Decision No. 4ADUY
BEFORE THE PUBLIC UTILITIES COMMISEION COF

In the Matter of the Application of
CALIFORNIA MEALFALFA COMPANY

for authority to sell certain public
utility warehouse vroperties

and of

Application
XER® GIFFORD & CO. INC. CF No. 21922

CALIFORNTIA

for authority to purchase said prop-
erties and to issue a promissory note
in payment therefor, and to execute a
decd of Trust covering the property
te be acquired as security for said
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This is an application for an order suthorizing Californiz
Mealfalfa Company, hereinaftef referred to as Seller, to sell public
utility warehouse properties to Kerr Gifford & Co. Inc. of Califormia,
hereaftcr referred to as Buyer, and cuthorizing Buyer to issue a note

in the principal amount of $30,000 2nd to execute a deed of trust.

Seller is a California corporation engaged, among otner
things; in the public utility warehouse business in Dixon and in
certain nonutility activities, its public utilily operations consti-

& small port of its total business. In this applicztion,
1% reports that it desires to be relieved of its public utility
obligations and to devote its activities to its other operations.
Accordingly; 1t has mode arrangements to sell all its public utility

nronerties to Buyer.




The properties <o bHe sold inelude corsain rezl properey

gituated in the City of Dixon, %togzether with frame mmd conerete

1!
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wildings and conerete storage tins having a capacity of approxi-
mately 2,000 tons of grain. Soller cstimates the original cost of
such properties at $62,909.78 and the book value 2z of May 31, 1950,
ot $46,644.46. The agreed purchase price 15 $45,000, of which
$15,000 will be paid in cash at the time of conveyanee of the proper-
ties and the balance of $30,000 will be payable at +he rate of
%10,000 per year. The deferred balance will be represented by a note
in the principal amount of $30,000, with interest at the rote of 4%
per annum. Ihe payment of the note will be secured by 2 deed of

trust covering the propertics to be transferred.

Buyer iz a California corporation engaged, among other
taings, in operating 2 public utility worchousce at Dixon which it
oceuplies wnder 2 leese from The Grangers Business Association of

Dixon. The propertics it operctes have & storage capacity of approxi-

mately 15,750 tons and are adjacent to the properties Buyer now pro-

poses to acquire from Seller. Buyer reports that the two warchouses
con be operated as a unlt, with one veing used for hulk storage and
the other for sack storage. The application shows that the rates,
rales and regulations contained in Buyerts Warchouse Tariff No. 1 on
file with the Commission and applying to its operations in the City
of Dixon, cre identical with those contained in the tariftf of Seller.
Sald wWarehouse Tariff No. 1 will apply to the warchouse properties o

be acquired by ZBuyer from Seller, witnout further amendment.

A review of the application indicates that the prbposed
transaction will not be adverse 0 the public interest, and that
accordingly an order should be entered. The action taken by the
Commission shall not be construed to be o Lfinding of the value of the

properties herein sutnorized to be sold.




QRDER

The Cormission having considered the above cntitled matter,
od being of the opinion that 2 public hearing therecon i not neces-
sary; that the requests of cpplicants should We gronted, as herein
provided; that the money, property or lobor to e procurcd or paid
for through the issuec of the note herein authorized iz recasonably
required by Kerr Gifford & Co. Inc. of California for the purpose
specificd herein; and that such purpose 1s not, in whole or in part,

rcaconcbly chargeable fo operating expmses or to income; taerefore,
IT IS UEREBY CRDERED as follows:

1. Califormiza Mealfalfa Company, after the e¢ffective date
hereof and on or before February 28, 1951, may sell the werehouse
propertics referred to in this application to Kerr Gifford & Co. Inc.
of California, under the terns and conditions setv forth in’this.pro-

cceding.

2. Kerr Gifford & Co. Inc. of Californic, after the effec-

tive date hereof and on or »efore February 28, 1951, may issue o note

in the principal amount of $30,000 to finance in part the purchase of
said properties, and may exeeute & deed of trust, which note and deed
of trust chall be in, or substantially in, the same form as those

filed in this proceeding o5 Exhibit E and Exhibit F, respectively.

3. Californiz Mealfalfa Company, on one (1) day's notice
o “he Comnission and to the public, sholl file @ supplement to its
evisting warechouse tariff to shbw that 1t has withdrawn from public

utility werchouse operatione at Dixon.

L. Xerr Gifford & Co. Inc. of California shall £ilc with
the Cormiczcion 2 report, or reports, oo required by General Order No.
244, which order, insofer as applicable, is made a part of this

order.




5. The authority herein granted will become effective wheon
Kerr Gifford & Co; Inc. of Californiz has paid the fee prescribed b#
Section 57 of the Public Utilities Act, which feo is5 thirty (£30.00)
dollars.

Dated at San Franclsco, Califormia, this __ 9 ——day of
Deccember, 1950.
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