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Decision No. -15j Q7 

:t3EFORE THE PUBLIC UTILITIES COM£1ISSION OF THE STATE OF CALIFORNIA: 

In the Mlltter of the Application of 
J. A. CLAP.K DRAYING CONP.t.NY, LTD., 
a corporation, for ~ order auti1oriz
ing the is~ance of evidences of in
debtedness. 
.... ---~ ... ----- ..... ---.---~--

• 

) 
· · ) 
· · ) 
· · 

Application 
No. 31944 

Q. P IRI.9.R 

In t..~is applicat5.on, J. A. Clark Draying Company, Ltd. 

requests authority to execute two conditional sale contracts. 

Applicant is engaged in business as a highway common 

carrier of property between Los Angeles and Los Angeles Harbor, as 

a permitted carrier between points in Los .Angeles and vicinity and 

San Francisco and vicinity, and in the operation of public utility 

ware.."'lous~s for the storage of g<mcral merchandi se in Lo s Angeles and 

Sa."'l. Francisco. For the year 1949 and for the first nine months of 

1950, it reports its revenues ~d expenses as follows: 

Motor carrier oper~ting rev~ues 
Motor carrier operating expenses 

Not carrier profit 
Warahouse operating revenues 
'\.]'areh.ouse operating expenses 

Net warehouse profit 
Total profit 
Other incom.e 
Other expenses 
Income taxes 

Net profit 

1950 
1949 Jan.l-Sept.30 

$7S4,309 
78Q,62~ 

3,67 
88, 797 
80,595 
8,202 

11,878 
7,063 

(7,174) 
(7.793) 

~(42,913) ; 3,974 

As of September 30, 1950, applicant reports its assets and 

1i~bilitics as follows: 
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Assets 

T~gible capital -
Land1 bu1lding~ and equipment 
Less: Reserve for depreciation 

Net tangible capital 
Int~gible capital 
Curre4t assets 

Liabilities 

Long-term obligations 
Current 11~b1lities 
Co~~on stock 
SUrplus 

Totnl 

Total 

$444,990 
10,000 

180,17$ 

$635,16$ 

$1281 887 
1~,~9 
100~OOO 
242,982 

$6;5,168 

In this proceedirs: a~plicant reports that it desires to 

purchase two new tractors from The ~~ite Motor Company. One of the 

tractors will be acquired irnr~ediatcly for a total purch~se price of 

$81 215.35 including financing ~~arges of $535.65, of whiCh total 
amount $767.97 Will be paid in cash as a down payment and the remain-

ing $71 447.38 will be p~id under the ter.ms or a conditional sale 

contract in 30 monthly installments. 

The first tr~ctorwhich applicant proposes to purch~se is 

now ready for de11very. Applicant intends to acquire the second 

tr~ctor when it becomes avuilablc1 and to fin~cc the cost of acqui

sition through ~~e execution of n condition~l sale contr~ct in the 

same fo~ as th~t to be executed when it ~cquircs the first tractor, 

except for ~ possible changc in the price of th0 unit. App11c~t 

reports th~t it is informed that if ~y pric~ Ch~gc occurs, it will 

not be more tb~ $200. 

App11cant reports th~t the two units of equipment arc 

necess~ry to ~provc its fleet of motor vehicle equipment. They Will 

be used in its oper~tions in Southern·California. 
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The Co~~~s$ion h~ving consider~d the cbovc entitled matter, 

and being of the opinion thut a public he~ring thcreo~ 1$ notncces

s~ry; t'1a.t the :l.pplicc.tlon should be grontod, ~s herein provided; 

thot the money, property or lubor to be procurad or paid for throueh 

the execution of the condition~l sale con~rnctc herein authorized is 

reasonably required by applic~t for the purpose specified herein; 
and that such purpo~e is not, in whole or in part) reasonably Charge

able to operating expenzas or to income; therefore) 

IT IS HEREBY OF~ERED as follows: 

1. J. A. Clnrk Draying Company, Ltd.~ ~rtor the effective 

date hereof ~~d on or before April 30, 1951, may execute two (2) 

conditional sale contrccts in subst~tia11y ti10 same form ns the con

tract filad in this procced~8 os Exhibit C, providing for total 

p~J~ents of not oxceeding $16,600 for the purchase of two (2) Yhite 

trr.ctors. 

2. ~ith1n thirty (30) duys after the execution of each of 

the conditional sale contracts under the authority herein gr~ted) 

~pplic~t Shall file ~ copy thereof with the Commission. 

3. The ~uthority herein gr~tcd will become effective when 

applic~t h~s pnid the minim~~ re~ p~e:c=~bcd by Section 57 of the 

Public Utilities Act) which fee is twenty-five ($25.00) doll~rs. 

Dated at S~ Francisco) Cnlifor.nia, this ~ Ir2 -. day of 

Dccenbcr, 1950. 
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