~.ntercst at the rote 0 r 4% 
per ~~um. The payment or the note will be secured by 0. deed of 

tr~st covering the properties to bo transferred. 

Buyer is 0. Ca11for.niu corpor~tion eng~ged, ~ong other 

in opcro.t1ng ~ public utility w~rChouso o.t Dixon which it 

occapics ~~de~ c lease from The Grangc~s Busin~zs Association of 

Dixon. The properties it oper~tes have ~ storage cap~city o~ o.pproxi­

m~tely 15,750 tons ~d arc adjacent to ~~e properties Buyer now pro­

pozos to ~cquire from Seller. Buyc~ reports th~t the two warehouses 

C~~ b~ operated as ~ unit, ~~th one being us~d for bulk stor~gc and 

the ot.~er for so.cl< storo.gc. Tr.c o.pp11Co.tion shows th~t the r:).tes, 

::u.les end regul~tions conte:.ined in B\:.yer'.s "rarcll.ouse To.rif1" No. 1 on 

file With tho Co=mission ~d ~pplying to its operations in the City 

of Dixon, ~re identical with those contoined tn tho tar1fr of Seller. 

Said Wo.rehouse Tcriff No. 1 will apply to the warehouse properties to 

be acquired by Buyer from Seller, ~thout further ~en~~ent. 

A review of the applicct5.on indicctcs t,.1'J.ZLt the proposed 

tl':::J:'J.so.ction Will not be .:ldverse to the public interest, end thD.t 

~;,.ccorc1.i.¥).gly on order should be entered. Tb.c e.ction t-lken by the 

Co~~ssion sho.ll not be construed to be ~ finQing of the v~lu~ of the 

~roperties herein .:lutco:'izcd to b~ sold. 
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The Commission h~ving considerQe tho ~bovc ontitled matter, 

~~d being of the op~n1on th~t n ,ublic hcoring thereon iz not nccez­

sary; th~t the r~qucztz of ~pplicants should be grontcd, as'herein 

pro7id~d; that the money:, property or lZ:·.bor to be procured or paid 

for thro~Ll.g:."l the issue of t.."lc note 'he:'cin ~uthorizcd is l"Cc.so:cooly 

required by Kerr Giffor~ & Co. Inc. of califor.ni~ for the pur~ose 

specified hcre~~; end tl1at such purpose is not, in whole or in p~rt, 

re:..zon.c.bly c..."'o.rgec.ble to opcr~ti:lg expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Califor.ni~ Me0.1fo.lr~ Comp~y, ~rter the effective date 

hereof ~md on 0:' before Fcbrucry 28, 1951, m~y sell the wcr~~ousc 

properties referred to in this ~pplic~Jcion to Kerr Gifford & Co. Inc. 

of Coliforni~, Ul1dcr the ~er.ms and cond1tionz set forth in thiz pro­

ceeding. 

2. Kerr Gifford & Co. Inc. of Ca11ror~ic., after the effec­

tive d~te hereof end on or ;efore Februnry 28, 1951, m~y issue c.notc 

in th~ principal ~~ount of ~)O,OOO to fin~~¢0 in p~rt the purch~=c of 

3~id propertiez, ~d may 0xccUt~ ~ deed of tr~st, which notc ~d eccd 

of truzt zh~ll be in, or substcn1;i:l11y in, the sa"lle fo:::'i.'!l. 'as those 

filed iI~ ti'.is proceeding cs Exhibit E a.r.d E:rJlibi t F, rc:::,ect1 vely. 

3. C:.lirorll~l,c. Xc~l:f'o.lra Cor.lP~Y, on one (1) do-yo' z notice 

to ~",c Co~zzion ~~d to the public, sh~ll file 0. supplement to its 

ey~~ting wcrehouse to.ri!! to show th~t it h~s withdro.wn from public 

utility w~rchouse opcr~tion~ at Dixon. 

4. Kerr Gifford & Co. Inc. of Co.lifor.ni~ sho.ll !il0 with 

the Cornmis::ion a report, or reports, c.s ::,cquired oy G(1tlcr~,l Oreer !~o • . 
'Z/+-A, which order, insofar o.s applica.ble, is r:lo.de a p~rt of this 

ordcI'. 
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5. The authority herein granted will become eff0ct1ve when 

Kerr Gifford & Co. Inc. of Californ.:L::. hos :t'::lid t..1-).e fec prescribed 'by 

Section 57,of the Public Utilities Act~ which fco is thirty ($30.00) 

dollars. 

D~ted at S~ Fr~cisco, California, this 

December, 1950. 

II 

- I. -

;td) s: -day of 


