Decision No. 45117

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In tho Mattor of tho Application of
RANCHO MIRAGE ANNEX NO. 2, a Cali-
fornla corporation, for an order

)

)

) Application No. 31888
authorizing the sale of pudblic utilityg

)

proporty located in Riverside County,

Californisa. r%*ény |
OPINION AND ORDZR ’Mg}}/ @/@%} Z

Rancho Nirage Annex No. 2, a corporation, on November 3,

1950, applicd for authority to sell its plant, system, and ﬁropor-
tics to A. Ronald Button, Gladys M. Button and David F. Culver as
tenants In common, in accordanco with the terms of a Proposed bill
of sale attached to tho application as Exhibit B. A copy of the
deed,dated January 24, 1950,by which applicant transforroed and
conveyed all of the real property owned by it to grantees is
attached to the applieation as Exhibit C.

Applicant was grantod a coertificato of public convenience
4nd necossity by the Commission's Decislon No. L3277, dated
August 29, 1949, in Application No. 30132, to construct and opoerate
a public utility water system in and about Rancho Mirage Annoex No. 2
near Palm Springs, Riverside County, Californis.

Applicant now desires to transfer its ontire property:
and assets, including ifts public utility water business to A. Ronala
Button, President, Rancho Mirage Annex No. 2, Gladys M. Button, his
wife, and David F. Culver, as tenants in coomeon. Transforees are
the sole sharcholders of applicant, and are tho sole officers,

managers and operators of the propertics. It is desired to dissolve
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tho corporation, Rancho Mirage Annex No. 2, and to effect the
requostod transfer of assets, for tax purposes.

In o balance shoet attached to the application as
Exhibit A, applicant's assets as of December 31, 1949 were
%51,397.5L. This balance shoet shows liabillties, consisting of
loans pald to officors, in the amount of $3,392.33, and c¢aplital,
consisting of capital stock issuod, in the amownt of $21,000, and
ocarnod surplus in the amount of $27,005.21. Thoe profit and loss
statemont attached to thoe application. as Exhibit A shows a not
operating loss of $l01.15 for the year ended December 31, 1949.

The amounts included in both tho balance sheoet and income statement
are applicable to Runcho Mirage Annex No. 2 as a whole and are not
oxelusivoly applicable to water system opoerations.

No change in operations of applicant as a public utility
is indicatod and it appears, thoerefore, that public heoaring is not
necessary herein, that the sale and transfer of thoese proportlies is
not advarse to tho public Interest, and that the applicntion should
bo granted, subjoct te certain conditions:

"IT IS HEREBY ORDERED that Rancho Mirage Annox No. 2 may,
on or after tho offoctive date hereof, and on or before January 1,
1951, scll and transfor the horoin described public utility property
to 4. Ronald Button, Gladys M. Button and David F. Culvor,as tenants
in common, pursuant to the Bill of sale attached to the application
a8 Bxhibit B and to the deed attachod to the application as
Exhibit C, subject tc the following conditions:

L. The rates, rules and regulations of Rancho Mirage

Annoex No. 2, now logally on file with this Commise

sion, shall be rofiled within thirty (30) days from

the date of transfer under the name of A, Ronald

Button, Gladys M. sutten and David F. Culver in

accordance with procedure prescribed by General
Order No. 96, or in li¢u of such refiling, applicant
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may file a notico of adoption of sald proesontly
filed rates. No inereases in the present lawfully
filed rates, rules and rogulations, shall bo made
wloss otherwise properly authorized by this
Commicsion.

2. That on or before the date of actual transafer,
Rancho Mirage Annex No. 2 shall refund all deposits
which customers are entitled to have refundod; and
that any unrofunded doposits shall be transforred to
and becomo the obligation for reofund of A. Ronald
Button, Gladys M. button and David F. Culver.

3. That tho proposed accounting entries by which the’
properties will be dlstributed to accounts on the
vooks of the purchaser shall be submitted for
approval by this Commisgsion.

L. If the authorlty horein granted is exercised, the
applicant snall, within thirty (30) days thereafter,
notify thls Commission in writing, of the datoe of
such completion of theo property transfer herein
authorized and of its compliance with the conditions
hereof.

5. The action taken herein shall not be construcd to be
a finding of the value of the property hercin suthor-
ized to be transferred.

The effective date of this order shall bo twenty (20)

days after tho date horgof, v
Datod at ‘Lo, California, this /{_° day of
5g;d;¢g;“g£g¢z » 1950. |
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